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Incorporated in 1982, Shakti Pumps (India) is an integrated player focused on manufacturing 
solar/electricity-operated submersible pumps. It is the only company to produce a diverse 
range of products in house including variable frequency drives, structures, motors, and 
inverters for solar water pump installation. As of December 2023, SKPI commanded ~25% 
market share in the domestic solar pump market under the PM-KUSUM Scheme. It is the 
pioneer in manufacturing 100% energy efficient stainless steel submersible solar pumps and 
motors. Till date, it has installed more than 1lk pumps. Exports contributed 24% to FY23 
revenue. It has been accredited as a star export house by the Centre. It boasts of a 
diversified customer mix (government, solar OEM players, industries, etc.), resulting in low 
concentration mix. The stock is not rated. 
 
Dominant player in solar water pumps under the PM-KUSUM Scheme 

Under the PM-KUSUM Scheme, SKPI provides submersible stainless steel pumps and energy 

efficient motors to farmers. It also offers back-end support to help boost efficiency and crop 

productivity. It has garnered 29% revenue CAGR to INR623cr under the PM-KUSUM Scheme 

over FY19–24. In FY24, revenue under this scheme rose 52% YoY to INR945cr. Till FY24 end, 

12,94,787 pumps have been sanctioned under the state nodal agency and 3,14,675 pumps 

have been installed. Of this, SKPI has installed 81,754 pumps, leading to ~25% domestic 

market share. Order book was a robust INR2,400cr at the end of FY24. Of this, orders worth 

INR1,550cr/INR258cr/INR300cr/INR150cr are from Maharashtra/Haryana/Uttar Pradesh/ 

Rajasthan. It added INR250cr to orders in Q4FY24. Its competitors are local players and are 

spread across states. 

 

A diversified revenue model  

The supply of solar water pumps to farmers under the PM-KUSUM Scheme and other state 

government initiatives contributed ~69% to FY24 revenue. Export of solar enabled water 

pumping systems, industrial motors, and pumps contributed 21%, with the rest being supply 

of pumps, motors, and various other equipment to clients in the industrial, OEM, and retail 

space. 

 
To double capacities of solar water pumps, VFDs, and structures 

SKPI has raised INR200cr (at INR1,209/share) via a qualified institutional placement (QIP) with 

SBI Mutual Fund and LIC Mutual Fund in March. This boosts the fund’s holding by ~4.1% each. 

The proceeds will be utilised to fund capacity expansion at its new facility in Pithampur, 

Madhya Pradesh. This facility will manufacture pumps and motors, inverters, variable 

frequency drives (VFDs), and structures. The management aims to set up a new facility which 

will double the production capacity of pumps/motors to 10lk units, inverters/VFD’s to 4lk 

units, and structures to 2lk units.  

 
Strong focus on fabrication technology  

SKPI is the only domestic company that manufactures a whole range of products for solar 

pump installation in house. It has indigenously developed VFDs, an economical substitute for 

imported materials. It is the first company to receive a five-star rating from BEE in the 

pumping segment.  

 

Focus is on the EV motors and controller business 

SKPI will invest INR114cr in its wholly owned subsidiary Shakti EV Mobility Pvt in one or more 

tranches over the next five years. This subsidiary was formed in 2021 to offer EV solutions like 

motors, controllers, chargers, and a plug and play pump. It has received a patent for inventing 

a helical pump arrangement with anti-vibration coupling, taking its total patents to 13.  
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CMP: INR1,981 

Rating: Not rated  

Date: May 2, 2024 
 

 

Bloomberg: SKPI:IN 

52-week  

range (INR): 
404/1,981 

M-cap (INR cr): 3,780 

Promoter holding (%) 51.58 
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Valuation and view 

The highly backward integrated solar water pump business creates business moats. Replacement demand for electric and diesel 

generated water pumps stands ~320lk/~100lk units. We expect a huge acceleration in the solar water pumps business under the 

PM-KUSUM Scheme. We foresee revenue/EBITDA compounding annually at 25%/20% CAGR over FY24–26 and robust double- 

digit 15% profitability. The stock is not rated.  

