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Nifty 17,675 -0.62 4.76 0.28
Sensex 58,965 -0.81 4.39 -0.37

USD/INR 75.86 0.07 0.86 1.81
UPL Ltd 820 901 9.88% 6,26,594 11.02 BUY
Aarti Industries Ltd 960 1,094 13.95% 3,47,841 37.02 ACCUMULATE
Supreme Petrochemicals Ltd 921 8147 T.A. 86,668 7.97 BUY
Navin Flourine Int Ltd 4,070 4,494 10.42% 2,01,711 34.92 ACCUMULATE
Vinati Organics Ltd 2,025 2,349 16.00% 2,08,123 32.58 BUY
Gujarat Fluorochem Ltd 2,966 3,167/ T.A 3,25,848 25.84 BUY
Balaji Amines Ltd 3,355 5,674 69.12% 1,08,708 14.63 BUY
Laxmi Organic Ind Ltd 461 620 34.49% 1,21,483 20.80 BUY
Rossari Biotech Ltd 1,000 1,456 45.60% 55,081 22.00 BUY
Tatva Chintan Pharma Chem Ltd 2,430 2,962 21.89% 53,858 29.40 BUY

*Note: TP has been retained from previous update reports; we will review it post detailed Q4FY22 results analysis and conference call of the said companies.
AT.A. - Target Achieved and we will review it post detailed Q4FY22 results analysis and conference call of the said companies.

**CMP and Market Cap as on 11th April 2022.

Source: Bloomberg, NSE.

Many players in the Indian specialty chemicals space have cemented their position over the years by focusing on
expanding into niche molecules. During Q4FY22 rebound in the demand for major end user industries will play as an
important factor for our chemical universe companies to deliver higher volume growth. Strong R&D & multiple
tailwinds have helped them establish a diverse customer base spanning across end-user industries. Ramp up of
capacities and availability of containers are an instance of surge in demand for the chemical products in Q4FY22.
Improved realisations, backward integrated facilities and ability to pass on inflation in input cost with a lag, will keep
the sales growth elevated for the chemical companies in Q4FY22. We expect our coverage chemical basket to post
revenue growth of 28.41% YoY led by volume growth due to better product mix and price hike. We expect OPM for
our chemical basket companies to deliver +43bps YoY to 23.79%, leading to EBITDA growth of 26.57%. NPAT of our
companies is expected to report growth of 20.20% YoY.

The impact of geopolitical crisis between Russia-Ukraine has been felt across sectors including chemical space. The
conflict has led to multiple disruptions in terms of rising energy cost, supply chain and raw materials. The cost of fuel
i.e crude prices have risen by "22% QoQ and '60% YoY basis and reached as high as $139/barrel. Such northward
movement in prices will build margin pressure for the chemical companies as oil is an important ingredient for these
players. However such worsening of situation is offset by higher realisations derived from certain chemical products
during the quarter. There is a clear visibility of raw material prices being impacted and are likely to remain volatile in
the near term.

(1) Crude prices (2) R&D capabilities (3) Capex plans (4) Product realisation (5) Demand from
end user segments.
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Sector outlook:

We believe there is enough steam left and continue our bullish stance on the chemical space. Indian players are
expected to outperform the global players on the back of its improving capabilities in handling complex
chemistries and newer applications driven by surge in demand from end user industries. The industry is also
supported by strong tailwinds in international markets which provides huge growth potential for the companies.
All these provide enormous scope for the industry. Our companies are well placed to capitalise on these
opportunities and we expect our companies to end up by delivering strong topline growth in FY22 on the back
of improved volume growth and higher realisations. Our top stock picks are Balaji Amines, Rossari Biotech,
Laxmi Organics, Tatva chintan pharma with a BUY recommendation. Stocks have seen steep correction in the
prices due to the Russian-Ukraine crisis which provides opportunity to re enter at comparatively lower
valuations. We will review our targets & ratings post detailed Q4FY22 results analysis and conference calls.

