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The Anup Engineering Ltd (ANUP IN) 
Strong operating performance will lead re-rating. 
 

INDIA | MIDCAP| INITIATING COVERAGE REPORT 
 
Why we like the company: 

 Demerger acted as a catalyst to participate in an emerging opportunity. 

 Robust operating performance; 
o Revenue / EBIDTA / PAT grew by CAGR of 18.4% / 27.2% / 29.9% respectively during FY14-19 period. 
o Strong balance sheet with net cash of Rs.60 crs as on FY19 

 Anup is engaged in design and fabrication of process plant equipment which mainly includes heat 
exchangers, pressure vessels, centrifuges, columns / towers and reactors; globally it’s a very large industry 
and growing at 8-9% pa; domestic market is fragmented with only 4-5 focused companies.  

 The company aspires to reach Rs.1000 crs revenue over next 5 years; translating to 33% CAGR growth.  

 Strong opening order book for FY20, 1.4x FY19 sales; management confident of 30% revenue growth.  

 The company spent ~Rs.100 crs in last two years and planning to spend additional Rs.200 crs for green field 
plant at Kheda and expansion at existing Odhav plant. 

 
Outlook and view: 
ANUP has started FY20 on very strong order book of Rs.300 crs, executable over next 3-4 quarters, management 
is confident of 30% revenue growth in FY20. ANUP is a well-established name amongst end users / consultants; 
this is demonstrated by its industry beating operating margins, consistent growth and strong balance sheet. The 
domestic industry is estimated at USD 6bn with only 4-5 major players. 
 

The management aspires to reach Rs.1000 crs revenue over next five years. It has adopted a multi-pronged 
strategy 1) Capex of Rs.300 crs over FY18-22 period, 2) Enhance technical capabilities and 3) expand into new 
geographies and user industries. Based on existing environment and management’s focused approach we 
expect topline to grow by CAGR of 21.5% for next 3 years (vs. 33% CAGR growth expected by the company). The 
stock has a potential of re-rating based on promising outlook and strong operating performance.  
 

At CMP of Rs.494 the stock is trading at 8.7x FY21E earnings of Rs.56.8 and 5.8x EV / EBIDTA. We recommend a 
buy with price target of Rs.668, implying a 35% upside from current level. 
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Company Background: 
The Anup Engineering Limited (ANUP) is promoted by Mr. Sanjay Lalbhai and his family; earlier it was a subsidiary of Arvind Limited and as a part of group 
restructuring it got demerged and listed separately on exchanges in March 2019. ANUP is engaged in the business of process plant equipment which includes heat 
exchangers (~70-80% of revenue), Pressure Vessels, columns / Towers etc. It finds applications in process industries like refineries, petrochemicals, chemicals, 
fertilizers etc. In last 5 years ANUP’s revenue / EBIDTA / PAT grew by CAGR of 18.4% / 27.2% / 29.9% respectively. 
 

Anup was originally started as a manufacturer of dish heads / pipe caps (components of a pressure vessel) to cater growing textile & chemical industry in 
Ahmedabad. Gradually it started manufacturing of centrifuges, pressure vessels, heat exchangers and column.  The company supplies directly to user industries or 
through PMC / EPC companies. Mr. Rishi Roop Kapoor, CEO is heading helm of affairs at Anup, he is a metallurgist from IIT Roorkee. Mr. Kapoor has been 
associated with the process equipment industry for over two decades in diverse assignments. He has been with Anup since 2010 and has successfully led Anup to 
become one of the most preferred and accomplished Process equipment manufactures in India.    
 
ANUP is amongst the few focused player in ~USD6 bn domestic process plant equipment industry which is largely dominated by small and medium enterprises. As 
per industry estimates more than 250+ companies are engaged in production of process plant machinery. Some of the large Names include L&T, Godrej & Boyce, 
ISGEC Heavy Engineering, TEMA India etc.  
 
 

The Company has supplied equipment to global projects in Nigeria, South Africa, Europe, Far East Asia etc. and has a Marquee clients with long standing 
relationships, some of the major clients are listed below 

 EPC / PMC: Bechtel, Linde, Technip, Jacobs, EIL, Air Liquid, Mitsubishi 

 End Users: Dangote, IFFCO, RIL, SASOL, ISRO, SABIC, KNPC, Kuwait Oil Company 
 

Major products manufactured 
Product Description. 

