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is led delay in execution of Gurgaon Rewari order. However, in Q2FY22 IRCON has ' ' i
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commenced its execution and is targeting revenue of Rs65-70bn in FY22E with EBITDA )
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margin of 9-9.5%. Q1FY22 Order book at Rs343bn provides revenue visibility at 6x TTM
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FY22E). On unchanged earnings, re-iterate BUY rating with TP of Rs56, stock trades at Public 244 125.0 4
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Q1FY22 Revenue/ EBITDA was down by 53%/ 60% QoQ at Rs10.5bn/ Rs0.7bn. EBITDA ReltoSensex  (13.7) (28.8) (58.3) Ircon International Ltd. Sensex
margin stood at 6.7% vs 7.1% YoY/ 7.8% QoQ. Q1FY22 PAT at Rs0.8bn, +112% YoY/ - ) )
54% QoQ. Segment wise, International EBIT margin was lower QoQ/ YoY. Financial snapshot (Rs mn)
Year FY19 FY20 FY21 FY22E FY23E
B Order inflow guidance of Rs60-70bn for FY22: Q1FY22 IRCON’s Order book stood at Revenue 44,151 52,025 49 478 58 097 67,927
Rs343bn equals 6x TTM Revenue with 95%/ 5% of order book from Railway/ Highway EBITDA 3,780 4,765 3,611 5,114 6,266
sector and geography wise international order book at 5% and domestic at 95%. For EBITDA (%) 8.6 9.2 7.3 8.8 9.2
all the orders tenders are already invited and they are in execution stage. Q1FY22 Adj. PAT 4,447 4,898 4,046 4,962 5,806
IRCON order inflow stood at Rs7bn in Q1FY22. Going forward, company expects an EPS (Rs) 4.7 5.2 4.3 5.3 6.2
order inflow of Rs60-70bn in FY22 driven by domestic and international region. EPS Growth (%) 14.6 10.1 (17.4) 22.6 17.0
PE (x) 8.9 8.1 9.8 8.0 6.8
B  Maintain strong revenue guidance: IRCON targets FY22E revenue at ~Rs65-70bn. Dividend Yield (%) 50 56 6.2 76 8.9
And, company is aiming for EBITDA margin at 9-9.5% for FY22. EBITDA margin is EV/EBITDA (x) 95 7.0 2.0 1.1 0.9
expected to be driven by execution of high margin order, higher contractual ROE (%) 11.5 12.1 9.4 11.1 12.6
employee. RoCE (%) 4.6 6.4 5.7 9.4 11.2
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Exhibit 2: Order-book at 6x TTM revenue
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Exhibit 1: Quarterly Snapshot

Particulars
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Exhibit 3: Order book sector wise : Railway sector at 95%
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Exhibit 4: Order book composition: Geographic wise Exhibit 5: Execution over the years, lumpy in nature
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Exhibit 6: Q1FY22 EBITDA margin at 7% Exhibit 7: EBIT margin —Geographic wise
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Exhibit 8: Valuation band PER
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Financial Summary

Profit & Loss Account (Rsmn)  Cash Flow Statement (Rs mn)
Year-end: Dec. FY20 FY21 FY22E FY23E Year-end: Dec. FY20 Fy21 FY22E FY23E
Net sales 52,025 49,478 58,097 67,927 Pre-tax profit 6,726 5,740 7,040 8,238
Growth (%) 17.8 (4.9) 17.4 16.9 Depreciation 159 248 282 316
Operating expenses (47,259) (45,867) (52,983) (61,661) Tax paid (444) (377)  (2,078) (2,432)
EBITDA 4,765 3,611 5,114 6,266 Chg in working capital 5,762 4,149 4,535 1,862
Growth (%) 26.1 -24.2 41.6 22.5 Other operating activities (2,084) (1,712) (2,209) (2,288)
Depreciation (159) (248) (282) (316) Cash flow from operations (a) 10,119 8,049 7,570 5,696
EBIT 4,606 3,362 4,832 5,950 Capital expenditure (377)  (7,957) (500)  (500)
Interest paid (273) (147) - - Chg in investments (2,182) 2,448 (4,000) (3,000)
Other income 2,393 2,525 2,209 2,288 Other investing activities (2,157) 6,611 2,209 2,288
Pre-tax profit 6,726 5,740 7,040 8,238 Cash flow from investing (b) (1,645) (7,056) (2,291) (1,212)
Tax (1,828) (1,695) (2,078) (2,432) Equity raised/(repaid) - - - -
Effective tax rate (%) 27.2 29.5 29.5 29.5 Debt raised/(repaid) (6,781) (0) - -
Net profit 4,898 4,046 4,962 5,806 Dividend (incl. tax) (2,752) (1,580)  (3,643) (4,264)
Exceptional items - - - - hg in minorities - - - -
Adjusted net profit 4898 4,046 4,962 5,806 Other financing activities - - - -
Growth (%) 10.1 (17.4) 22.6 17.0 Cash flow from financing (c) (9,534) (1,580) (3,643) (4,264)
Shares o/s (mn nos) 941 941 941 941 Net chg in cash (a+b+c) (1,060) (587) 1,635 221
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Balance Sheet

Year-end: Dec. FY20 FY21 FY22E
Net fixed assets 2,867 2,697 2,913
Investments 19,575 20,166 24,166
Other non-curr assets 36,352 15,894 15,894
Current assets 67,647 67,888 71,637

Inventories 3,207 1,176 1,490

Sundry Debtors 5,593 5,046 6,844

Cash and Bank 25,009 32,505 34,142

Marketable Securities - - -

Loans and advances 628 940 940
Total assets 126,441 106,645 114,609
Shareholders' funds 41,611 44,065 45,383
Share capital 941 941 1,881
Reserves & surplus 40,671 43,124 43,502
Total Debt 18,459 - -
Secured loans 18,459 - -
Unsecured loans - - -
Other liabilities 7,338 6,790 6,928
Curr Liab & prov 59,033 55,790 62,298
Current liabilities 56,792 53,768 60,276
Provisions 2,241 2,022 2,022
Total liabilities 84,830 62,580 69,226
Total equity & liabilities 126,441 106,645 114,609
Book Value (Rs) a4 a7 48

Source: Company; IDBI Capital Research

(Rs mn)
FY23E
3,097
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15,894
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Financial Ratios

Year-end: Dec.