Exhibit 1: Quarterly result expectation for companies under coverage

INRMn Q4FY22E Q4FY21A YoY Q3FY22A QoQ Remarks
UPL Ltd
We expect UPL’s sales to grow at 7.2% QoQ on the back of strong
Sales 1,221,046 | 1,27,960 5-4% 1,12,970 7:2% | volume growth across geographies. EBITDA to grow by 20.1% QoQ
and margin will expand by 258 bps QoQ to 24.0%. PAT to grow by
i . 40.9% QoQ with margins expanding by 261 bps QoQ. Recent
EBITDA 29,048 26,010 n.7% 24,190 20.1% pricing actions coupled with strong demand should drive growth
in coming quarters. Management expects upcoming product
| hes to d 1.
Net Profit | 13,185 10,630 24.1% 9,360 40.9% aunches to dowe
Key Parameter: 1) Strategy to capitalize on high-growth markets,
EBITDA . . . given its extensive global presence, diversified portfolio & and
) 24.0% 20.3% 367bps 21.4% 258bps | syperior digital capabilities 2) Focus on driving margins in the
medium term and driving share of bio-solution 3) Debt reduction
plan going ahead.
NPM (%) 10.9% 8.3% 259bps 8.3% 261bps
Aarti Industries Ltd
We expect strong revenue growth of 14.1% YoY driven by volume
Sales 13,796 12,094 14.1% 23,759 41.9% | off-take and improved realisations. Going ahead, contribution
from new projects, company remains focused on addressing the
larger opportunity arising from import substitution and supply
EBITDA .8% -63.7%
3,510 2,603 348 9,661 637 chain diversification from global peers. As demand in the
discretionary category rebounds, EBITDA will expand by 34.8%
Net. 1,212 1,361 10.9% 2,724 -84.3% YoY. Furthermore, margins are expected to expand by 392 bps
Profit YoY We anticipate a 10.9% YoY decline in PAT owing to strong
operating performance.
EBITDA 25.4% 21.5% 2bps 40.7% 1522bps " e
(%) >4 > 3925p v »320P Key Parameter: 1) Expanding portfolio of value-added products,
strong clientele and custom manufacturing opportunities 2) Capex
deployment strategy towards expanding its product portfolio in
NPM (%) 8.8% 1.2% -247bps 32.5% | -2372bps |bothspecialty and pharma segments.
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Exhibit 1: Quarterly result expectation for companies under coverage

INRMn Q4FY22E Q4FY21A YoY Q3FY22A QoQ Remarks
Supreme Petrochemicals Ltd
Sales 11,659 12,691 8.4% 12,060 10.0% We antncnpate’a decllne:' of 8.1% YoY in re.venues to !NR 11,659 mn.
The company’s operating performance in Q4FY22 is expected to
remain robust, with EBITDA increasing by 11.6% YoY to INR 3,529 mn
EBITDA 3,529 3,163 11.6% 2,242 57-4% |and EBITDA margin expanding by 535 bps YoY on the back of a
better product mix. We anticipate PAT to increase by 7.2% YoY to
Net Profit| 2,483 2,317 2.2% 1,645 50.9% INR 2,483 r'fm while net profit margin is likely to improve by 304 bps
on YoY basis.
EBITDA _ ) o .
. 30.3% 24.9% 535bps 17.3% 1297bps | Key Parameter 1) Cues on demand-supply dynamics in the industry
*) and the company’s CAPEX plan. 2) Management’s plan to increase
the share of the value-added product.
NPM (%) 21.3% 18.3% 304bps 12.7% 860bps
Navin Fluorine International Ltd
. N NFIL in Q4FY22 can show revenue growth of 34.51% YoY and 15% on
Sales 4358 3,240 34% 3789 15% QoQ basis. Growth will be led by specialty chemical segment
followed by CRAMs biz. Better realisation and improving product
EBITDA 1,273 842 51% 975 31% mix to support margins. On operational front we expect 51% jump
on YoY basis and 30.5% on QoQ basis in EBITDA whereas PAT to
deliver grow by 55% on QoQ and degrowth of 12.34% on YoY basis
Net Profit| 1,066 1,216 -12% 688 55% mainly due to higher profits because of exceptional item in Q4FY21.
EBITDA . . . Key Parameters: (1) High performance in fluorochemical space (2)
(%) 29-21% 25.98% 322bps 25.73% 348bps | getter product realisation (3) Customer addition
NPM (%) 24.46% 37.53% -1307bps 18.16% 630bps
Vinati Organics Ltd
R . Uptick in ATBS volumes will be supported by growth in Butyl Phenol
Sales 3,800 2797 36% 3,689 3% business majorly contributing to the topline in Q4FY22. We expect
21% jump on YoY basis on account of higher prices. On QoQ basis
EBITDA 1,005 990 5% 927 8% sales will be up by 3%. On operational front margins to correct by 9%
on YoY basis and will be flat on QoQ basis due to higher input costs
like acrylonitrile in Q4FY22.
Net Profit 856 708 21% 732 17%
Key Parameters: (1) Antioxidants (2) Continued demand from ATBS
segment Ramp up of new BP & IB derivatives
éB)ITDA 26.45% 35.39% -900bps 25.13% 130bps & G) pup
NPM (%) 22.53% 25.31% -300bps 19.84% 270bps
Gujarat Fluorochemical Ltd
. o We estimate growth of 1.6% on YoY basis in Q4FY22. On EBITDA and
Sales 8,538 8,403 1.6% 10,075 5% | NPAT front there will be a jump of 32% YoY and 52% on YoY. We
expect it to deliver 30.26% Ebitda margins and 19.64% Net profit
EBITDA 2,584 1,960 32% 3,191 -19% margins in Q4FY22. Higher realisations from PTFE (+36% YoY) and R-
22 (+28% YoY) to support.
Net Profit 1,6 1,102 2.2% 2,01 -17% L .
7 > 3 / Key Parameters: (1) Rise in demand for PTFE (2) Commercialisation
EBITDA of new products (3) Ramp up of new fluoropolymer capacity
) 30.26% 23.32% 690bps 31.67% -141bps | utilization
NPM (%) 19.64% 13.11% 650bps 19.98% -34bps
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Exhibit 1: Quarterly result expectation for companies under coverage