Heat 
Exchangers 

A heat exchanger is a device used to transfer heat from one medium to another. They are widely used in heating equipment, refrigeration, 
air conditioning, power plants, chemical plants, petrochemical plants, petroleum refineries, natural gas processing and sewage treatment 

Reactors An apparatus or structure in which fissile material can be made to undergo a controlled, self-sustaining nuclear reaction with the 
consequent release of energy 

Pressure 
Vessels 

The Pressure vessels (cylinder or tank) are used to store, handling or processing fluids under pressure. Pressure vessel stores pressurised 
product in it depending on the requirements of process. It is majorly used in oil refinery, Pharmaceutical, Nuclear reactors, submarines etc 

Columns / 
Towers 

Towers and Columns are used for separation of gases or liquids by using of trays. Column word is mostly used when vertical height is much 
greater than its diameter. It is majorly used in oil refineries and chemical industry. 

 
License agreement: Anup has an agreement with Eminent Technology Providers for fabrication and supply of special kind of Heat exchanger on a fixed royalty 
system.  
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Industry Background: 
Process Plant Equipment can be defined as a heavy equipment that is used in various process industries like oil & gas, refinery, Chemical, Fertilizers, 
Petrochemical, Power, Food & Beverages, Paper & Pulp among others. Indian Process plant industry is estimated at USD 6 bn (as per PPMAI); there are over 250+ 
units engaged in the manufacturing of process plant machinery in the country out of which 65% are SMEs. Major process plant machineries include tanks, 
pressure vessels, evaporators, heat exchangers, towers & columns, crystallizer, furnace, etc.  
 
Key Players: Godrej & Boyce Mfg. co. ltd, Larsen & Toubro Ltd, Tema India, ISGEC Heavy engineering etc. We have compared ANUP’s financials with companies 
engaged only in similar businesses; the major companies like L&T, Godrej & Boyce and ISGEC have larger revenue coming from other businesses. 
 

Parameters TAEL TEMA India* Loyal Equipment 

Revenue (Rs. mn) 2429.9 2987.5 414.5 

EBIDTA (Rs. Mn) 639.3 383.1 74.8 

EBIDTA margin 26.3% 12.8% 18.0% 

Gross Block (Rs. mn) 1863.5 1783.5 115.5 

Last 3 years sales CAGR growth 18.9% 8.7% 55.0% 

Last 3 years EBIDTA CAGR growth 20.1% -0.7% 53.7% 

Avg. GM last 3 years 52.0% 51.3% 47.6% 

Avg. OPM last 3 years 25.5% 12.0% 19.8% 

Avg. WC cycle 3 years (Days) 134 172 121 

        * As on FY18 
 

Major Product and its applications:  
In last three years heat exchangers contributed 70-80% of ANUP’s revenue while balance is contributed by pressure vessels and other products. 

 

 Heat Exchangers 
Heat exchangers are devices that transfer heat from one fluid (liquid or gas) to another fluid without being in direct contact with each other. Heat exchanger 
is a critical component for any process industry, and its performance has a direct impact not only on the capital cost but also on operating costs. Heat 
exchangers are one of the most efficient options for energy saving. They help in reducing power costs by 20–40%, as they do not require electricity. Thus, the 
increasing focus on saving energy costs plays an important role in driving the demand for heat exchangers. Following table highlights major applications of 
heat exchangers in major user industries. 
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Industry Major Application 

Petrochemicals 
/ Refinery 

The heat exchangers can both cool and heat water, steam, gases and hydrocarbons within a petrochemical plant. According to Hydrocarbon Processing. 
“A typical refinery has anywhere from 200 exchangers, on the low end, to almost 350 for a large, complex refinery”. 

Chemical Heat exchangers used for cooling and heating of base, intermediate and final products. Varying temperature requirements of streams in a chemical 
process facilitates the use of heat exchanger. 

Power 
Generation 

In power Industry the heat is generated through burning of conventional fuel which is used to run the turbines. During the whole process a lot of heat 
losses occur. To minimize that heat loss heat exchangers plays a major role at various stages of energy conversion process. 

HVAC Systems Heat transfer is one of the most important aspects in industrial processes. Throughout any industrial facility, heat must be efficiently added, removed or 
moved from one process stream to another. In all industries no matter whether it’s small or big, HVACR (Heat- Ventilation- Air Conditioning- 
Refrigeration) are installed. 