 

Key financials 

Year to March  FY22 FY23 FY24E FY25E FY26E 

Revenues (INR Cr) 1,179 968 1,371 1,713 2,142 

Rev growth (%) 26.8 -17.9 41.7 25.0 25.0 

EBITDA (INR Cr) 110 67 225 257 321 

Adjusted PAT (INR Cr) 64.7 24.4 141.7 161.8 203.9 

P/E (x) 56.3 149.4 28.0 24.5 19.5 

EV/EBITDA (x) 36.5 60.3 17.1 15.3 11.9 

ROACE (%) 10.9% 5.0% 18.0% 17.9% 20.3% 

ROAE (%) 17.6% 6.0% 24.1% 19.4% 20.3% 

 

 

Key risks: 

Steep rise in input costs may adversely impact EBITDA 
A steep increase in inputs like stainless steel, copper, etc may adversely impact EBITDA. As the government fixed the rate 
applicable to solar water system installation bidders under the PM-KUSUM Scheme, SKPI has locked in rates with input suppliers 
for one-year. This should sustain current profitability. 
 
Heightened competition under the PM-KUSUM Scheme can lower revenue growth 
Despite being the leader for solar water pump installation under the PM-KUSUM Scheme, the entry of additional bidders can 
lead to lower revenue growth for SKPI. However, its integrated solar pump components should enable it to maintain its market 
share. 
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Focus Charts 
 

  
  

  
  

Exhibit 5: Revenue Growth Exhibit 6: Order Book  

 

Break-up 
FY'24 end 

INR cr 
Component B - Off-Grid Solar 
Photovoltaic Water Pumping Systems 

 

MSEDCL & MEDA 1,590 

HAREDA 419 

Dept. of agriculture, UP 241 

Component C - Grid Connected Solar 
Water Pumping Systems 

 

Ajmer Vidyut Vitran Nigam Ltd 150 

Total  ~ 2400 

 
 

Source: Company, Nuvama Wealth Research 
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Revenue break-up FY24 

 
Exhibit 7: Diversified customer mix reduces concentration risk 

 
 
 
Exhibit 8:  SKPI’s government projects performance  

 
Source: Company 
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Exhibit 9: Presence across continents leads to revenue and margin expansion 

 
Source: Company 

 
Exhibit 10: Industrial, OEM, retail, and other businesses  

 
Source: Company 
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Exhibit 11: A diversified product range with in-house manufacturing of energy efficient products 

 

Source: Company 

 
Exhibit 12: Varied range of applications makes SKPI less dependent on any one sector 

 
Source: Company 
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Exhibit 13: State-of-the-art manufacturing facilities with strong backend support 

 

Source: Company 

Exhibit 14: Global and domestic market size and opportunity for the pump industry 

 

Source: Company 



  

 
 

Management Meet Note 

Shakti Pumps (India)  

A dominant player in solar water pumps  

8 Nuvama Group has two independent equity research groups: Institutional Equities and Professional Clients Group. This report has been prepared by the Professional Clients Group. 

 

 

Exhibit 15: Corporate structure and global presence 

 
Source: Company 

Exhibit 16: Solar pumping systems 

 

Source: Company 
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Exhibit 17: Government initiatives to boost solar power generation 

 

Source: Company 

Exhibit 18: PM-KUSUM an initiative to transform the agriculture sector 

 
Source: Company 
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Exhibit 19: Project execution process in the PM-KUSUM Scheme 

 
Source: Company 

 

Exhibit 20: PM-KUSUM — Benefitting farmers at the core and slowing base issues in the sector 

 
 

Source: Company 
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Financials 
 

Income Statement           

(INR Crs) FY22 FY23 FY24P FY25E FY26E 

Net Revenue/Income from Operations             1,179              968           1,371           1,713           2,142  

Direct Costs                905              743              920           1,153           1,441  