Adj EPS (Rs)

Adj EPS growth (%)

EBITDA margin (%)

Pre-tax margin (%)

ROE (%)

ROCE (%)

Turnover & Leverage ratios (x)
Asset turnover (x)

Leverage factor (x)

Net margin (%)

Net Debt/Equity (x)

Working Capital & Liquidity ratio
Inventory days

Receivable days

Payable days

Valuation

Year-end: Dec.

PER (x)

Price / Book value (x)
PCE (x)

EV / Net sales (x)

EV / EBITDA (x)
Dividend Yield (%)

FY20
5.2
10.1
9.2
12.9
12.1
6.4

0.4
3.2
9.4

(0.2)

2
39
45

FY20
8.1
1.0
7.9
0.6
7.0

5.6

FY21
43
(17.4)
7.3
11.6
9.4

5.7

0.4
27
8.2

(0.7)

37
59

FY21
9.8
0.9
9.3
0.1
2.0

6.2

FY22E
5.3
22.6
8.8
12.1
11.1
9.4

0.5
25
8.5

(0.8)

43
59

FY22E
8.0
0.9
7.6
0.1
1.1

7.6

FY23E
6.2
17.0
9.2
12.1
12.6
11.2

0.6
25
8.5

(0.7)

43
59

FY23E
6.8
0.8
6.5
0.1
0.9
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= Notes
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Key to Ratings Stocks:
BUY: 15%+; HOLD: -5% to 15%; SELL:-5% and below.
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Disclaimer

This report has been published by IDBI Capital Markets & Securities Ltd.(hereinafter referred to as “IDBI Capital”) for private circulation. This report should not be reproduced or copied or made available to others. No person associated with IDBI Capital is obligated to call or
initiate contact with you for the purposes of elaborating or following up on the information contained in this report. The information contained herein is strictly confidential and meant for solely for the selected recipient and may not be altered in any way, transmitted to copied
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without the prior written consent of IDBI Capital.

Recipients may not receive this report at the same time as other recipients. IDBI Capital will not treat recipients as customers by virtue of their receiving this report.

The information contained herein is from the public domain or sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. While reasonable care has been taken to
ensure that information given is at the time believed to be fair and correct and opinions based thereupon are reasonable, due to the very nature of research it cannot be warranted or represented that it is accurate or complete and it should not be relied upon as such. In so far
as this report includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed.

Opinions expressed are current opinions as of the date appearing on this material only. While we endeavor to update on a reasonable basis, the information discussed in this material, IDBI Capital, its directors, employees are under no obligation to update or keep the
information current. Further there may be regulatory, compliance, or other reasons that prevent us from doing so.

Prospective investors and others are cautioned that any forward-looking statements are not predictions and may be subject to change without notice.

IDBI Capital, its directors and employees and any person connected with it, will not in any way be responsible for the contents of this report or for any losses, costs, expenses, charges, including notional losses/lost opportunities incurred by a recipient as a result of acting or non-
acting on any information/material contained in the report.

This is not an offer to sell or a solicitation to buy any securities or an attempt to influence the opinion or behavior of investors or recipients or provide any investment/tax advice.

This report is for information only and has not been prepared based on specific investment objectives. The securities discussed in this report may not be suitable for all investors. Investors must make their own investment decision based on their own investment objectives,
goals and financial position and based on their own analysis.

Trading in stocks, stock derivatives, and other securities is inherently risky and the recipient agrees to assume complete and full responsibility for the outcomes of all trading decisions that the recipient makes, including but not limited to loss of capital.
Opinions, projections and estimates in this report solely constitute the current judgment of the author of this report as of the date of this report and do not in any way reflect the views of IDBI Capital, its directors, officers, or employees.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject IDBI Capital and associates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this report
may come are required to inform themselves of and to observe such restriction.

E-mail is not a secure method of communication. IDBI Capital cannot accept responsibility for the accuracy or completeness of any e-mail message or any attachment(s).

This transmission could contain viruses, be corrupted, destroyed, incomplete, intercepted, lost or arrived late. IDBI Capital, its directors or employees or associates accept no liability for any damage caused, directly or indirectly, by this email.
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the specific recommendations or views expressed in this report. Principally, We will be responsible for the preparation of this research report and have taken reasonable care to achieve and maintain independence and objectivity in making any recommendations herein.

Other Disclosure

IDBI Capital Markets & Securities Ltd.(herein after referred to as “IDBI Capital”) was incorporated in the year 1993 under Companies Act, 1956 and is a wholly owned subsidiary of IDBI Bank Limited. IDBI Capital is one of India’s leading securities firm which offers a full suite of
products and services to individual, institutional and corporate clients namely Stock broking (Institutional and Retail) , Distribution of financial products, Merchant Banking, Corporate Advisory Services, Debt Arranging & Underwriting, Portfolio Manager Services and providing
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IDBI Capital and its associates IDBI Bank Ltd. (Holding Company), IDBI Intech Ltd. (Fellow Subsidiary), IDBI Asset Management Ltd. (Fellow Subsidiary) and IDBI Trusteeship Services Ltd. (Fellow Subsidiary).
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