Food & 
Beverages 

Heat exchangers are extensively used for drying process involved in Food & Agriculture;  achieving the desired taste, a stable shelf life and commercial 
sterility of food products.  

Pulp & Paper Heat exchangers are used to heat the liquids used to create pulp from wood, a process involving chemical compounds that pull apart the wood structure, 
leaving a gloopy like substance that can be formed into paper after more processing. 

 
Heat exchangers are designed as per end-user industry’s requirements. The global demand for heat exchangers is expected to increase in the near future 
considering the vital role they play in the major energy intensive industries, such as petrochemical, petroleum refining, and power. Various industry reports 
suggests global heat exchanger market to be around USD 18-20 bn and expected to grow by 8-9% CAGR till 2023. 

 
Heat exchangers are highly labor-intensive to produce, which is attributed to the long welding hours that are required. This is one of the major reasons for 
production being shifted to developing countries owing to availability of cheap labor. The leading companies invest in R&D to innovate and improve the 
efficiencies of the product whereas smaller companies focus on manufacturing of standard products and licensing of products.  

 

 Pressure Vessels 
Pressure vessels are containers, which are designed to store high-pressure liquids or gasses and have wide applications in industries like oil & Gas, chemicals, 
petrochemicals, distillation towers, nuclear reactor vessels etc. The particular parameters of pressure vessels differ according to regional regulations and the 
application, but the primary requirement of pressure vessels is the ability to withstand the high internal pressure. Pressure vessels are categorized into three 
main types horizontal, vertical, and spherical. 
 
Based on the end-use industry type, the pressure vessel market is segmented into oil & gas, chemical, power generation, and others.  The chemicals segment 
is estimated to witness the highest growth in the coming years, driven by an increased demand for specialty chemicals. The oil & gas segment is also likely to 
generate a healthy demand for pressure vessels in the coming five years. As per various industry reports, the global pressure Vessel market is estimated 
around USD 130-140 bn and expected to grow at 4-5% pa.  
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Investment Argument: 
Large addressable opportunity and user industry capex 
In last three years, heat exchangers contributed 70-80% of ANUP’s total revenue while balance is contributed by pressure vessels and other products. In the 
existing opening order book of Rs. 300 crs, heat exchanger constitutes 87% of total orders.  As of now majority of ANUP’s revenue is coming from refinery / 
petrochemicals, chemicals and fertilizer industry.  
 

 Oil & Gas: 
Crude is a global commodity and the prevailing crude prices will be a determining factor for overall capex in Oil & Gas sector. Most producers make profit 
above USD 40 / bbl, so it is anticipated that if crude price remain around USD 60-70 / bbl there should be sustained capex globally. Since 2005 the global oil & 
gas capex has closely correlated with prevailing crude prices; but even in worst scenario the capex has not gone below $450-500 bn. From a basket of 112 of 
the world's largest oil and gas companies the capital expenditure for 2019 is expected to grow by 7.7% to USD 540 bn against USD497.1bn in 2018. Click here 
for more details. 

 

 

A Petrochemical, which turn oil and gas into all sorts of daily products – such as plastics, fertilizers, packaging, medical equipment, detergents etc are integral 
part of modern societies and becoming the largest driver of global oil consumption. The global petrochemical industry is experiencing a gradual shift and 
poised for a considerable growth over next decades.  

 

https://www.fitchsolutions.com/corporates/oil-gas/oil-gas-global-capex-outlook-26-04-2019
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According to Hydrocarbon Processing’s construction Boxscore database, more than 280 new petrochemicals projects were announced from 2016-18. The 
database tracks 470 active projects announced worth nearly USD 510bn in the world. Asia expected to be the major contributor of global petrochemical 
capacity addition by 2030. For more details click here and here. 

