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April 28, 2020 

CMP: ₹ 235    Target:  ₹ 280 (19%)      Target Period:  12 months 

Sumitomo Chemicals (SUMCH) 

 
BUY 

 

ECC merger to improve group return ratios… 

Incorporated in year 2000, Sumitomo Chemical India (SCI) is into 

agrochemical, animal nutrition and environmental health solutions. The 

company has been selling proprietary products of its parent in the domestic 

market. With the recent merger of Excel Crop Care (ECC), we expect the 

business portfolio of the merged entity to expand across different crops 

given the former is present in staple crops as against SCI that is in fruits & 

vegetables. Further, better distribution reach across key geographies in 

domestic as well as export markets would provide revenue synergies to the 

group. We also believe ECC’s expertise in technical manufacturing should 

curb RM cost for the group. Hence, this can improve gross margins in the 

medium to long term. We initiate coverage on the stock with a BUY rating. 

Strong parental advantage to improve business outlook 

SCI’s parent Sumitomo Corporation (SCC Japan) spent ~8-9% of sales on 

R&D activity every year, which helps the Indian unit to launch proprietary 

products in the domestic market. Going ahead, SCC Japan plans to launch 

two-fungicide product in the next year or two while planning to expand its 

presence in next generation herbicide portfolio and plant growth regulators 

(PGR). The combined opportunity is estimated to be around $1.5 billion. 

Further, post integration of ECC, SCI has been planning to launch 11 

combination of products (patented + generic molecule) in the domestic 

market of which five are already in an advanced stage. Further, it is in 

negotiation to get one or two molecules under CRAMS from parent. All 

these should translate into a better financial performance, going ahead. 

Integration of ECC to provide synergies to group  

ECC has a strong product portfolio in rice, soybean, cotton while the same 

for SCI is in wheat, sugarcane and fruits & vegetables. This should translate 

into the company offering end-to-end crop solutions to the domestic market. 

Further, ECC has a strong presence in the north, west market while the same 

for SCI remains in south, east with a combined distributor size of around 

13700. An increase in product offerings across different states and 

leveraging the expertise of each other’s distributor strength is expected to 

improve revenue per distributor in the medium term. 

Valuation and outlook 

We expect the animal nutrition business along with CRAMS opportunity to 

change the business mix in the medium to long term. In turn, this could 

translate into an improvement in the operational performance. Further, 

ECC’s expertise in active manufacturing should benefit SCI given the latter 

largely depends on imports of key molecules. Thus, a reduction in import 

and likely improvement in captive consumption should aid gross margins 

and thereby OPM. Given that no major capex is lined up in the coming 

future, the company should generate decent FCF in the years to come. We 

value the company at 40x FY22E PER and arrive at a target price of | 280. 

 

 

Source: Company, ICICI Direct Research 
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Company background 

Incorporated in year 2000, Sumitomo Chemical India (SCI) is present in the 

three business verticals of agro solutions (ASD), environmental health (EHD) 

and animal nutrition business (AND) of which ASD is the largest revenue 

contributor with 94% while the rest comes from the other two businesses. 

SCI provides solutions for insecticide, herbicide, fungicide, plant growth 

regulator (PGR) under agro segment. Under animal nutrition, it 

manufactures methionine for feed additive use, which is one of the essential 

amino acids for the development and growth of livestock. SCI’s revenue is 

more tilted towards speciality with revenue contribution of 63% in FY19 and 

rest from the generic portfolio. Since few crop protection chemicals were off 

patented in past few years and a few more are expected to be off patent in 

years to come, it is evident that genetic crop protection chemicals should 

grow in double digits, going ahead. Given that India is one of the largest 

generic markets, Sumitomo Chemical Corporation Japan (SCC) acquired a 

majority stake in Excel Crop Care (ECC) in 2016. This was largely as the latter 

has 100% generic portfolio in crop protection market along with backward 

integration of a few technicals. SCC Japan held 44.98% in ECC while 

~19.98% was held by SCI before the merger. To simplify the structure of 

the Indian entity, the company merged ECL recently with SCI and issued 51 

shares of SCI for two shares of ECC. This led SCC Japan to hold ~80.3% 

stake in the company with the rest held by the public. 