Gross Profit                274              224              451              560              700  

as % to net sales                    1                  1                  1                  1                  1  

Employee Costs                  52                54                66                94              118  

Other Expenses                111              104              160              209              261  

Total Operating Expenses             1,068              901           1,146           1,456           1,820  

EBITDA                 110                67              225              257              321  

Depreciation and amortisation                   19                18                19                22                26  

EBIT                  92                48              206              235              295  

Interest Expense                  16                19                20                25                29  

Non-operating Income                    6                  3                  4                  7                  7  

Extraordinary Income                   -                   -                  -                   -                   -    

Profit before tax                  82                32              190              217              273  

Provision for tax                  18                  8                48                55                69  

Core profit                  65                24              142              162              204  

Extraordinary items                   -                   -                  -                   -                   -    

Profit after tax (before MI)                  65                24              142              162              204  

Share of Minority in profits                   -                   -                  -                   -                   -    

Profit after tax                  65                24              142              162              204  

Adjusted Profit after tax                  65                24              142              162              204  

 Shares outstanding (crores)                  18                18                20                20                20  

Adjusted EPS (INR)                  35                13                71                81              102  

 

Common size metrics - as % of net revenues           

Year to March FY22 FY23 FY24P FY25E FY26E 

Operating expenses 90.6 93.1 83.6 85.0 85.0 

Depreciation 1.6 1.9 1.4 1.3 1.2 

Interest expenditure 1.3 2.0 1.4 1.4 1.4 

EBITDA margins 9.4 6.9 16.4 15.0 15.0 

Net profit margins 5.5 2.5 10.3 9.4 9.5 

 

Growth metrics (%) FY22 FY23 FY24P FY25E FY26E 

Revenues 26.8 -17.9 41.7 25.0 25.0 

EBITDA -22.3 -39.5 236.5 14.3 25.0 

PBT -26.1 -60.5 484.3 14.2 26.0 

Net Profit -14.4 -62.3 480.7 14.2 26.0 

EPS -14.4 -62.3 433.2 14.2 26.0 
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Balance Sheet         (INR cr) 

As on 31st March FY22 FY23 FY24P FY25E FY26E 

Equity Share Capital 18 18 20 20 20 

Reserves & Surplus 375 400 736 888 1081 

Shareholders funds 393 418 756 908 1101 

Secured loans 10 4       

unsecured loans 96 71 83 118 118 

Total Debt 106 75 83 118 118 

Other long term Liabilities 6 6 8 8 8 

Deferred tax liabilities 7 7 0 0 0 

Minority Interest           

Sources of Funds 512 506 847 1034 1227 

Gross Block 290 305 325 370 391 

Depreciation 144 158 177 199 225 

Net Block 146 147 148 172 166 

Capital work in progress 1 2 38 200 200 

Total fixed assets 146 148 186 372 366 

Investments 5 15 18 18 18 

Inventories 216 207 298 373 466 

Sundry Debtors 383 244 667 771 916 

Cash & Equivalents 45 17 201 156 280 

Loans & advances 69 94 79 99 124 

Total current assets 713 562 1245 1399 1786 

Sundry creditors 284 127 434 544 680 

Provisions & others 68 92 168 210 263 

Total CL & provisions 352 219 602 754 943 

Net current assets 361 343 643 645 843 

Misc expenditure 0 0 0 0 0 

Uses of funds 512 506 847 1034 1227 

Book value per share (INR) 214 227 377 453 549 

 

Cash flow statement         (INR cr)  

Year to March FY22 FY23 FY24P FY25E FY26E 

Operating Profit After Tax Before WC changes -93 40 -61 108 104 

WC changes 90 9 117 47 74 

CFO -2 50 55 155 178 

CFI 0 -31 -59 -208 -20 

CFF 5 -46 188 8 -34 

Total Cash Flow 3 -28 184 -45 124 
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Ratios FY22 FY23 FY24P FY25E FY26E 

