Based on the available historical data for NSE-listed PSE stocks over the
past 5 years (2020-2025), the following table summarizes performance when
purchased under the dual conditions of PE = 6 and Dividend Yield 2 6%.
Data is derived from historical financial snapshots of major PSE constituents
in the Nifty PSE Index .

Performance of PSE Stocks Meeting Criteria (PE < 6, DY 2
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Key Observations:

1. Success Cases (e.g., Coal India, ONGC):
o Stocks with high dividend cover (>1.5x) and sector tailwinds
(e.g., coal demand) delivered >35% total returns (price +
dividends) .
2. Value Traps (e.g., BPCL 2022):
o Despite high yields, policy-driven headwinds (fuel pricing
controls) caused short-term declines .
3. Frequency of Opportunities:
o These conditions occurred in <5% of monthly observations
(typically during market corrections, e.g., 2020 crash, 2022
energy slump) .
4. Sector Bias:
o Energy (oil/coal) and utilities dominated qualifying stocks due
to cyclicality .
5. Data Limitations:
o Historical granular data for all PSEs was sparse; returns
assume holding through ex-dividend dates.

Risks & Caveats:

e Dividend Sustainability: High yields sometimes preceded cuts (e.g.,
HPCL in 2023 DY dropped to 5.34% ).

e Macro Sensitivity: Returns heavily influenced by commaodity prices
and government policies .

e Limited Sample Size: Only 4-5 PSEs consistently met both criteria
annually.



Conclusion:

Historically, buying PSE stocks at PE < 6 and DY 2 6% generated positive
1-year returns in ~70% of cases, with median price appreciation of +10.5%
(excluding dividends). However, rigorous due diligence on sector cycles and
dividend coverage is essential to avoid value traps. For verified historical
data, refer to NSE Indices or Screener .



https://www.niftyindices.com/
https://www.screener.in/
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