MAY 2025

A DISCUSSION ON ONE OF THE RECENT ADDITIONS TO THE PORTFOLIO

Vo Ghocif

You would have noticed that recently, we
have added City Union Bank in your
portfolio. In this edition of the newsletter,
we would like to discuss this company.

As you are aware, the Core Value portfolio
has a diversified exposure to financial
services.

Amongst large and diversified banks, we
have HDFC Bank and Kotak Mahindra
Bank (in some older cases, SBI instead of
Kotak Mahindra Bank);

As an exposure to the asset management

business, we have Computer Age
Management Systems (CAMS), which is
the largest registry company for mutual

funds in India;

Amongst credit rating agencies, we have
CRISIL Ltd;

Amongst insurance companies, we have
Life Insurance Corporation of India (LIC);

We felt that the missing link was a
bank
aspects of lending, and that is the

niche focused on specific

reason for our choice of City Union
Bank.

BACKGROUND
City Union Bank (CUB) is a 121-year
old bank and is focused

geographically in the south of India
(particularly the state of Tamil Nadu)
and on lending to Small and Medium
(SMEs)
agricultural loans.

Enterprises and towards
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85% of their branches, and 90% of their business comes from the southern states, and
Tamil Nadu alone accounts for 65% of their branches and 74% of their total business.
Source: Company Presentation

The track record of the bank has been steady over the years.

SALIENT FINANCIAL HIGHLIGHTS OF CUB:

As is evident from the table above, the bank has shown steady performance in terms
of profitability (Return on Assets have consistently been above 1% and net interest
margins have consistently been above 3%), in terms of ability to raise cheaper
deposits (CASA deposits percentage has risen from 19.2% at the beginning of the
decade to over 30% last year).

Their NPA levels rose during the Covid pandemic period, but have since moderated to
1.97%.

We liked their focus on SME lending and agricultural lending. This has been the DNA
of the bank and it is encouraging to see that they are not willing to abandon their core
strengths.
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Even in terms of maintenance of their corporate culture, the bank goes to great lengths
to ensure the same by giving priority to those who fit the culture of the bank.

CUB has recently (with the help of Boston Consulting Group), made several changes in
their loan appraisal systems, and has invested in improving their technology platform.

Valuation is at an attractive level

CUB presently trades at a significantly lower valuation compared to its long-term
history:

City Union Bank valuation history 2015-2025
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The stock presently trades at 1.2 times adjusted book value, compared to its long-
term average of about 1.7 times. Source: Bloomberg/Ace Equity
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We have purchased CUB for the diversification it offers within financial services, its
steady track record and the promise of continuance of the same, and for its

undemanding valuations.

With warm regards,
Yours sincerely,

(E A Sundaram)
Chief Investment Officer
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Investment Objective: The investment objective is to achieve capital appreciation through investment
in a diversified portfolio of high-quality companies, purchased at reasonable valuation.

» Unaudited Performance data for Portfolio Manager and Investment Approach provided hereunder is not verified by any regulatory
authority and Past performance may or may not sustain in the future. The performance is based on TWRR as on April 30", 2025. As per
SEBI guidelines, returns are net of all expenses and investor returns may differ, based on their period of investment, fee structure and
point of capital flows.

» Benchmark is BSE 500 TRI, the portfolio is spread across different market capitalization, hence BSE 500 TRl is chosen as benchmark.

» Since inception date stated is considered to be the date on which the first active client investment was made under the investment
approach.

 Ratios for 1 year period. All the above data are as of April 30", 2025. Source: Internal, BSE, Bloomberg & Ace Equity. ROCE/ROE are
average for the last 5 years.

» The current portfolio holdings may or may not be a part of the future portfolio holdings and may or may not be part of all clients portfolios.