ROAE(%) 17.6% 6.0% 24.1% 19.4% 20.3% 

ROACE(%) 10.9% 5.0% 18.0% 17.9% 20.3% 

Debtors(days) 119 92 178 164 156 

Current ratio 2.0 2.6 2.1 1.9 1.9 

Debt/Equity 0.3 0.2 0.1 0.1 0.1 

Inventory(days) 87 102 118 118 118 

Payable(days) 155 199 199 199 199 

Cash conversion cycle(days) 50 -6 96 83 75 

Debt/EBITDA 1.0 1.1 0.4 0.5 0.4 

Adjusted debt/Equity 0.2 0.1 -0.2 0.0 -0.1 

            

Valuation Parameters FY22 FY23 FY24P FY25E FY26E 

Diluted EPS (INR) 35.2 13.3 70.7 80.8 101.8 

Y-o-Y growth (%) -14.4 -62.3 433.2 14.2 26.0 

Diluted P/E(x) 56.3 149.4 28.0 24.5 19.5 

Price/BV(x) 9.3 8.7 5.3 4.4 3.6 

EV/Sales(x) 3.4 4.2 2.8 2.3 1.8 

EV/EBITDA(x) 36.5 60.3 17.1 15.3 11.9 

Diluted Shares O/S 1.8 1.8 2.0 2.0 2.0 

Basic EPS 35.2 13.3 70.7 80.8 101.8 

Basic PE(x) 56.3 149.4 28.0 24.5 19.5 
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Permitted Client, as specified above, then the recipient should not access the same. Nuvama and its group companies is relying on an exemption from the adviser and/or dealer 

registration requirements under NI 31-103 available to certain international advisers and/or dealers. Please be advised that (i) Nuvama and its group companies is not registered in the 

Province of Ontario to trade in securities nor is it registered in the Province of Ontario to provide advice with respect to securities; (ii) Nuvama’s head office or principal place of business 

is located in India; (iii) all or substantially all of Nuvama's assets may be situated outside of Canada; (iv) there may be difficulty enforcing legal rights against Nuvama because of the 

above; and (v) the name and address of Nuvama Group’s agent for service of process in the Province of Ontario is: Bamac Services Inc., 181 Bay Street, Suite 2100, Toronto, Ontario 

M5J 2T3 Canada. The content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. This communication 

must not be acted on or relied on by persons who are not PERMITTED CLIENTS. Any investment or investment activity to which this communication relates is available only to relevant 

persons and will be engaged in only with relevant persons. Any person who is not a PERMITTED CLIENTS should not act or rely on this communication or any of its contents. 

 

Disclaimer for UAE Persons 

The content of the website is INTENDED SOLELY TO PROVIDE INFORMATION TO THE INSTITUTIONAL QUALIFIED INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS. Further, 

the information in this document does not constitute a public offer of securities in the United Arab Emirates and is not intended to be a public offer. The website has not been approved 

by or filed with the Central Bank of the United Arab Emirates, the Securities and Commodities Authority of the United Arab Emirates or the Dubai Financial Services Authority. The 

content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. The website must not be acted on or relied 

on by persons who are not INSTITUTIONAL QUALIFIED INVESTORS. Any investment or investment activity to which this communication relates is available only to relevant persons and 

will be engaged in only with relevant persons. Any person who is not a INSTITUTIONAL QUALIFIED INVESTORS should not act or rely on this communication or any of its contents. The 

content of the website must not be distributed, published, reproduced or disclosed (in whole or in part) by recipients to any other person. The website must not be acted on or relied 

on by persons who are not relevant persons. Any investment or investment activity to which this communication relates is available only to relevant persons and will be engaged in 

only with relevant persons. Any person who is not a relevant person should not act or rely on this communication or any of its contents. 
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Disclaimer 

  
 

 

Disclaimer for Australia Persons 

Any information set out on the website is only intended for persons who are “Professional Investors” as described in Section 761(G) of the Corporations Act 2001 (as amended). It is 

not intended to for any other class of persons and may not be relied upon by such persons and is therefore not intended for private individuals or those who would be classified as 