INRMn Q4FY22E Q4FY21A YoY Q3FY22A QoQ Remarks
Balaji Amines Ltd
9 o During Q4FY22 we expect jump of 36% in sales on YoY basis and
Sales 648 140 6% 6 -0.02%
>04 w14 3 >049 flattish on QoQ basis. EBITDA will deliver growth of 23% Yoy,
driven by low base of Q4FY21. Margins are expected to remain at
EBITDA 1,584 1,289 23% 1,587 -0.21%  |58% with a dip of 3% YoY on account of higher raw material cost
(Ammonia and Methanol). PAT margin is likely to come at 18.99%.
Net Profit 1,073 888 21% 1,016 5.61%
Key Parameters: (1) Commissioning of DMC plant (2) Addition of
EOBlTDA 28.04% 31.11% 300bps | 28.10% bps |downstream products (3) Contribution from BSCPL (4) Newer
(%) applications
NPM (%) 18.99% 21.45% -200bps 17.89% 110bps
Laxmi Organic Industries Ltd
0 9 Revenue is expected to grow at 77% YoY basis on account of rise in
Sales 216 1 4% 8 2%
% 5195 774 1599 / demand for company's specialty intermediates. EBITDA is
expected to grow by 60.5% YoY basis with an EBITDA margin of
EBITDA 1,022 637 60.5% 1,187 -13.9%  [11.1% (-117bps YoY | -271bps QoQ) for the quarter due to raw
material pricing pressure. PAT is expected to grow by 82.1% YoY
Net Profit 662 364 83.1% 851 19.3% with a PAT margin at 7.2% (18bps YoY [ -236bps).
EBITDA y , b 8% b Key Parameters: (1) Update on Specialty Intermediate plants (2)
(%) n.1e 12.3% “117bps 13.6% "2710PS 1 ypdate on segment wise Volume and realisations
NPM (%) 7.2% 7.0% 18bps 9.5% -236bps
Rossari Biotech Ltd
Sales 4,331 2,182 98.46% 4,284 1.09% We expect tevenue to grow at 98% YoY on a§count of' str'ong
demand for its products across segments and higher realizations
. . for the period. We expect EBITDA margin of ~11% (-458bps YoY /
EBITDA 500 352 42.10% 467 7:05%  l64bps QoQ) with 42% YoY growth in absolute EBITDA. PAT is
expected to grow at 11% YoY with a PAT margin at ~6% (-451bps
Net Profit 250 224 11.35% 225 10.90% | YoY/51bps QoQ).
EQB”-DA 1.6% 16.1% -458bps 10.9% 64bps |Key Parameters: (1) Impact of Raw material price inflation on
(%) margins (2) Update on export business (3) Update on new
NPM (%) 5.8% 10.3% -451bps 5.3% 51bps products and customers
Tatva Chintan Pharma Chemical Ltd
Topline performance is expected to experience flat growth on
Sales 1,099 1,087 1% 1,047 5.0% account of prolonged semiconductor shortage . Operating margins
are expected to be weaker as compared with previous quarter dug
EBITDA 236 245 3% 238 0.8% to raw material price inflation. PAT margins to be reported at 20.4%
(-136bps QoQ / +99bps YoY) for the quarter.
Net Profit 224 211 6% 228 1.6% Key Parameters: (1) Segment wise topline performance, (2) Margin
performance
I;?TDA 21.5% 22.5% -102bps 22.7% -125bps
NPM (%) 20.4% 19.4% 99bps 21.8% -136bps
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Buy More than 15%
Accumulate 5% —15%
Hold 0-5%
Reduce -5% -0
Sell Less than - 5%