 
Major capex requirement in domestic market 
Huge investments are underway in the Oil & Gas industry in India from public as well as private sector companies over the next 5-7 years. Business growth in 
the near term will also be supported by the introduction of new emission norms (BS-VI) that would also require modification / revamp of heat exchangers 
currently deployed in oil refineries. 

o As of May 2019, the oil refining capacity of India stood at 249.4 million tons, making it the second largest refiner in Asia. Refining capacity in the 
country is expected to increase to 667 MTPA by 2040.  

o The industry is expected to attract USD 25 billion investments in exploration and production by 2022. 
o Oil Marketing companies estimate total brownfield investments of USD 40 bn for up gradation to BS VI 
o Indian Oil Corp plans to make an investment of USD22.91 billion, including USD 7.64 billion for expanding its existing brownfield refineries, in the next 

5 to 7 years. 
o India targets USD 100 billion worth investments in gas infrastructure by 2022, including an addition of another 228 cities to city gas distribution (CGD) 

network. 
 

 Chemicals: 
The global chemical industry is a USD5 trillion in size which impacts virtually every sector of the economy. Over 95% of manufactured goods are touched by 
chemistry. As per estimates chemical industry is expected to grow at 1.3x GDP 

 

 
Chemicals industry in India is highly diversified, covering more than 80,000 commercial products. The current Market size of the Chemicals industry in India 
stood at USD 163 bn in 2017-18 which is expected to reach USD 304 bn by 2025 which will require huge capex. The domestic chemical and petrochemical 
market is expected to grow at a CAGR of 9-10% over the next five years.  

https://www.hydrocarbonprocessing.com/magazine/2019/march-2019/trends-resources/business-trends-petrochemicals-2025-three-regions-to-dominate-the-surge-in-petrochemical-capacity-growth
https://www.hydrocarbonengineering.com/petrochemicals/11042019/asia-to-contribute-49-of-global-petrochemical-capacity-additions-by-2030/
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Aspire to reach Rs. 1000 crs revenue in next five years 
The management has an aspiration to reach revenue of Rs. 1000 crs in coming five years (~33% revenue CAGR from FY19). To achieve that growth company has 
adopted following strategy: 

 Capacity expansion: ANUP has already spent ~Rs. 100 crs in last two years in expanding Odhav facility and acquiring land for green field plant at Kheda. It will 
invest additional Rs. 200 crs over next three years; the management believes that post this capex phase it wouldn’t require huge incremental capex to reach 
the stated goal.  
 
As on FY19 Heat exchanger was a major contributor to the total revenue; the product mix would change post Kheda plant becomes operational in July 2020. 
Kheda facility will be majorly utilized for pressure vessels and Odhav plant will be utilized for manufacturing of large & complex equipment. Focus on large 
equipment and critical metallurgy will increase revenue per equipment. 
 

 Enhance technical capabilities: Technological capability is one of the differentiating factors in the fragmented industry. ANUP is striving to add proprietary / 
special equipment through tie ups / collaborations with global technology providers. Such arrangement will enhance existing product range 
 

 Focus on end users in global market: ANUP is an approved vendor with most of the major EPC / PMC companies, with new capacity addition it plans to open 
regional office in Middle East and USA which can enhance company’s market visibility and reach. It will focus on relatively newer sectors for company like 
LNG, Coal gasification, water, pharmaceuticals and power.  

 
ANUP is already an approved vendor to global PMC / EPC companies, its core strength lies in project execution, to handle complicated equipment and on-time 
delivery record. We believe that the management has done all the hard work to establish the company which is testified from its strong operating performance 
and marquee client list. Looking at promising outlook, its reputation among user industries and adopted strategy, the aspiration seems realistic; we have 
considered 21.5% CAGR growth for FY19-22 period (vs. 33% CAGR growth to attain the goal).  
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Demerger acted as catalyst to participate in an emerging opportunity 
 Anup is a very old name in process equipment field; it has worked with many renowned clients in domestic and export markets. It is an approved vendor to 

many energy giants and EPC / PMC companies globally. 

 Anup was a subsidiary of Arvind Ltd and as a part of group restructuring it got demerged and listed separately. Initially it was demerged from Arvind Limited 
and amalgamated into Anveshan Heavy Engineering Limited and subsequently the name of the company was changed to The Anup Engineering Limited.  
 