» As per SEBI guidelines, returns are net of all expenses and investor returns may differ, based on their period of investment, fee structure
and point of capital flows. Please note that the performance of your portfolio may vary from that of other investors and that generated by
the Investment Approach across all investors because of; 1) the timing of inflows and outflows of funds; and 2) differences in the portfolio
composition because of restrictions and other constraints. As per SEBI circular SEBI/HO/IMD/IMD-PoD-2/P/CIR/2022/172 dated
December 16, 2022, the comparison of the relative performance of the investment approach with other portfolio managers is available at
https://www.apmiindia.org/apmi/lACompare.htm? action=iacomaprepage.
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Disclaimer and Disclosures

About Us: Buglerock Capital Private Limited (formerly known as 03 Securities Private Limited) (“Buglerock Capital”) is registered as a Portfolio Manager with SEBI under SEBI
(Portfolio Managers) Regulations, 2020 as amended from time to time and the Circulars and Guidelines issued there under from time to time vide SEBI Reg. No.:
INP0O00005430 Validity:- Oct 09, 2024 - Perpetual

Disclaimer: This website/email/content is confidential and is intended only for the personal use of the prospective investors/contributors (herein after referred as the
Clients) to whom it is addressed or delivered and must not be reproduced or redistributed in any form to any other person without prior written consent of Buglerock Capital.
This website/email/content does not purport to be all-inclusive, nor does it contain all of the information which a prospective investor may desire. This website/email/content
is neither approved, certified nor its contents is verified by SEBI.

Buglerock Capital retains all the rights in relation to all information contained in the website/email/content(s) and to update the same periodically or otherwise from time to
time. The website/ email/content is neither a general offer nor solicitation to avail the service of investment from the SEBI Registered Intermediary under the services offered
by Buglerock Capital/Fund nor is it an offer to sell or a generally solicit an offer to become an investor in the services offered by the Buglerock Capital /Fund. The delivery of
this email/ content at any time does not imply that information herein is correct as of any time subsequent to its date. The contents of this website/email/content are
provisional and may be subject to change. In the preparation of the material contained in this website/email/content, Buglerock Capital has used information that is publicly
available, certain research reports including information developed in-house. Buglerock Capital warrants that the contents of this website/email/content are true to the best
of its knowledge, however, assume no liability for the relevance, accuracy or completeness of the contents herein.

Buglerock Capital declares that the data and analysis provided shall be for informational purposes. The information contained in the analysis shall been obtained from
various sources and reasonable care would be taken to ensure sources of data to be accurate and reliable. Buglerock Capital will not be responsible for any error or omission
in the data or for any losses suffered on account of information contained in the analysis. While the Buglerock Capital will take due care to ensure that all information
provided is accurate, however the Buglerock Capital neither guarantees/warrants the sequence, accuracy, completeness, or timeliness of the report. Neither the Buglerock
Capital nor its affiliates or their partners, directors, employees, agents, or representatives, shall be responsible or liable in any manner, directly or indirectly, for views or
opinions expressed in this analysis or the contents or any systemic errors or discrepancies or for any decisions or actions taken in reliance on the analysis. Buglerock Capital
does not take any responsibility for any clerical, computational, systemic, or other errors in comparison analysis.

There can be no assurance that future results, performance or events will be consistent with the information provided in this content and the past performance, if any is not
the guarantee of the future/assured performance. Any decision or action taken by the recipient/visitor of this website/email/content based on this information shall be solely
and entirely at the risk of the recipient/visitor of the website/email/content. The distribution of this information in some jurisdictions may be restricted and/or prohibited by
law, and persons into whose possession this information comes should inform themselves about such restriction and/or prohibition and observe any such restrictions and/or
prohibition. Unauthorized disclosure, use, publication, dissemination or copying (either whole or partial) of this information, is prohibited. Buglerock Capital shall not treat
recipient/ user as a client by virtue of his receiving/using the contents of the document in full or part. Neither the Buglerock Capital nor its affiliates, directors, partners,
employees, agents, or representatives, shall be responsible or liable in any manner, directly or indirectly, for the contents or any errors or discrepancies herein or for any
decisions or actions taken in reliance on the information. The person accessing this information specifically agrees to exempt/ absolve the Buglerock Capital or any of its
affiliates or employees from, any and all responsibility/liability arising from such misuse/ improper/ illegal use and agrees not to hold the Buglerock Capital or any of its
affiliates or employees responsible for any such misuse/ improper/illegal use and further agrees to hold the Buglerock Capital or any of its affiliates or employees free and
harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.

Buglerock Capital (including its affiliates) and any of its Partners, officers, employees, and other personnel will not accept any liability, loss, damage of any nature, including
but not limited to direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way arising from the use of this website/ email/content or any
information in any manner whatsoever.