ANALYST CERTIFICATION:

We, Kushal Shah (CFA L1, CFP, M.com), Research Analyst and Priyanka Baliga (M.Com (Accounts & Finance), BMS (Finance)), Research Analyst author and the name subscribed to this report,
hereby certify that all of the views expressed in this research report accurately reflect my views about the subject issuer(s) or securities. | also certify that no part of our compensation was,
is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Terms & Conditions and other disclosures:

KRChoksey Shares and Securities Pvt. Ltd (hereinafter referred to as KRCSSPL) is a registered member of National Stock Exchange of India Limited and Bombay Stock Exchange Limited.
KRCSSPL s a registered Research Entity vides SEBI Registration No. INH000001295 under SEBI (Research Analyst) Regulations, 2014.

We submit that no material disciplinary action has been taken on KRCSSPL and its associates (Group Companies) by any Regulatory Authority impacting Equity Research Analysis activities.

KRCSSPL prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analyst covers.
The information and opinions in this report have been prepared by KRCSSPL and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of KRCSSPL. While we would endeavor to update the information herein on a reasonable basis, KRCSSPL is not under any obligation
to update the information. Also, there may be regulatory, compliance or other reasons that may prevent KRCSSPL from doing so. Non-rated securities indicate that rating on a particular
security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or KRCSSPL policies, in circumstances where KRCSSPL might be acting in an
advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe
for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. KRCSSPL will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their
own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of
independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest
rates, foreign exchange rates or any other reason. KRCSSPL accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not
necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual
results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Our employees in sales and
marketing team, dealers and other professionals may provide oral or written market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed
herein, .In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of interest.

Associates (Group Companies) of KRCSSPL might have received any commission/compensation from the companies mentioned in the report during the period preceding twelve months
from the date of this report for services in respect of brokerage services or specific transaction or for products and services other than brokerage services.

KRCSSPL or its Associates (Group Companies) have not managed or co-managed public offering of securities for the subject company in the past twelve months.

KRCSSPL encourages the practice of giving independent opinion in research report preparation by the analyst and thus strives to minimize the conflict in preparation of research report.
KRCSSPL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research
report. Accordingly, neither KRCSSPL nor Research Analysts have any material conflict of interest at the time of publication of this report.

Itis confirmed that, Kushal Shah (CFA L1, CFP, M.com), Research Analyst and Priyanka Baliga (M.Com (Accounts & Finance), BMS (Finance)), Research Analyst of this report have not received
any compensation from the companies mentioned in the report in the preceding twelve months. Compensation of our Research Analysts is not based on any specific brokerage service
transactions.

KRCSSPL or its associates (Group Companies) collectively or its research analyst do not hold any financial interest/beneficial ownership of more than 1% (at the end of the month immediately
preceding the date of publication of the research report) in the company covered by Analyst, and has not been engaged in market making activity of the company covered by research
analyst.

It is confirmed that, Kushal Shah (CFA L1, CFP, M.com), Research Analyst and Priyanka Baliga (M.Com (Accounts & Finance), BMS (Finance)), Research Analyst do not serve as an officer,
director or employee of the companies mentioned in the report.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other Jurisdiction, where
such distribution, publication, availability or use would be contrary to law, regulation or which would subject KRCSSPL and affiliates to any registration or licensing requirement within such
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession this document may come
are required to inform them of and to observe such restriction.
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Visit us at www.krchoksey.com
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