 
 
Requirement of a focused player in a huge market 
The domestic process plant equipment industry is estimated at ~USD 6bn and has more than 250+ small players with only 4-5 large players. Most of the 
companies are engaged into fabrication work or light engineering business where as the larger players are diversified (where heavy engineering is not a major 
revenue contributor) e.g. L&T and Godrej & Boyce. Huge industry prospect along with industry structure offers an excellent opportunity to a focused player like 
ANUP. Past financials and strong order book position seems to be outcome of its adopted strategy, it also reflects its credibility in the fragmented market.  
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Excellent financial track record: ANUP has demonstrated combination of sustained growth and superior operating margin; in last 5 years revenue has grown by 
18.4% CAGR while EBIDTA and PAT grew by CAGR of 27% and 30% respectively.  
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Strong order book position backed by expansion plan 
 Strong order book 

Anup started FY20 with a strong opening order book of Rs 300 crs against Rs. 155 crs in FY19; it offers strong revenue visibility for the company as typical 
delivery schedule is 12-15 months. Based on the existing order book the management expects 30% revenue growth in FY20. As shown below 87% of existing 
order book is from heat exchangers. 

 
Equipment Type Order Value (Rs. Mn)  

Heat Exchangers 2621.7 

Pressure Vessels 344.1 

Centrifuge & Spares 22.8 

Tower & Reactors 7.2 

Dished Ends 2.2 

Total 2998.0 
  
 On-going capex phase: 

With a promising market outlook and aspiration to reach Rs. 1000 crs revenue ANUP has to enhance the manufacturing capabilities. In order to align with the 
requirements of high end process equipment this includes advanced Shell & Tube exchangers, heavy wall pressure vessels, reactors and columns and 
sophisticated equipment with exotic metallurgies. Anup is planning to spend Rs. 300 crs during FY18-22 period. This seems a massive capex considering its 
FY17 gross block of Rs. 89 crs and FY17 revenue of Rs. 180 crs. It has already spent Rs. 100 crs on expansion of Odhav plant and land acquisition at Kheda for 
green field plant. It will spend additional Rs. 200 crs over next three years for plant set up at Kheda and capacity expansion at Odhav.   

 

  
The Kheda plant will allow the company to alter the product mix and to execute large and more complex equipment orders; it will also help to cater export 
market. This facility would be utilized for manufacturing of pressure vessel and other equipment which constituted more than 20% revenue as on FY19.  
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Financials snapshot: 
Since FY13 the transformation of the company is visible in consistent growth, margin enhancement and balance sheet strength. In the earlier period the revenue 
were stagnated between Rs. 75-95 crs range and post that it has shown sales / PAT CAGR of 18% and 30% respectively. The operating margin improved from 
18.4% to 26.3%. 
 
As process equipment forms a portion of large capex for end user industries, ANUP has to fulfil the orders within contractual commitment made to customers. Its 
quarterly revenues and margins may depend upon the shipment and deliveries made to the customers and subsequently the customer guided timelines in the 
contracts. So we may witness lumpiness in its quarterly numbers. The reported margins get impacted due to change in domestic and export revenue mix and 
change in overall product mix. The management is fairly confident of maintaining 25% margins in coming years (excluding export incentives). 
 

 
 
Geography wise revenue mix: 
 

Revenue Mix FY14 FY15 FY16 FY17 FY18 FY19 

Domestic 699.6 1232.5 1211.2 1444.3 1215.0 1730.1 

Exports 346.4 127.4 236.8 380.7 1009.7 699.9 

Export as % of sales 33.1% 9.4% 16.4% 21.2% 45.4% 28.8% 
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H1 Result highlights: 
Prior to demerger ANUP had revenue contribution from trading business which was discontinued post demerger; so after adjusting for trading revenue in H1 FY19 
the revenue has grown by 27.5% (against 6.6% in reported numbers).  
 

Rs. Mn Reported  Adjusting for trading revenue 

Particulars H1 FY19 H1 FY20 % change  H1 FY19 H1 FY20 % change 

Sales 873.5 954.6 9.3%  720.8 954.6 32.4% 

Other operating income 54.8 34.6 -36.9%  54.8 34.6 -36.9% 

Total Revenue 928.3 989.2 6.6%  775.6 989.2 27.5% 

        

Expense breakup        

Raw material consumed 357.9 313.2 -12.5%  204.5 313.2 53.2% 

Employees expense 82.8 85.7 3.5%  82.8 85.7 3.5% 

Other expenses 228.8 270.3 18.1%  228.8 270.3 18.1% 

Total Expenses 669.5 669.2 0.0%  516.1 669.2 29.7% 

        