The revenue of the merged entity was at | 2200 crore (growth at 11% CAGR 

in FY11-19). The split between specialty and generic remained at 27:73 

against pre-merger level of 63:37 in FY19. The merged entity has a balanced 

product portfolio with insecticide revenue contribution of ~51% while 

around 19% is from herbicide and 9% from fungicide. Exports constitute 

~22% of the merged revenue in FY19. Among key products of the merged 

entity are Glyphosate, Profenophos and Dantotsu. 

Business snapshot  

Exhibit 1: Shareholding structure pre and post merger… 

 
Source: Company, ICICI Direct Research 
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Exhibit 2: Journey of both players in a decade (| crore)… 

 
Source: Company, ICICI Direct Research 

Exhibit 3: Revenue contribution among key segments 

 

Source: Company, ICICI Direct Research * ASD – agro solutions 

Exhibit 4: ASD revenue contribution among key verticals 

 

Source: Company, ICICI Direct Research * ASD – agro solutions 

Exhibit 5: ASD revenue break-up among generic & speciality 

 

Source: Company, ICICI Direct Research * ASD – agro solutions 

Exhibit 6: ASD revenue break up among geographies 

 

Source: Company, ICICI Direct Research * ASD – agro solutions 

Exhibit 7: SCI key product portfolio 

 

Source: Company, ICICI Direct Research 

Exhibit 8: SCI plant list and products manufacture 

 

Source: Company, ICICI Direct Research 
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Investment Rationale 

Strong Japanese parent bodes well for new product 

development and, hence, revenues 

Japanese companies are more aggressive in their R&D activity, which we 

believe is a key positive for SCI given the parent has been spending 7-8% of 

sales on research activity every year. This has helped SCC Japan to build a 

strong patented product portfolio under the crop science segment. Of the 

overall patents of ~12,600, more than 34% is estimated to be from the health 

& crop science segment. The parent has 60% revenue coming from both 

insecticide (37%) and herbicide (23%) while the rest comes from fungicide 

(12%), biorationals (10%) and others (18%) vs. the merged Indian entity’s 

revenue stream of insecticides (51%), herbicide (19%) and fungicide (9%). 

Going ahead, the company plans to launch fungicide crop protection such 

as Indiflin and Pavecto. We expect this to improve its business outlook. 

However, for the long term, it plans to enter into next generation herbicide 

and increase the revenue from plant growth regulators (PGR). Both these 

new portfolios are estimated to provide incremental business opportunities 

of ¥150-200 billion (~$1.4-1.9 billion) over the next four to five years against 

sales of $3.4 billion in FY19. This translates to CAGR of at least 20%. Further, 

the company also plans to expand footprints into rice, biorational 

rhizosphere, botanical insecticides, etc. All these are expected to aid 

business potential to $750 million by FY22E from $390 million in FY19. 

 

Exhibit 9: Sumitomo Corporation R&D expenses  

 

Source: Company, ICICI Direct Research 

 

Exhibit 10: Number of issued patents in crop protection by 

cos… 

 

Source: Company, ICICI Direct Research 

 

Exhibit 11: Pavecto expected to be launched in 2021 

 

Source: Company, ICICI Direct Research 

Exhibit 12: Indiflin expected to be launched in 2020 

 

Source: Company, ICICI Direct Research 
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Exhibit 13: Pipeline of new agro solution, environmental health products by Sumitomo Corporation (Japan) 

 
Source: Company, ICICI Direct Research 
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Exhibit 14: Expansion of crop protection business areas 