Retail Clients. All information on the website is general information only and is not to be considered any form of advice (whether investment or otherwise) or a recommendation, 

solicitation, or an offer to purchase or sell investments or related financial products or any financial services. The receiver of the website should make their own decisions based upon 

their own financial objectives and financial resources and, if in any doubt, should seek advice from an appropriate independent advisor. Nuvama and its group companies does not hold 

an Australian Financial Services License and is not licensed in Australia to provide financial product advice or services and is relying on “limited connection relief exemption” when 

dealing with “Professional Investors” (Wholesale client category) in Australia. 

 

Disclaimer for Singapore Persons 

The content of the website IS INTENDED SOLELY TO PROVIDE INFORMATION ONLY TO THE INSTITUTIONAL OR ACCREDITED INVESTORS ONLY AND IS NOT MEANT FOR RETAIL INVESTORS 

AS DEFINED UNDER THE SECURITIES AND FUTURES ACT “SFA”. If you are not the intended recipient you must not copy, distribute, or take any action or place reliance on it. If you have 

received this communication by error, please notify the sender immediately. Any such information contained or discussed in the document is subject to change and Nuvama and its 

group companies shall not have any responsibility to maintain the information made available or to supply any correction therewith. In no event will Nuvama and its group companies 

be liable for any special direct or indirect or consequential damages which may be incurred from the use of the information made available, even if it has been advised of the possibility 

of such damages. The company and its employees mentioned in these communications cannot be held liable for any error’s inaccuracies and/or omission howsoever caused. Any 

opinion or advice if any herein is made on a general basis and is subject to change without notice. The information provided in this document may contain optimistic statements 

regarding future events or future financial performance of countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy 

of the information provided if any in this document. This document has not been reviewed by the Monetary Authority of Singapore “MAS”. 

 

Additional Marketing Disclaimer for all other International Jurisdiction: 

The content of this website is restricted in certain jurisdictions and does not constitute or form part of any offer or invitation to sell or issue, or any solicitation of any offer to purchase 

or subscribe for, by anyone in any jurisdiction in which such an offer or solicitation is not authorised or may not lawfully be made (without compliance with any registration or other 

legal requirements) or in which the person making such offer or solicitation is not qualified to do so or to any person to whom it is unlawful to make such offer in any jurisdiction. The 

above information is for general guidance only, it is the responsibility of receivers to inform themselves as to any income or other tax consequences arising in the jurisdictions in which 

they are resident or domiciled or have any other presence for tax purposes, as well as any foreign exchange or other fiscal, or legal or regulatory restrictions which are relevant to their 

particular circumstances in connection with the acquisition, holding or disposal of any securities if any mentioned in this document. This document is strictly private and confidential 

and may not be reproduced or use for any other purpose and not be provided to any person other than the recipient thereof. If you are not the intended recipient you must not copy, 

distribute, or take any action or place reliance on it. If you have received this communication by error, please notify the sender immediately. Any such information contained or discussed 

on the website is subject to change and Nuvama Group or any of its Directors, Employees, agents or representatives shall not have any responsibility to maintain the information made 

available or to supply any correction therewith. In no event will Nuvama Group or any of its Directors, Employees, agents or representatives, be liable for any special direct or indirect 

or consequential damages which may be incurred from the use of the information made available, even if it has been advised of the possibility of such damages. The company and its 

employees mentioned in these communications cannot be held liable for any error’s inaccuracies and/or omission howsoever caused. Any opinion or advice herein is made on a general 

basis and is subject to change without notice. The information provided in this website may contain optimistic statements regarding future events or future financial performance of 

countries, markets, or companies. You must make your own financial assessment of the relevance, accuracy and adequacy of the information provided therein. 

 

INVESTMENT IN SECURITIES MARKET ARE SUBJECT TO MARKET RISKS. READ ALL THE RELATED DOCUMENTS CAREFULLY BEFORE 

INVESTING. 
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