EBIDTA 258.7 320.0 23.7%  259.5 320.0 23.3% 

EBIDTA % 27.9% 32.3%   33.5% 32.3%  

Other Income 23.0 19.6 -14.7%  23.0 19.6 -14.8% 

Finance Cost 5.9 9.5 60.3%  5.9 9.5 61.0% 

Depreciation 38.9 41.1 5.7%  38.9 41.1 5.7% 

PBT 236.9 289.0 22.0%  237.7 289.0 21.6% 

Tax 73.6 81.3 10.5%  73.6 81.3 10.5% 

PAT 163.4 207.7 27.1%  164.1 207.7 26.6% 

PAT % 17.6% 21.0%   21.2% 21.0%  

Tax rate 31.1% 28.1%   31.0% 28.1%  
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Key Concerns: 

 Lumpy business: Due to nature of its business, quarterly revenue and margins are dependent upon deliveries made to customers so revenue can remain 
volatile on quarterly basis based on dispatches and orders in hand. 

 User industry dependence: Currently 80-90% of ANUP’s revenue is coming from oil & gas and petrochemical industry, any adverse movement due to crude 
price may impact the outlook of the company. Since the company has repeat business from trusted clients, volatility in crude price is mitigated due to its 
strong relationships. 

 Working capital intensive business – ANUP’s revenue is dependent on large project by the user industry and typically the delivery period may vary from 30-
150 days. If we look at its overall working capital days it remains between 100 - 150 days. These will also depend on dispatches during the year end. 

 Margin dilution: Post commencement of Kheda plant (around Q1 FY20), the product mix will change and with surplus capacity management will focus on 
taking incremental orders in other categories. We will revisit the margin guidance and expected change in product mix based on order book; we believe that 
sustainable operating margins should be lower than reported in recent quarters.  

 
Outlook and valuation: 
ANUP has started FY20 on very strong order book of Rs.300 crs, executable over next 3-4 quarters, management is confident of 30% revenue growth in FY20. 
ANUP is a well-established name amongst end users / consultants; this is demonstrated by its industry beating operating margins, consistent growth and strong 
balance sheet. The domestic industry is estimated at USD 6bn with only 4-5 major players. 
 

The management aspires to reach Rs.1000 crs revenue over next five years. It has adopted a multi-pronged strategy 1) Capex of Rs.300 crs over FY18-22 period, 2) 
Enhance technical capabilities and 3) expand into new geographies and user industries. Based on existing environment and management’s focused approach we 
expect topline to grow by CAGR of 21.5% for next 3 years (vs. 33% CAGR growth expected by the company). The stock has a potential of re-rating based on 
promising outlook and strong operating performance.  
 

At CMP of Rs.494 the stock is trading at 8.7x FY21E earnings of Rs.56.8 and 5.8x EV / EBIDTA. We recommend a buy with price target of Rs.668, implying a 35% 
upside from current level. 
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Rating Methodology 
We rate stock on absolute return basis. Our target price for the stocks has an investment horizon of one year. We have different threshold for large market capitalisation stock and Mid/small market capitalisation stock.  The 
categorisation of stock based on market capitalisation is as per the SEBI requirement. 
 

Large cap stocks  
Rating Criteria Definition 

BUY >= +10% Target price is equal to or more than 10% of current market price 

NEUTRAL -10% > to < +10% Target price is less than +10% but more than -10% 

SELL <= -10% Target price is less than or equal to -10%. 

 
 

Mid cap and Small cap stocks 
Rating Criteria Definition 

BUY >= +15% Target price is equal to or more than 15% of current market price 

NEUTRAL -15% > to < +15% Target price is less than +15% but more than -15% 

SELL <= -15% Target price is less than or equal to -15%. 
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PCIPL to be valid when published. The report also contains information provided to PCIPL by third parties. The source of such information will usually be disclosed in the report. Whilst PCIPL has taken all reasonable steps to 
ensure that this information is correct, PCIPL does not offer any warranty as to the accuracy or completeness of such information. Any person placing reliance on the report to undertake trading does so entirely at his or her 
own risk and PCIPL does not accept any liability as a result. Securities and Derivatives markets may be subject to rapid and unexpected price movements and past performance is not necessarily an indication of future 
performance. 