This website/email/content may include certain forward-looking words, statements and scenario which contain words or phrases such as “believe”, “expect”, “anticipate”,
“estimate”, “intend”, “plan”, “objective”, “goal”, “project”, “endeavour” and similar expressions or variations of such expressions that are forwardlooking statements, words,
and scenario. Actual results may differ materially from those suggested by the forward-looking statements due to risks, uncertainties, or assumptions. Buglerock Capital
takes no responsibility of updating any data/information.

The contents of this website/email/content cannot be copied, reproduced, in whole or in part or otherwise distributed without prior written approval of the Buglerock Capital.
Prospective investors/clients are advised to review this website/ email/content, the Private Placement Memorandum/Disclosure Document, the Contribution
Agreement/Client Agreement, representations and presentation(s) and other related documents carefully and in its entirety and seek clarification wherever required from the
SEBI Registered Intermediary/ Buglerock Capital. Prospective investors should make an independent assessment, and consult their own counsel, business advisor and tax
advisor as to legal, business and tax related matters concerning this document and the other related documents before becoming investing with/though the Buglerock
Capital/in the Fund.

The information contained in this website/email/content has been prepared for general guidance and does not constitute a professional advice/assurance and no person
should act upon any information contained herein without obtaining specific professional advice/ Assurance. Neither the Buglerock Capital nor its Affiliates or advisors would
be held responsible for any reliance placed on the content of this document or for any decision based on it. Each existing/prospective client, by accepting delivery of this
document agrees to the foregoing. The Investment portfolio are subject to several risk factors including but not limited to political, legal, social, economic, and overall market
risks. The recipient alone shall be fully responsible/are liable for any decision taken on the basis of this document. Buglerock Capital, its partners, employees, PMS clients
may have existing exposure to the stocks that form part of the PMS portfolio. Further, in view of the investment objective/strategy of the PMS there may be situations where
Buglerock Capital may be selling a stock which is part of the PMS portfolio as the case may be.

Buglerock Capital Private Limited operates exclusively under the jurisdiction of Indian laws and regulations. Any dispute, controversy, or claim arising out of or in connection
with this document / content, including any question regarding its existence, validity, or termination, shall be first attempted to be resolved through amicable negotiations. If
such attempts fail, the dispute shall be referred to and finally resolved by arbitration in accordance with the Arbitration and Conciliation Act, 1996 (as amended from time to
time). The arbitration proceedings shall be conducted in English and the seat and venue of arbitration shall be Mumbai, Maharashtra. The arbitral tribunal shall consist of a
sole arbitrator appointed mutually by the parties. Subject to the foregoing, the courts at Mumbai, Maharashtra shall have exclusive jurisdiction over all matters arising out of
or in connection with this document / content.

Redressal of client grievances: Investors can seek clarification for their queries and are further entitled to make a complaint in writing, verbally or telephonically. An email
may be sent to: For PMS queries and complaints - pmsassist@buglerock.asia and compliance@buglerock.asia (both). Alternatively, the Investor may call on +91 22 6925
1000. SEBI Complaint Redressal Portal (SCORES): https://scores.sebi.gov.in/

In case, if the same is not resolved or he/she is still not satisfied with the resolution, they can opt for online resolution of dispute through Conciliation/Arbitration on SMART
ODR Portal at: https://smartodr.in/login. Portfolio Management Services: You may refer the Disclosure Document available at
https://www.buglerock.asia/assetmanagement/Buglerock%20Capital%20-%20Disclosure%20Document-22-01-2025.pdf for detailed disclosures. As per SEBI circular
SEBI/HO/IMD/IMD-PoD-2/P/ CIR/2022/172 dated December 16, 2022, the comparison of the relative performance of the investment approach with other portfolio managers
is available at https://www.apmiindia.org/apmi/welcome.htm

Principal Officer and Compliance Officer Details under PMS:

Principal Officer: Mr. Rajesh Keswani, Tel: +91 22 6925 1000, Email id:- rajesh.k@buglerock.asia

Compliance Officer: Mr. Bharat M Sharda, Tel: +91 22 6925 1000, Email Id:- bharat.sharda@buglerock.asia

Corporate Office Address:- 8th Floor, Unit 802, South Annexe Tower 2, One World Center, Senapati Bapat Marg, Lower Parel, Mumbai, Maharashtra, 400013

Registered Office Address:- Prestige Takt, 1st Floor, No. 23, Kasturba Road Cross, Bangalore 560001, T: +91 80 6902 9000
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