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Short-term hiccups; Long-term faith intact 
 Jamna Auto’s Q4FY20 numbers beat our estimates. Net Revenue was 

Rs 2.37bn (-57% YoY), due to the slowdown in the CV segment and the 
Covid-19 lockdown. However, operating margin sharply rose 
sequentially (+247bps QoQ) to 11.8% due to fall in RM prices and 
better product mix (high replacement volume). 

 JMNA has resumed operations at all its eight manufacturing locations 
from May 2020. The company has incurred a capex of Rs 1bn in FY20 
and has deferred any further capacity expansion plan to control 
leverage. The net debt in FY20 was Rs1,521mn (vs Rs-198mn in FY19 
and net DE ratio of 0.3 (vs 0 in FY19) at a comfortable level.  

 We expect short-term demand for parabolic and lift axles to remain 
under pressure, due to the sharp fall in CV sales. However, revenue 
contribution from the aftermarket business is likely to help to protect 
margins. The company is primarily focusing on optimizing costs to 
protect margins. 

 We forecast that the revenue/EBITDA will grow at 27/41% CAGR over 
FY21-23E, as we expect growth in the CV segment to revive after an 
uptick in economic activity. We recommend to Accumulate, with a TP 
of Rs35 (17x Sept 22E EPS). 

 
Long term positive 
JMNA’s market share fell to 66% in FY20 (from 70% in FY19), due to the 
declining market share of its key client, Ashok Leyland. Although FY20 
earnings were adversely affected by the sharp fall in CV volume, weaker 
product mix, and the shutdowns across the countries due to COVID-19, we 
expect demand recovery in the CV segment from FY22, with ease in 
liquidity, low channel inventory and pick-up in economic activities. The 
medium term catalysts are as follows - 1) pick-up in infrastructure, 
construction, e-commerce, and mining activities and 2) introduction of 
scrappage policy. As JMNA’s facilities are located close to OEM plants, the 
company benefits from lower logistic costs, which makes it difficult for new 
entrants to garner market share from OEMs.  
 
  
 
 

Q4FY20 Result (Rs Mn) 

Particulars Q4FY20 Q4FY19 YoY (%) Q3FY20 QoQ (%) 

Revenue 2,375 5,428 (56.2) 2,286 3.9 
Total Expense 2,095 4,738 (55.8) 2,073 1.1 

EBITDA 280 690 (59.4) 213 31.4 

Depreciation 92 121 (24.3) 91 0.6 

EBIT 188 569 (66.9) 122 54.3 

Other Income 45 15 190.7 42 5.8 

Interest 36 49 (25.5) 30 21.2 

EBT 197 536 (63.3) 134 46.4 

Tax 87 202 (57.1) 34 158.7 

RPAT 111 334 (66.8) 102 9.0 

APAT 111 334 (66.8) 102 9.0 

   (bps)  (bps) 
Gross Margin (%) 39.8 33.3 649 37.7 214 

EBITDA Margin (%) 11.8 12.7 (93) 9.3 247 

NPM (%) 4.7 6.1 (148) 4.5 22 

Tax Rate (%) 44.1 37.7 639 25.0 1914 

EBIT Margin (%) 7.9 10.5 (255) 5.3 259 
 

 

CMP Rs 29 

Target / Upside Rs 35 / 22% 

BSE Sensex 33,561 

NSE Nifty 10,116 

Scrip Details  

Equity / FV Rs 398mn / Rs 1 

Market Cap Rs 12bn 

 USD 152mn 

52-week High/Low Rs 56/Rs 21 

Avg. Volume (no) 12,61,770 

NSE Symbol JAMNAAUTO 

Bloomberg Code JMNA IN 

Shareholding Pattern Mar'20(%)  

Promoters 48.9 

MF/Banks/FIs 5.4 

FIIs 8.6 

Public / Others 37.0 
 

Valuation (x) 

 FY21E FY22E FY23E 

P/E 31.8 17.0 11.8 

EV/EBITDA 13.1 8.6 6.4 

ROE (%) 6.9 12.0 15.7 

RoACE (%) 7.6 11.9 14.6 
 

Estimates (Rs mn) 

 FY21E FY22E FY23E 

Revenue 8,640 11,127 13,903 

EBITDA 955 1,430 1,904 

PAT 363 679 981 

EPS (Rs.) 0.9 1.7 2.5 
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 Actual vs DART Estimates 

Particulars (Rsmn) Actual DART Est Var (%) Comments 

Revenue  2,375   1,738  37% Better performance of  
replacement segments 

EBIDTA  280   112  149% Margin expansion due to lower RM cost 

EBIDTA Margin (%)  11.8   6.5   533bps   

APAT  110   16  573%  

Source: DART, Company 

 Change in Estimates  

Particulars (Rsmn) FY21E FY22E 

  New Previous Chg (%) New Previous Chg (%) 

 Revenue   8,640   9,552   (9.5)  11,127   11,633   (4.4) 

 EBITDA   955   810   18.0   1,430   1,377   3.9  

 EBITDA Margin (%)   11.1   8.5   258bps  12.9   11.8   102bps  

 PAT   363   266   36.4   679   657   3.2  

 EPS (Rs)   0.9   0.7   36.4   1.7   1.7   3.2  

Source: DART, Company 

 
 Revenue declined on weak CV sales   EBITDA margin improved due to low RM cost 

 

 

 

Source: DART, Company  Source: DART, Company 

 
 

 Growth Rate of CV segment   Jamna Auto’s market share (%)  

 

 

 

Source: DART, Company  Source: DART, Company 
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Profit and Loss Account     