This report does not regard the specific investment objectives, financial situation, and the particular needs of any specific person who may receive this report. Investors must undertake independent analysis with their own 
legal, tax, and financial advisors and reach their own conclusions regarding the appropriateness of investing in any securities or investment strategies discussed or recommended in this report and should understand that 
statements regarding future prospects may not be realised. Under no circumstances can it be used or considered as an offer to sell or as a solicitation of any offer to buy or sell the securities mentioned within it. The 
information contained in the research reports may have been taken from trade and statistical services and other sources, which PCIL believe is reliable. PhillipCapital (India) Pvt. Ltd. or any of its group/associate/affiliate 
companies do not guarantee that such information is accurate or complete and it should not be relied upon as such. Any opinions expressed reflect judgments at this date and are subject to change without notice. 

Important: These disclosures and disclaimers must be read in conjunction with the research report of which it forms part. Receipt and use of the research report is subject to all aspects of these disclosures and disclaimers. 
Additional information about the issuers and securities discussed in this research report is available on request. 

Certifications: The research analyst(s) who prepared this research report hereby certifies that the views expressed in this research report accurately reflect the research analyst’s personal views about all of the subject 
issuers and/or securities, that the analyst(s) have no known conflict of interest and no part of the research analyst’s compensation was, is, or will be, directly or indirectly, related to the specific views or recommendations 
contained in this research report.  

Additional Disclosures of Interest: 
Unless specifically mentioned in Point No. 9 below: 
1. The Research Analyst(s), PCIL, or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this report. 
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2. The Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively do not hold more than 1% of the securities of the company (ies)covered in this report as of the end of the month 
immediately preceding the distribution of the research report. 

3. The Research Analyst, his/her associate, his/her relative, and PCIL, do not have any other material conflict of interest at the time of publication of this research report. 
4. The Research Analyst, PCIL, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other products or services from the company(ies) covered in 

this report, in the past twelve months. 
5. The Research Analyst, PCIL or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the company (ies) covered in this report. 
6. PCIL or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report. 
7. The Research Analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report. 
8. The Research Analyst and PCIL has not been engaged in market making activity for the company(ies) covered in the Research report. 
9. Details of PCIL, Research Analyst and its associates pertaining to the companies covered in the Research report: 
 

Sr. no. Particulars Yes/No 

1 Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment banking transaction by PCIL No 

2 Whether Research Analyst, PCIL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1% of the company(ies) covered in the Research report No 

3 Whether compensation has been received by PCIL or its associates from the company(ies) covered in the Research report No 

4 PCIL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company(ies) covered in the Research report No 

5 Research Analyst, his associate, PCIL or its associates have received compensation for investment banking or merchant banking or brokerage services or for any other products or services 
from the company(ies) covered in the Research report, in the last twelve months 

No 

Independence: PhillipCapital (India) Pvt. Ltd. has not had an investment banking relationship with, and has not received any compensation for investment banking services from, the subject issuers in the past twelve (12) 
months, and PhillipCapital (India) Pvt. Ltd does not anticipate receiving or intend to seek compensation for investment banking services from the subject issuers in the next three (3) months. PhillipCapital (India) Pvt. Ltd is 
not a market maker in the securities mentioned in this research report, although it, or its affiliates/employees, may have positions in, purchase or sell, or be materially interested in any of the securities covered in the report. 

Suitability and Risks: This research report is for informational purposes only and is not tailored to the specific investment objectives, financial situation or particular requirements of any individual recipient hereof. Certain 
securities may give rise to substantial risks and may not be suitable for certain investors. Each investor must make its own determination as to the appropriateness of any securities referred to in this research report based 
upon the legal, tax and accounting considerations applicable to such investor and its own investment objectives or strategy, its financial situation and its investing experience. The value of any security may be positively or 
adversely affected by changes in foreign exchange or interest rates, as well as by other financial, economic, or political factors. Past performance is not necessarily indicative of future performance or results. 

Sources, Completeness and Accuracy: The material herein is based upon information obtained from sources that PCIPL and the research analyst believe to be reliable, but neither PCIPL nor the research analyst represents or 
guarantees that the information contained herein is accurate or complete and it should not be relied upon as such. Opinions expressed herein are current opinions as of the date appearing on this material, and are subject to 
change without notice. Furthermore, PCIPL is under no obligation to update or keep the information current. Without limiting any of the foregoing, in no event shall PCIL, any of its affiliates/employees or any third party 
involved in, or related to computing or compiling the information have any liability for any damages of any kind including but not limited to any direct or consequential loss or damage, however arising, from the use of this 
document. 

