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 Started in 1991 by  Mr. late Vijaykumar Gupta in Kadi, 
Gujarat.| Chairman and MD– Manish Gupta 
 

 Started with oil and flour mill and now expanded its aura 
in Agro-processing, Corn Starch Derivatives, Soya 
Derivatives, Feed Ingredients, Cotton Yarn and Edible 
Oils 

 

 Promoter holding of 64% (no pledge) 
 

 Key public shareholders: 
       Manish Gupta 32.78% | Sulochna Gupta 21.78% 
       Shilpa Gupta 6.18% | Massachusetts institute of    

 Technology 1.52% | Mohit Gupta 1.95% 
 

 Outstanding shares: 22.93cr shares | FV: Rs 1 
 

 M Cap: ₹4,435 crs. | CMP: ₹193 | BV: ₹ 81.1 
 

 Listed on NSE & BSE | BSE Code: 524226 
 

A. Key Ratios 

Kay Ratio Mar-18 Mar-19 Mar-20 Mar-21 

Debtor Days 24.9 19.8 14.8 17.5 

Inventory Turnover 4.6 8.0 6.4 6.5 

Fixed Assets 
Turnover 

4.4 5.3 4.8 6.4 

Debt/Equity 0.6 0.2 0.1 0.1 

Return on Equity 18% 18% 11% 20% 

Return on Capital 
Employed 

15% 20% 13% 25% 

 
B. Balance Sheet 

Particulars Mar-18 Mar-19 Mar-20 Mar-21 

Equity Share 
Capital 

22.93 22.93 22.93 22.93 

Reserve 999.42 1185.31 1303.53 1642.61 

Borrowings 646.87 217.26 160.08 163.47 

Other Liabilities 225.56 289.66 249.82 344.9 

Total 1894.78 1715.16 1736.36 2173.91 

     

Net Block 771.75 753.02 787.2 730.74 

Capital work in 
Progress 

54.3 60.73 12.19 106.31 

Investments 42.62 52.44 22.13 191.6 

Other Assets  1026.11 848.97 914.84 1145.26 

Total 1894.78 1715.16 1736.36 2173.91 

     

Working Capital 800.55 559.31 665.02 800.36 

Debtors 229.31 217.96 154.24 225.38 

Inventory 723.73 501.64 598.71 723.41 

 

C. Financial Statement 

 
 

 
 

 

Particulars ( ₹ Crs) Mar-19 Mar-20 Mar-21 

Sales 4021 3817 4705 

Expenses 3647 3527 4171 

Material Cost (% of 
Sales) 73% 78% 75% 

Power and Fuel 5% 5% 4% 

Other Mfr. Exp 4% 4% 3% 

Employee Cost 3% 3% 3% 

Selling and Admin Cost 4% 3% 4% 

Gross Profit 1099 855 1161 

Gross Profit Margin 27% 22% 25% 

Operating Profit 374 289 535 

Operating Profit 
Margin 9% 8% 11% 

Other Income 10 2 27 

Other Income as % of 
Sales 0% 0% 1% 

Depreciation 96 101 103 

Interest 18.82 9.36 5.77 

Interest 
Coverage(Times) 15 20 79 

Profit before tax (PBT) 270 181 452 

% Growth YOY 16% -33% 150% 

PBT Margin 7% 5% 10% 

Tax 71 36 114 

Tax Rate 26% 20% 25% 

Net profit 198 146 338 

% Growth YOY 10% -26% 132% 

Net Profit Margin 5% 4% 7% 

EPS 8.6 6.4 14.7 

% Growth YOY 10% -26% 132% 

Price to earning 12.7 8.2 8.7 

Price 109.85 52.38 127.85 

Dividend Payout 6% 8% 4% 

Market Cap 2519 1201 2932 

Retained Earnings 186.69 134.38 324.38 
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D. Segmental Margin 

Particulars  9MFY22 FY21 FY20 FY19 FY18 

Maize Processing 1851 1958 1971 1871 1350 

Agro Processing 1376 2578 1667 1901 1760 

Cotton Yarn 180 162 169 240 258 

Renewables 7 7 10 10 9 

Total 3415 4705 3817 4022 3377 

      

Assets      

Maize Processing 1459 1206 1019 971 1042 

Agro Processing 376 543 447 475 580 

Cotton Yarn 85 89 96 158 176 

Renewables 20 22 24 26 27 

Total 1940 1860 1586 1630 1825 

      

Liabilities      

Maize Processing 250 121 97 127 138 

Agro Processing 59 86 50 71 49 

Cotton Yarn 36 31 26 32 50 

Renewables 0.1 0.1 0.1 0.1 0.1 

Total 345 238 173 230 237 

 
E. Milestones 

     

 
 

F. Product Categories 
 

 
G. Starch Derivatives 
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H. Marquee Clients 

 
Few Points to Note 

 These Ingredients constitute a tiny proportion of the 
overall product cost portfolio, however critical in 
determining quality implying a cost of failure be high 
 

 Approval of the new vendor takes 2-3 years. 
 

