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The below-mentioned debt schemes are invested in 0% Essel Infra Series | 22 May 2020 and 0% Essel
Infra Series I 22 May 2020 NCDs issued by Essel Infraprojects Ltd. (EIL). At maturity, the issuer was unable
to meet the maturity obligation. These NCDs are currently fair valued at INR 92 crores in our portfolios
i.e. at 15% of maturity value after providing a haircut of 85%. The NCDs are backed by a pledge of listed
shares of Zee Entertainment Enterprises Ltd (ZEEL), Dish TV India Ltd, unlisted shares of EIL, personal
guarantee of Mr. Subhash Chandra and corporate guarantee.

As the securities have matured on May 22, 2020, the maturity receivables would continue to be valued
at INR 92 crores. This event does not have any impact on the NAV per unit of the schemes in comparison
to NAV of May 21, 2020. This only reflects the realizable value basis the current share cover and does
not indicate any reduction or write-off of the amount repayable by EIL. The valuation would be
monitored daily and the receivable will be adjusted to reflect any material change in the share cover
(listed equity shares).

We have appointed a legal counsel and are actively considering all necessary actions to maximize
recovery value. The schemes will continuously monitor the developments in EIL and take appropriate
steps in the best interest of its unitholders.

The schemes invested in these NCDs are Franklin India Short Term Income Plan (Number of Segregated
Portfolios - 3) FISTIP (under winding up), Franklin India Dynamic Accrual Fund (Number of Segregated
Portfolios - 3) FIDA- (under winding up), Franklin India Low Duration Fund (Number of Segregated
Portfolios - 2)- (under winding up) FILDF and Franklin India Credit Risk Fund (Number of Segregated
Portfolios - 3) FICRF- (under winding up). The scheme-wise exposure details as on May 21, 2020 along
with the maturity value is mentioned below.

Scheme Maturity Value including Market value  Valuation % to
redemption premium (INR crores) AuM
(INR crores)

FIDA 24 4 0.16%
FICRF 103 16 0.48%
FISTIP 195 29 0.54%
FILDF 293 44 1.87%
Grand Total 616 92
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Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Product Labels:

Fund Name This product is suitable for investors who are seeking*

Franklin India Low
Duration Fund (Number of
Segregated Portfolios - 2)

. Regular income for short term

. A fund that focuses on low duration securities.

FILDF

Franklin India Short Term +  Regular income for medium term )

Income Plan (Number of '3!_8,'5!"1'%!?[

Segregated Portfolios - 3) * A fund that invests in short term corporate bonds //e'\; Moderate 4};\

FISTIP including PTCs. A o,

S ~%

. Medium to long term capital appreciation with current

Franklin India Credit Risk income

Fund (Number of

Segregated Portfolios - 3) * A bond fund focusing on AA and below rated

FICRF corporate bonds (excluding AA+ rated corporate

bonds). Investors understand that their principal will be at Moderate risk

. Medium term capital appreciation with current
income

Franklin India Dynamic
Accrual Fund (Number of
Segregated Portfolios - 3)
FIDA

. A fund that focuses on fixed income securities with
high accrual and potential for capital gains.

*Investors should consult their financial distributors if in doubt about whether these products are suitable for them.

Disclaimer: This communication is meant for use by the recipient. This update is being provided only for select debt schemes
of Franklin Templeton Mutual Fund which hold EIL in their portfolios. The information contained in the above commentary is
not a complete presentation of every material fact regarding any industry, security or the fund and is neither an offer for units
nor an invitation to invest. The information stated above does not constitute an investment advice or recommendation to
subscribe or transact in EIL. The views expressed herein are based on current market conditions and information currently
available and does not constitute investment advice.

The views expressed herein are provided by the portfolio manager(s) are based on current market conditions and information
available to them and do not constitute investment advice. We have relied on third party data or information which, we believe
to be correct but, we do not offer any assurance as to the accuracy or the correctness of the same and would not accept any
liability for any loss or damage arising directly or indirectly from action taken, or not taken, in reliance on material or
information contained herein

Statements/opinions/recommendations in this document, which contain words, or phrases such as “will”, “expect”, “should”,
“believe” and similar expressions or variations of such expressions, are “forward looking statements”. Actual results may
differ materially from those suggested by the forward-looking statements due to risk or uncertainties associated with our
expectations with respect to, but not limited to, exposure to market risks, general economic and political conditions in India
and other countries globally, which have an impact on our services and/or investments.
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