Copyright: The copyright in this research report belongs exclusively to PCIPL. All rights are reserved. Any unauthorised use or disclosure is prohibited. No reprinting or reproduction, in whole or in part, is permitted without 
the PCIPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety. 

Caution: Risk of loss in trading/investment can be substantial and even more than the amount / margin given by you. Investment in securities market are subject to market risks, you are requested to read all the related 
documents carefully before investing. You should carefully consider whether trading/investment is appropriate for you in light of your experience, objectives, financial resources and other relevant circumstances. 
PhillipCapital and any of its employees, directors, associates, group entities, or affiliates shall not be liable for losses, if any, incurred by you. You are further cautioned that trading/investments in financial markets are 
subject to market risks and are advised to seek independent third party trading/investment advice outside PhillipCapital/group/associates/affiliates/directors/employees before and during your trading/investment. There is 
no guarantee/assurance as to returns or profits or capital protection or appreciation. PhillipCapital and any of its employees, directors, associates, and/or employees, directors, associates of PhillipCapital’s group entities or 
affiliates is not inducing you for trading/investing in the financial market(s). Trading/Investment decision is your sole responsibility. You must also read the Risk Disclosure Document and Do’s and Don’ts before investing.  

Kindly note that past performance is not necessarily a guide to future performance. 

For Detailed Disclaimer: Please visit our website  www.phillipcapital.in 
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IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report is a product of PhillipCapital (India) Pvt. Ltd. which is the employer of the research analyst(s) who has prepared the research report. PhillipCapital (India) Pvt Ltd. is authorized to engage in securities 
activities in India.  PHILLIPCAP is not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This 
research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the 
“Exchange Act”). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. Further, this report may not be copied, 
duplicated and/or transmitted onward to any U.S. person, which is not a Major Institutional Investor. 

Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through 
Rosenblatt Securities Inc, 40 Wall Street 59th Floor, New York NY 10005, a registered broker dealer in the United States.  Under no circumstances should any recipient of this research report effect any transaction to buy or 
sell securities or related financial instruments through PHILLIPCAP. Rosenblatt Securities Inc. accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered 
to a U.S. person other than a major U.S. institutional investor. 

The analyst whose name appears in this research report is not registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Rosenblatt 
Securities Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public appearances and trading securities held by a research analyst account. 
 
Ownership and Material Conflicts of Interest 
Rosenblatt Securities Inc. or its affiliates does not ‘beneficially own,’ as determined in accordance with Section 13(d) of the Exchange Act, 1% or more of any of the equity securities mentioned in the report. Rosenblatt 
Securities Inc, its affiliates and/or their respective officers, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a principal or agent of the securities referred 
to herein. Rosenblatt Securities Inc. is not aware of any material conflict of interest as of the date of this publication 
 
Compensation and Investment Banking Activities  
Rosenblatt Securities Inc. or any affiliate has not managed or co-managed a public offering of securities for the subject company in the past 12 months, nor received compensation for investment banking services from the 
subject company in the past 12 months, neither does it or any affiliate expect to receive, or intends to seek compensation for investment banking services from the subject company in the next 3 months. 
 
Additional Disclosures 
This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the specific investment objectives, financial situation or particular needs of 
any specific recipient, even if sent only to a single recipient.  This research report is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research 
report.  Neither PHILLIPCAP nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or opinion in this research report or lack of care in 
this research report’s preparation or publication, or any losses or damages which may arise from the use of this research report. 

PHILLIPCAP may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of PHILLIPCAP. 

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The securities of non-U.S. issuers may not be registered with, or be subject to 
the regulations of, the U.S. Securities and Exchange Commission.  Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting 
standards and regulatory requirements comparable to those in effect within the United States. 

The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may 
have a positive or adverse effect on the value of or income from such securities or related financial instruments.   

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by PHILLIPCAP with respect to future performance.  Income from investments may fluctuate.  
The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may 
become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and forecasts, assumptions and valuation methodology 
used herein.   

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of PHILLIPCAP and PHILLIPCAP accepts no liability whatsoever for the 
actions of third parties in this respect. 
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