 
Source: Company, ICICI Direct Research 

Benefit to accrue to Sumitomo Chemical India 

Since R&D is done at the parent level, new molecule development can 

provide the Indian entity access to launch formulation in the domestic 

market. Apart from this, SCC Japan is more aggressive towards plant growth 

regulators (PGR) due to better yield & quality of crops. Thus, it is developing 

active molecule for rice portfolio. Any progress towards development 

should benefit the Indian entity given Excel Crop Care (ECC) has decent 

penetration in the rice portfolio along with strong penetration in PGR. PGRs 

currently comprise 12% of SCI’s financial performance. We expect this to 

reach at least 15% in the next four to five years. This should also aid group 

OPM given PGR is expected to have high teens margins. Apart from this, SCI 

also plans to launch 11 combination products in India of which five are 

already in an advanced stage. All these should improve the business outlook 

of the India entity. Further, since ECC has a strong presence in generic 

portfolio with backward integration of technical manufacturing, any 

progress towards increasing CRAMS by the parent is expected to 

meaningfully improve exports.  

Further, SCI is also present in the animal nutrition business, where it 

manufactures Methionine, used as animal feed. Global demand for 

Methionine was ~1.4 million tonnes (MT) in FY19. This is expected to grow 

at 6% CAGR over the next three to four years. SCC Japan has a production 

capacity of ~250,000 tonnes, resulting in a market share of ~18%. Going 

ahead, the parent expects an increase in demand for poultry and pork to 

improve the demand outlook for Methionine. Although there could be a 

more subdued demand outlook in India for poultry products, decent growth 

from international markets along with increase in outsourcing from the India 

unit is expected to expand animal nutrition segmental share in overall 

revenue of SCI. 
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   Exhibit 15: Methionine manufacturing process 

 

Source: Company, ICICI Direct Research 

Exhibit 16: Methionine global demand outlook (in ‘000 tonnes) 

 

Source: Company, ICICI Direct Research 

 

We expect fungicide and animal nutrition & environmental health segments 

to post ~15-20% CAGR in FY19-22E, assisting overall revenue growth of 

11% CAGR in the same period. The growth in fungicide could be on the back 

of launches of two new molecules by the parent. This should help the India 

entity expand its portfolio in the domestic market. For PGR, we believe a 

more meaningful performance will come post FY23E, FY24E since the 

parent plans to launch a few molecules in that period. This should support 

the revenue performance for the India entity also. Apart from this, we believe 

CRAMS is still at a nascent stage for SCI. Hence, it may take at least five 

years to become sizable in the overall performance. (Note: SCI is negotiating 

for CRAMS of two to three molecules with the parent. We have not factored 

in any incremental CRAMS opportunity from the parent until FY22E. Any 

positive development can have upside risks to our earnings estimates). 
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   Exhibit 17: Revenue (| crore) & OPM (%) 

 

Source: Company, ICICI Direct Research 

Exhibit 18: Segmental revenues (| crore)  

 

Source: Company, ICICI Direct Research 
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ECC integration to provide revenue, cost synergy, going ahead 

Of the overall active material requirements of ECC, around 6% is estimated 

to have been procured from outside parties, while the rest was captive 

consumption. On the other hand, SCI was procuring 35% of actives from 

third parties mainly from China while the rest was sourced from other 

countries like Japan, US and domestic market. Since ECC has technical 

manufacturing capacity, this merger is expected to curb technical purchase 

from third party and increase captive consumption. In turn, this should 

provide stability/improvement in gross margins. We expect ~10% reduction 

in procurement to improve gross margins by at least 100 bps. Apart from 

this, ECC has a strong product portfolio in rice, soybean, cotton while the 

corresponding portfolio for SCI is wheat, sugarcane and fruits & vegetables. 

This should translate into the company offering end-to-end crop solutions in 

the domestic market. Further, ECC has a strong presence in the north, west 

market while the same for SCI is the south, east with a combined distributor 

strength of around 13700. An increase in the product offerings across 

different states and leveraging the expertise of each other’s distributor 

strength is expected to improve revenue per distributor in medium term.  

