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Result Update

EFC (1) Ltd

Reco: Buy CMP:510 TP:920 A 80%

On Track; Standing Strong

We maintain our initial BUY rating for EFC, following stable revenue growth at
4.5% YoY, and PAT growth at 91.7% YoY. The vertical reported YoY increase of
27% and 51% in Revenue and EBIT respectively. Rental revenue stood at 96.34
crores, with YoY increase of 31% and 157% in Revenue and EBIT respectively.
Management indicates that the Q4 is typically focussed on chasing contracts
and finalising deals.

Retain BUY with a TP of Rs. 920. We keep FY2025-27E EPS as per previous
estimates. We value EFC at 920, based on a PE multiple of 12x on FY27E
earnings.

Scope available for margin expansion

With the introduction of the Emberstone SM REIT, we expect better PAT
margins post FY25, owing to inflow of service, marketing, admin and
management fee from the REIT. It has received the certificate of registration
for the REIT, and is aiming for the prospectus release in February CY25.

Inflow of Furniture Segment Revenue

The company has been actively expanding its furniture manufacturing
capabilities. The segment is yet to reach its optimal capacity. Management is
confident of achieving stable revenues with EBITDA margins around 30%.

Update on 15% Stake in MPF Fire Systems Limited

The Target Company has been acquired through the Corporate Insolvency
Resolution Process (CIRP). MPF Fire Systems is into the business of generating,
accumulating, distributing, installing and supplying Solar Energy, wind, green
hydrogen, green ammonia for its own use or for sale to Governments, State
Electricity Boards, Intermediaries in Power Transmission/ Distribution,
Companies, Industrial Units, or to other types of users.

Company says they are positioned as a strategic investor in MPF, they don't
intend to participate in the management. Management aims at creating
synergies as it would bring down operational costs for office spaces.
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The management trimmed its original guidance of doubling it's revenue from
FY24 to achieving 50%+ growth over FY24 revenues in FY25. However the
focus remains on achieving stronger bottom line margins leading to doubling
of PAT in FY25. The company saw increased interest costs this quarter due to
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initiation of repayment on a 55 Crore loan intended to acquire a property in
Wakdewadi, Pune.

Key Highlights from Earnings Call

e Seats
Seating Capacity stood at 57,000 adding 5650 seats in Q3FY25, with
occupancy at 90%, 70 sites under management and 2.6 mn sqft under
management.
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¢ Rental Segment
Rental revenue stood at 96.34 crores, with YoY increase of 31% and
157% in Revenue and EBIT respectively. It added Nobroker, Standard
Chartered, Bajaj Finserv and 12 more clients this quarter.

e Design and Build Segment
The vertical reported YoY increase of 27% and 51% in Revenue and
EBIT respectively. Unexecuted order book stands at 92 Crore.

¢ Furniture Segment

The company commissioned the furniture manufacturing facility in
Q2FY25. The facility is divided into specialized sections—Modular,
Metal Fabrication, Woodworking, CNC for both Metal and Wood,
Soft Seating, and Office Chair Assembly. They have recently launched
a new division for chair assembly which encompasses premium
office chairs and gaming chairs. Plans for sofa manufacturing are in
pipeline.
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Figure 2 New Furniture products developed

Source: Company

Figure 3 Furniture Segment Order Book Breakdown (INR Cr.)
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Financials

Income Statement

Particulars

Revenue from operations
COGS

Gross Profit

Employee benefits expense
Other expenses

EBITDA

Depreciation expense
EBIT

Finance Cost

Other Income

EBT

Tax

Net Profit

EPS

Balance Sheet

Particulars

Fixed Assets
Right of use assets
CWIP

Intangible Assets
Investments
Inventories
Trade receivables
Cash Equivalents
Short term loans
Other asset items
Total Assets

Equity Capital

Reserves

Non controlling int

Long term Borrowings
Short term Borrowings
Lease Liabilities

Trade Payables

Advance from Customers
Other liability items

Total Equity and Liabilities
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2023
40
251
19
50

95

477

64

54

265
15

58
477

2024
410
187
224

14
36
173
76
98
35
18
81
18
63
13

2024
82
295
28
50

25
120
187

23
148
958

10
417

112

291
47

67
958

2025E
672
302
370
33
47
289
87
202
33
10
180
45
135
27

2025E
98
279
28

50

37
147
292

23
148

1,102

10
552

112

278
69

67
1,102
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2026E 2027E
965 1,377
429 606
536 771
33 55
68 96
435 620
96 108
339 511
31 30
10 10
318 491
79 123
238 369
48 74
2026E 2027E
93 88
254 237
28 28
50 50
0 0
53 75
212 302
499 830
23 23
148 148
1,360 1,780
10 10
790 1,159
5 5
112 112
3 3
269 280
98 138
6 6
67 67
1,360 1,780
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Disclosures and Disclaimers:

This report has been prepared by Pune E- Stock Broking Limited (here in after referred to as PESB) in the capacity of a Research Analyst registered with
SEBI and distributed as per SEBI (Research Analysts) Regulations 2014. This report is prepared and distributed by Research Analysts employed by PESB for
information purposes only, and neither the information contained herein, nor any opinion expressed should be construed or deemed to be construed as
solicitation or as offering advice for the purposes of the purchase or sale of any security, investment, or derivatives. The information and opinions contained
in the report were considered by PESB to be valid when published. The report also contains information provided to PESB by third parties. Whilst PESB has
taken all reasonable steps to ensure that all the information in the report is correct, PESB does not offer any warranty as to the accuracy or completeness
of such information. Any person placing reliance on the report does so entirely at his or her own risk and PESB does not accept any liability as a result.
Securities markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance.
Investors must undertake independent analysis with their own legal, tax, and financial advisors and reach their own conclusions regarding investment in
securities market and should understand that. Under no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to
buy or sell the securities mentioned within it. The information contained in the research reports may have been taken from trade and statistical services
and other sources, which PESB believe is reliable. PESB or any of its group/associate/affiliate companies do not guarantee that such information is accurate
or complete and it should not be relied upon as such. Any information provided in the report reflects analysis at this date and are subject to change
without notice. PESB submits that no material disciplinary action has been taken on PESB by any regulatory authority impacting Research Analysis activities.
PESB is a Member of National Stock Exchange of India Limited (NSE), BSE Ltd (Bombay Stock Exchange), Multi Commodity Exchange of India Limited
(MCX), National Commodity and Derivatives Exchange Limited (NCDEX), and has Depository Participant affiliation with Central Depositories Services (India)
Limited (CDSL). It is a SEBI registered Research Analyst [SEBI Reg. No.: INB/F/E 231079832, INB/F/E 011079838, IN-DP-32-2015, AMFI Reg. No. ARN: 173556,
SEBI Research Analyst Reg. No.: INHO00018197, CIN - L67120PN2007PLC130374.

Certifications: The Research Analyst(s), Shubham Mundada, who prepared this research report hereby certifies that the views expressed in this research
report accurately reflect the research analyst's personal views about all of the subject issuers and/or securities, that the analyst(s) have no known conflict
of interest and no part of the research analyst's compensation was, is, or will be, directly or indirectly, related to the Specific views or recommendations
contained in this research report.

Additional Disclosures of Interest:

The Research Analyst, PESB, or its associates or relatives of the research analyst does not have any Financial interest in the company (ies) covered in this
report.

The Research Analyst, PESB or its associates or relatives of the research analyst affiliates do not hold more than 1% of the securities of the company (ies)
covered in this report as of the end of the month immediately preceding the distribution of the research report.

The Research Analyst, his/her associate, his/her relative, and PESB, do not have any other material conflict of interest at the time of publication of this
research report.

The Research Analyst, PESB, and its associates have not received compensation for brokerage Services, investment banking, merchant banking or for any
other products or services from the Company (ies) covered in this report, in the past twelve months.

The Research Analyst, PESB or as associates have not managed or co-managed, in the previous twelve months, a private or public offering of securities for
the company (ies) covered in this report.

The Research Analyst, PESB or its associates have not received compensation or other benefits from the company (ies) covered in this report or from any
third party, in connection with the research report.

The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.

The Research Analyst and PESB has not been engaged in market making activity for the company (ies) covered in the Research report.

Suitability and Risks. This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or
particular requirements of any individual Recipient hereof. Certain securities may give rise to substantial risks and may not be suitable for certain investors.
Each investor must make its own determination as to the appropriateness of any Securities referred to in this research report based upon the legal, tax
and accounting considerations Applicable to such investor and its own investment objectives or strategy, its financial situation and its Investing experience.
The value of any security may be positively or adversely affected by changes in Foreign exchange or interest rates, as well as by other financial, economic,
or political factors.

Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that PESB and the research analyst believe to
be reliable, but neither PESB nor the research analyst represents or guarantees that the information contained herein is accurate or complete and it should
not be relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this material and are subject to change without
notice. Furthermore, PESB is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall PESB,
any of its affiliates/employees or any third party involved in or related to computing or compiling the information have any liability for any damages of
any kind including but not limited to any direct or consequential loss or damage, however arising, from the use of this report.

Copyright: The copyright in this research report belongs exclusively to PESB. All rights are reserved. Any unauthorised use or disclosure is prohibited. No
reprinting or reproduction, in whole or in part, is permitted without the PESB prior consent, except that a recipient may reprint it for internal circulation
only and only if it is reprinted in its entirety.

Caution: Risk of loss in trading/investment can be substantial and even more than the amount / margin given by you. Investment in securities market are
subject to market risks, you are requested to read all the related documents carefully before investing. You should carefully consider whether trading
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investment is appropriate for you in light of your experience, objectives, financial resources and other relevant circumstances. PESB and any of its
employees, directors, associates, group entities, or affiliates shall not be liable for losses, if any, incurred by you. You are further cautioned that
trading/investments in financial markets are subject to market risks and are advised to seek independent third-party trading/investment advice outside
PESB/group/associates/affiliates/directors/employees before and during your trading/investment. There is no guarantee/assurance as to returns or profits
or capital protection or appreciation. PESB and any of its employees, directors, associates, and/ or employees, directors, associates of PESB's group entities
or affiliates is not inducing you for trading investing in the financial market(s). Trading/Investment decision is your sole responsibility. You must also read
the Risk Disclosure Document and Do's and Don’ts before investing.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject SISL and
affiliates to any registration or licensing requirement within such jurisdiction. The Profits or capital protection or appreciation. PESB and any of its
employees, directors, associates, and/or employees, directors, associates of PESB's group entities or affiliates is not inducing you for Trading/investing in
the financial market(s). Trading/Investment decision is your sole responsibility.

You must also read the Risk Disclosure Document and Do's and Don’ts before investing.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject PESB and
affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves off and to
observe such restriction. For Detailed Disclaimer, please visit our website www.pesb.co.in/
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