 Diversify client base, top 10 contributes 30% of the 
revenues. 

 

I. Secret Sauce to Success  

  
 
J. Game Changer Product 

 

 
K. Revenue Segmentation 

 
L. Plant Location with Capacity 
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M. Capacity Expansion 
 
Malda Plant (west Bengal) 
 

- It is the single largest plant in India having a capacity of 
1250 TPD maize grinding 

 

- 250 TPD expansion at sitarganj, Capex of 400-500 crores 
( exp. on internal accruals) 

 

- The Company plans to start commissioning anytime by 
the first half of the year 2022 

 

- Doubling the capacity for polyol which will be 600 TPD 
 

- 100 TPD HFCS plant at chalisgadh ( Waiting for FSSAI 
approvals) 

 

- 5MW power plant for captive use. 

 

 

 
 

 

 

 

 

 

 

 
 

 

N. Segmental Revenue 
 

 
- Revenue is increasing on a pace scale while the highest 

contributor to the revenue profile is the maize 
processing unit 
 

- The business has jumped 40% from FY17 revenue and 
agro is also been doing well 

 

- Positive sign- Revenue from cotton yarn is been 
decreasing and management have a look at it and might 
close the business soon 

 
O. Segmental EBIT contribution 

 
 

P. Segmental ROCE 

 
- The maize Processing segment & Agro-processing segment 

has shown an improvement in ROCE, while the cotton yarn 
is unable to beat the cost of capital 
 

- Renewables is a small portion of revenue, ROCE doesn’t 
much affect by this segment 

 

- Most of the power generation in renewables are used for 
captive use.  
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Q. Production Volumes (MT) 

 

 

 
 
Points to consider 

- Expecting Capacity utilization is 80-85%  
 

- Post expansion of the West Bengal plant the revenue is 
expected to grow at 600 crores which make an asset turn 
of ~0.5 

 

- Starch products are 60% of total revenue and 40% from 
value-added products 

 

- The company pays suppliers in cash, as they can avail CD 
 

- The largest manufacturer of sorbitol, Molto  
 
 
 
 
 

R.  Competitors Strength and Position 

 
 

History not to be ignored. 

- Cotton business ROCE is always been below the cost of 
capital and management is thinking and evaluating how it 
can be a turnaround 
 

- The initial investment was 200 crores and the last capital 
was deployed was 50 crores in 2012 

 

- Agro Business constitutes of Edible oil and Soya bean crops 
 

- The last expansion in the agro sector was in 2012, currently, 
they have 4500 TPD and no plan for expansion in this 
segment 

 

- The total invested to reach 4500 TPD capacity is 150 crores. 
 

Corporate governance 

- Manish Gupta (MD & chairman) has drawn a commission of 
48 crores in FY21 ( just a concern) 
 

- Overall corporate governance looks good. 
 

Investment Rationale 

- HFCS can be a game-changer, as India consumption of HFCS 
is almost zero 
 

- Low debt business with sustainable revenue growth in last 
10 years. I.e. 10% CAGR 

 

- Maize business is making a higher contribution to revenue 
and EBIT margins 

 

- Higher EBIT margin In Maize business, so increasing focus 
can increase operating leverage can increase PAT without 
much increase in revenue 
 

- Few moats Like approvals needed, few people in 
competition due to bankruptcies issues and heavy load of 
debt 
 

- Promoter has the skin in the game, knowledgeable ( about 
the industry) and competent 
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Risks 

- Raw material prices get fluctuate so that might erode the 
margins QoQ ( less stability in margins) 
 

- One-man show ( Manish Gupta) any uncertainty can lead 
to a drawdown in prices ( As we have seen in AEGIS) 

 

- Currency risk due to exports ( Minimal risk) 
 

- Govt. Regulations ( Minimal risk) 
 

R. Outlook 

- Stock is trading at 10 PE while if we check on 10 yr 
historical basis it was trading at 10 but as the business is 
transforming and focusing on maize derivatives, it might 
change the perception and can be re-rated to 15-18 PE 
 

- ROE and ROCE is decent and building above the cost of 
capital with low debt 

 

- Debtors days and creditor days seems low, a major chunk 
is been stuck in inventory which is expected in a 
commodity kind of business 

 

- The new capex of 1250 TPD can bring 600 crores of 
revenue but need to be checked if the plant is 
commissioned or will be incoming qtrs
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