Revenue from exports for ECC comes from Africa and Europe while SCI’s 

constant efforts to build a distribution chain in North America and LatAm 

should provide a platform to the merged entity to showcase its product 

portfolio across global markets. This provides a strong export outlook from 

a medium to long-term perspective given that both players are competent 

in different crop portfolios. Moreover, SCI’s parental advantage should also 

help the company win some CRAMS contracts (SCI is already negotiating 

with Sumitomo Japan for two to three molecules). Hence, this opens up 

another revenue stream for the company. Although specialty product basket 

constitutes ~27% of revenues, constant efforts by SCI to launch a new 

combination/specialty product every year is expected to aid the specialty 

share in the years to come. We also believe that since the group OPM 

remained at around mid-teens and there are ample opportunities to increase 

the scale of volumes for generic portfolio along with increase in share of 

specialty through effective usage of distribution channel, OPM is likely to 

expand to high teens in the medium to long term. 
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Exhibit 19: Excel Crop Care to provide synergies across different platforms  

 

Source: Company, ICICI Direct Research 
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New product launches to improve specialty share, hence, 

margins 

Product registration approval is estimated to take around three to five years 

from the application date while the growth stage can commence from 

around third or fourth year post product commercialisation. Hence, to gauge 

the impact of registrations approved for both ECC and SCI, we analysed the 

application approved data since 2017. We found that majority of the 

products are 9(3). This provides strong visibility of specialty business, going 

ahead. Apart from this, ECC also filed few registration applications, which 

are yet to be approved. Out of this, around two are from PGR. We expect all 

this to result in the specialty business growing faster than generic business. 

We expect specialty revenue contribution at group level to reach low-mid 

thirties from around 27% currently and, thus, provides decent OPM 

improvement visibility in the medium term. 

Exhibit 20: ECC product approvals since 2017 

 

Source: Company, ICICI Direct Research 

Exhibit 21: List of ECC products where registration pending 

 

Source: Company, ICICI Direct Research 

 

 

Strong FCF with zero leverage makes it one of the safest bets in 

this turbulent phase 

SCI has higher inventory days compared to ECC given that the former 

imports majority of inventories, thus, leading to higher working capital. We 

expect captive consumption to increase, going ahead, largely due to ECC’s 

technical expertise in manufacturing actives. This should lower the working 

capital requirement and improve cash conversion cycle for the group. Even 

if the merged entity’s cash conversion cycle remains at 35% of sales with 

around | 40 crore capex every year and 10% CAGR revenue growth with 

15% OPM, the group is expected to at least generate FCF to the tune of 2-

3% of sales every year. With liquid cash & investment to the tune of | 160 

crore as in H1FY20 and almost zero leverage, the company can expand 

liquid cash by at least by around | 50 crore every year. This should help it to 

either expand organic capacity or small inorganic acquisition through 

internal accruals. We believe that since plans are under way to improve the 

specialty business revenue contribution, one can expect an expansion in 

operational performance going ahead. All this should help earnings to post 

higher growth compared to revenue for the medium to long term.  
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Exhibit 22: Cash conversion cycle expected to be ~35% of 

sales 

 

Source: Company, ICICI Direct Research 

Exhibit 23: Cash flows likely to improve along with cash as 

percentage of TA 

 

Source: Company, ICICI Direct Research 
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Key risks and concerns 

Ban on Glyphosate use to impact outlook for company 

Glyphosate constitutes ~15% of overall revenue. Many governments have 

been arguing that since glyphosate is carcinogenic, hence it should be 

banned. Any such action can impact the outlook of the company in the 

medium term until other products in its portfolio become successful. 

