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What does it do?
• Quartz Slabs Manufacturing under Quantra brand

- 80% of the revenue

- 1 plant in Telangana and 1 under progress

- Fully automated production line

- sources RM natural quartz from Telangana and Hydrabad

- only Company to use Bretonstone® System in India

- highest exporter of Quartz slabs in India



• Granite Processing

- 20% of the revenue

- backward integrated processing units sourcing from own quarries

- 2 plants in Telangana

• Apparel Manufacturing

- 2% of the revenue

- loss making (loss of ~7.5cr last year)

- plans to sell it off



Geographical Distribution of Revenue

• 77% in USA, 95% of Quartz in USA

• 6% in China

• 7% in India

• 10% rest of the World



Why Quartz Slabs?

• An engineered stone made from 95% natural ground quartz and 5%  
polymer resins

• Ability to customize patterns and color palettes

• Less maintenance compared to Granite slabs

• Harder than Granite and more durable, nearly indestructible

• Non porous unlike Granite and hence remains more bacteria-free

• An established trend in favor of quartz surfaces

US countertop market projected growth at 2.8% CAGR until 2024

Quartz countertop market projected growth at 6.9% CAGR until 2024



Developments regarding ADD and CVD in USA
• December 2018 USA announced new ADD and CVD of around 242% 

to 314%

• China had almost 50% market share in Quartz surface in 2018 before 
new tariffs.

• Today India is the highest exporter of Quartz surfaces in USA for latest 
Quarter



Impact of new tariffs on Pokarna



Impact on valuation



• Investment Thesis

• As can be seen, current price is slightly lower than the price which 
was prevailing before COVID and before any tariffs were declared for 
India.

• Considering COVID has not impacted US housing and remodeling 
market as significantly and that the vaccine would be available in few 
months, the risk of COVID on business can be lowering in future.

• Final tariff for China is roughly 300% and 5% for India

• New plant for Quartz surfaces is in the final stages of completion and 
is expected to be commissioned in 2 to 3 quarters. This is expected to 
increase the capacity by 130%

• With favorable demand environment in USA, new capacity being 
commissioned, valuation of the business being not higher than pre-
covid pre-tariff times, the risk reward ratio might be favorable.



• ROE and ROCE of company has been consistently higher than 20 

• Exclusive partnership with IKEA for measurement, supply and 
installation of made to measure quartz surface worktops in India.



Relevant Data from AGL Presentation



Risks
• High reliance on USA. Any negative change in tariffs could impact the 

business significantly as seen in recent past.

• No significant moat as Quartz manufacturing is done in many 
countries. 

• Company had mentioned in last con call that they are witnessing 
mushrooming on small Quartz manufacturers.

• Company has stopped doing investor calls.

• Commission of new Quartz plant is delayed by more than a year.

• Debt to equity is 0.85