(Rs Mn) FY20A FY21E FY22E FY23E 

Revenue 11,290 8,640 11,127 13,903 

Total Expense 10,148 7,685 9,697 11,999 

COGS 7,123 5,184 6,877 8,620 

Employees Cost 1,129 967 1,103 1,301 

Other expenses 1,896 1,533 1,717 2,078 

EBIDTA 1,141 955 1,430 1,904 

Depreciation 414 441 471 518 

EBIT 728 515 960 1,386 

Interest 173 169 209 238 

Other Income 161 141 160 170 

Exc. / E.O. items 0 0 0 0 

EBT 716 487 911 1,317 

Tax 238 124 232 336 

RPAT 479 363 679 981 

Minority Interest 0 0 0 0 

Profit/Loss share of associates 0 0 0 0 

APAT 479 363 679 981 

     

Balance Sheet     

(Rs Mn) FY20A FY21E FY22E FY23E 

Sources of Funds     

Equity Capital 398 398 398 398 

Minority Interest 0 0 0 0 

Reserves & Surplus 4,769 5,022 5,497 6,183 

Net Worth 5,167 5,421 5,895 6,581 

Total Debt 1,557 1,257 1,657 1,857 

Net Deferred Tax Liability 285 306 330 357 

Total Capital Employed 7,009 6,984 7,882 8,795 

     

Applications of Funds     

Net Block 3,687 4,446 4,876 4,857 

CWIP 1,322 600 400 400 

Investments 5 5 5 5 

Current Assets, Loans & Advances 2,888 3,291 4,401 5,648 

Inventories 1,300 994 1,189 1,524 

Receivables 801 947 1,219 1,752 

Cash and Bank Balances 36 258 836 1,145 

Loans and Advances 450 779 828 883 

Other Current Assets 301 313 329 345 

     

Less: Current Liabilities & Provisions 892 1,359 1,799 2,115 

Payables 379 829 1,219 1,524 

Other Current Liabilities 513 530 580 591 

sub total     

Net Current Assets 1,996 1,933 2,602 3,534 

Total Assets 7,009 6,984 7,882 8,796 

E – Estimates 
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Important Ratios     

Particulars FY20A FY21E FY22E FY23E 

(A) Margins (%)     

Gross Profit Margin 36.9 40.0 38.2 38.0 

EBIDTA Margin 10.1 11.1 12.9 13.7 

EBIT Margin 6.4 6.0 8.6 10.0 

Tax rate 33.2 25.5 25.5 25.5 

Net Profit Margin 4.2 4.2 6.1 7.1 

(B) As Percentage of Net Sales (%)     

COGS 63.1 60.0 61.8 62.0 

Employee 10.0 11.2 9.9 9.4 

Other 16.8 17.7 15.4 14.9 

(C) Measure of Financial Status     

Gross Debt / Equity 0.3 0.2 0.3 0.3 

Interest Coverage 4.2 3.1 4.6 5.8 

Inventory days 42 42 39 40 

Debtors days 26 40 40 46 

Average Cost of Debt 21.5 12.0 14.4 13.6 

Payable days 12 35 40 40 

Working Capital days 65 82 85 93 

FA T/O 3.1 1.9 2.3 2.9 

(D) Measures of Investment     

AEPS (Rs) 1.2 0.9 1.7 2.5 

CEPS (Rs) 2.2 2.0 2.9 3.8 

DPS (Rs) 0.5 0.2 0.4 0.6 

Dividend Payout (%) 40.0 25.0 25.0 25.0 

BVPS (Rs) 13.0 13.6 14.8 16.5 

RoANW (%) 9.3 6.9 12.0 15.7 

RoACE (%) 10.5 7.6 11.9 14.6 

RoAIC (%) 12.0 7.5 13.9 18.9 

(E) Valuation Ratios     

CMP (Rs) 29 29 29 29 

P/E 24.1 31.8 17.0 11.8 

Mcap (Rs Mn) 11,545 11,545 11,545 11,545 

MCap/ Sales 1.0 1.3 1.0 0.8 

EV 13,066 12,544 12,366 12,258 

EV/Sales 1.2 1.5 1.1 0.9 

EV/EBITDA 11.4 13.1 8.6 6.4 

P/BV 2.2 2.1 2.0 1.8 

Dividend Yield (%) 1.7 0.8 1.5 2.1 

(F) Growth Rate (%)     

Revenue (47.1) (23.5) 28.8 24.9 

EBITDA (58.8) (16.3) 49.7 33.1 

EBIT (68.4) (29.2) 86.4 44.4 

PBT (66.8) (32.0) 86.9 44.6 

APAT (65.2) (24.2) 86.9 44.6 

EPS (65.2) (24.2) 86.9 44.6 

     
Cash Flow     

(Rs Mn) FY20A FY21E FY22E FY23E 

CFO 41 1,278 1,291 1,142 

CFI (1,023) (478) (700) (500) 

CFF 772 (578) (13) (334) 

FCFF (1,011) 800 591 642 

Opening Cash 247 36 258 836 

Closing Cash 36 258 836 1,145 

E – Estimates 

 



 

 

 

   
 

 
DART RATING MATRIX  

Total Return Expectation (12 Months)  

Buy > 20% 

Accumulate 10 to 20% 

Reduce 0 to 10% 

Sell < 0% 

 
 

Rating and Target Price History 
 

 

 Month Rating TP (Rs.) Price (Rs.) 

May-19 Buy 70 59 

Aug-19 Accumulate 40 34 

Nov-19 Accumulate 49 44 

Feb-20 Accumulate 51 42 

Mar-20 Buy 35 26 

Mar-20 Buy 35 24 

Apr-20 Buy 34 26 

    

    

    
*Price as on recommendation date 

   

DART Team 

Purvag Shah Managing Director purvag@dolatcapital.com +9122 4096 9747 

    

Amit Khurana, CFA Head of Equities amit@dolatcapital.com +9122 4096 9745 
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