Disruption in technical availability from China to impact supply 

chain  

SCI imports around 35% of its raw material requirements from China while 

the rest is from other countries. The domestic agrochemical industry 

witnessed challenges in procurement of key inputs in the past, leading to 

price increase, thereby impacting gross margins. Any such scenario can 

impact the future performance of the company. 

 

Valuation and outlook 

SCC Japan merged ECC with SCI with a view to becoming the largest crop 

protection chemical company in India. Since both players are competent in 

different crops along with reach in distribution channel across different 

geographies, we expect the group to witness revenue synergies, going 

ahead. Apart from this, a few 9(3) products have been launched since 2017, 

which should be in a growth phase, going ahead. Hence, this is expected to 

improve the outlook of the specialty product portfolio. Moreover, we expect 

the animal nutrition business along with CRAMS opportunity to change the 

business mix in the medium to long term. In turn, this could translate into 

an improvement in the operational performance. Further, ECC’s expertise in 

active manufacturing should benefit SCI given the latter largely depends on 

imports of key molecules. Thus, a reduction in import and likely 

improvement in captive consumption should aid gross margins and, 

thereby, OPM. Given that no major capex is lined up in the coming future, 

the company should like to generate decent FCF in the years to come. 

 

We value the company at 40x FY22E PER and arrive a target price of  

| 280/share, with a potential upside of 19% from the CMP of | 235. 

 

Exhibit 24: Valuation metric (| crore) 

 
Source: Company, Bloomberg, ICICI Direct Research 
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Industry Overview 

Present situation of agriculture in India and potential risk of food 

crisis ahead 

Since 50% of India’s land is arable with ~70% of rural households 

dependent on prospects of agri industry, agriculture in India plays a pivotal 

role in economic growth. It is estimated that arable land in India is ~170 

million hectares while overall population of the country is ~1.39 billion. This 

provides per capita arable land of ~0.1 hectares. Since India is the second 

largest country in terms of population, the key challenge for the government 

is to maintain the food grain balance in the country. India manufactured 

~285 million tonnes (MT) of food grain in FY19, which translates into per 

capita food availability of ~180-200 kg annually or ~500-550 gram/day vs. 

annual food availability in China and US of ~450 kg & ~1100 kg, respectively. 

This clearly signifies that despite India having the largest source of arable 

land, per capita food availability is lowest compared to major key nations. 

We believe the key reason for such a difference is low yield/hectare.  

The average yield/hectare for wheat and rice in India is at 3.2 MT & 2.6 MT, 

respectively, against China of 5.4 MT & 4.9 MT and OECD countries of 5.4 

MT & 4.9 MT, respectively. We believe since India’s population is expected 

to increase to ~1.5 billion by 2031 and arable land would reduce by ~0.1 

million hectares per year, the country has to find a solution to increase 

yield/hectare to meet incremental food demand from rising population in 

years to come. We believe usage of agrochemical is one of the solutions to 

improve yield given that around 20-30% of domestic crop are wasted due 

to pest affect every year and thus, increasing consumption of agrochemicals 

should curb pest impact in the country and thereby improve yield/hectare. 

Further, agrochemical consumption in India is also lowest among large crop 

producing nations. Hence, even a marginal increase in usage can 

meaningfully improve the yield of farmland and could assist the government 

to achieve their milestone of doubling farm income in the years to come. 

Exhibit 25: India food grain production (MT) 

 

Source: Agriculture statistics, ICICI Direct Research 

Exhibit 26: India horticulture crop production (MT) 

 

Source: Agriculture statistics, ICICI Direct Research 

Exhibit 27: India’s position against world in terms of crop production volumes, area and yield/hectare…. 

 

Source: Industry, ICICI Direct Research 
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Exhibit 28: India’s yield/hectare low against major countries.. 

 

Source: Industry, ICICI Direct Research 

Exhibit 29: Per capita food grain availability in India (in kg) 

 

Source: Industry, ICICI Direct Research 
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Types of agrochemicals and India’s agrochemical market size 

The global agrochemical market size was at $57.5 billion in 2018 and is 

expected to reach $66.7 billion by 2023 (CAGR of 3.1%). On the other hand, 

India’s agrochemical market size was around | 19,700 crore in 2018 and is 

expected to grow at 8% CAGR in the next three to four years to | 31,600 

crore (India’s market share in global agrochemicals to expand from ~5% to 

~7%). We expect growth to be largely driven by horticulture crop 

production. Further, we also expect that since increase in the food demand 

can be met through modern farm system and increase in the usage of 

balance fertiliser & agrochemicals, it is feasible for the country to adopt the 

latter option given it is more cost effective. Moreover, usage of agrochemical 

in India is at a mere 0.6 kg/hectare against 7 kg in the US & 13 kg in China. 

Hence, the balance increase in the consumption of crop protection into key 

crops, can place India as the world’s largest crop producing nation and also 

assist better farm income through higher exports. In terms of agrochemical 

market segregation, the agrochemical industry is largely divided among 

three key segments. (a) insecticide (b) herbicide and (c) fungicide. Since 

Kharif is the largest agri season (~60% of food grain production) in India, 

insecticide has major market (~53%) in crop protection followed by 

herbicide and fungicide.  

 

 

Exhibit 30: Domestic market segregation by types of 

pesticides 

 

Source: Company, ICICI Direct Research 

Exhibit 31: India agrochemical market size (| crore) 

 

Source: UPL AR-19, ICICI Direct Research 
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Key crops in Kharif, Rabi season; major agrochemical 

consuming states 

Of the overall food grain production of ~285 MT last year, around 60% 

contribution came from Kharif crops of which rice, maize, soybean, cotton 

and sugarcane are prominent crops. The corresponding crops for Rabi are 

wheat and gram. The above-mentioned key seasonal crops are estimated to 

constitute ~80% share in the food grain each season. Hence, they remain 

the targeted crops for the domestic agrochemical market. Since these crops 

are mostly produced in states like Maharashtra, Uttar Pradesh, Punjab, 

Gujarat, Madhya Pradesh and West Bengal, among others, these states are 

key centres for any domestic agrochemical company.  

Further, horticulture crops have been outpacing food grain production in 

recent years owing to a rise in per capita income leading to a change in 

dietary patterns. Further, since horticulture crops are short cycle crops and 

farmers can also grow them in small sized arable land, the country witnessed 

bumper production in the last few years. We expect horticulture crops to 

maintain the same growth momentum and, thus, provide decent visibility 

for domestic crop protection chemicals. It is estimated that overall arable 

land for horticulture crops was at 25.7 million hectares of which fruits & 

vegetable together have 90% share. 

India agriculture story  

Exhibit 32: Total ~90% of overall food grain production 

comes from key four crops   

 

Source: Agriculture Statistics, ICICI Direct Research 

Exhibit 33: Major food grain producing states 

 

Source: Agriculture statistics, ICICI Direct Research 

 

Exhibit 34: Major rice producing states 

 

Source: Agriculture statistics, ICICI Direct Research 

 

Exhibit 35: Major wheat producing states 

 

Source: Agriculture statistics, ICICI Direct Research 
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Exhibit 36: Major maize producing states 

 

Source: Agriculture statistics, ICICI Direct Research 

Exhibit 37: Major gram producing states 

 

Source: Agriculture statistics, ICICI Direct Research 

 

Exhibit 38: Other key crops such as soybean, cotton, sugarcane producing states...  

 
Source: Agriculture statistics, ICICI Direct Research 

 

Exhibit 39: F&V hold 90% share in all India horticulture crops 

 

Source: Agriculture statistics, ICICI Direct Research 

 

Exhibit 40: Major horticulture crop producing states 

 

Source: Agriculture statistics, ICICI Direct Research 
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Exhibit 41: Major fruit producing states 

 

Source: Agriculture statistics, ICICI Direct Research 

Exhibit 42: Major vegetable producing states 

 

Source: Agriculture statistics, ICICI Direct Research 

 

It is estimated that of the overall domestic crop protection consumption, 

Maharashtra, UP, Punjab, Telangana and Haryana together constitute ~62% 

share in tonnage terms. This can also be ascertained from the fact that 

dealers/distributors in those regions represent more than 40% of overall 

domestic point of sales (PoS). We believe despite states such as MP being 

key producers of pulses, they have been consuming less crop protection vs. 

major states in the country. Since the country is dependent on imports of 

key pulses, thus increase in usage of pesticides/hectare in MP is expected 

to play a pivotal role to curb pulses imports and, thereby, improve domestic 

farm income. 

 

Exhibit 43: Consumption of pesticides state wise (in MT) 

 

Source: Industry, ICICI Direct Research 

 

Exhibit 44: State wise agrochemical dealers/distributors 

 

Source: Industry, ICICI Direct Research 
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Key technical consumption in country  

Of the arable land of ~170 million hectares, India consumed around 23,730 

MT of chemical pesticides in FY19. This translates into per hectare pesticide 

consumption of ~0.15 kg. Further, of the overall technical consumption, 

insecticide remained the key segment with ~42% share followed by 

fungicide of ~39% and herbicide of ~18%. Further, we tried to envisage the 

key technicals among each types of agrochemical. We found that top five 

technicals in insecticide have ~40% share while the same for fungicide and 

herbicide remained at ~70-80%. The key technicals in insecticides remain 

as Chlorpyriphos, Phorate, Malathion, Quinalphos to name a few, while the 

same for herbicide and fungicide was 2, 4-D Di-Chlorophenoxy Acetic Acid, 

Glyphosate, Butachlor etc. & Mancozeb, Carbendazim, respectively. Above 

key technicals are used for crops like rice, cotton and a few others. However 

we believe major use goes into aforementioned crops given that these are 

key Kharif crops and require more spray of pesticides. It is estimated that in 

India, both rice and cotton together hold 45-50% share in the domestic 

pesticide industry.  

Exhibit 45: All-India pesticides consumption based on types (in MT) 

  
Source: Industry, ICICI Direct Research 
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India pesticide industry gaining export share from China 

environmental concern 

India produced pesticide technicals to the tune of 216,703 MT in FY19 while 

imports remained at 116,595 MT (| ~9300 crore) and exports of 461,070 MT 

(| 22,100 crore) for the same period. Pesticide exports have been growing 

at 13% CAGR in tonnage terms while the same in value terms remained at 

17% CAGR owing to value added technicals. The world has already seen 

two epidemics in last two decade emerging from China along with 

environmental concerns in the country recently. Hence, it is evident that 

global players would try to find a second alternative manufacturing source 

such as India to de-risk itself from any supply side challenges. We believe 

since average plant utilisation of technicals in the country remains at ~70%, 

domestic agrochem players are poised to maintain same growth 

momentum, going ahead. 

Exhibit 46: Pesticides exports in tonnage (MT) 

 

Source: Industry, ICICI Direct Research 

Exhibit 47: Pesticides exports in | crore 

 

Source: Industry, ICICI Direct Research 

 

Exhibit 48: India pesticides installed capacity & productions 

(in MT) 

 

Source: Industry, ICICI Direct Research 

Exhibit 49: India agrochemical market share in global crop 

protection 

 

Source: Industry, ICICI Direct Research 
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Financial Summary 

Exhibit 50: Profit & Loss statement                                (| crore) 

 

Source: Company, ICICI Direct Research 

 

Exhibit 51: Cash flow statement                                    (| crore) 

 

Source: Company, ICICI Direct Research 

 

Exhibit 52: Balance Sheet Statement                            (| crore) 

 

Source: Company, ICICI Direct Research 

 

Exhibit 53: Key Ratios                                                    

 

Source: Company, ICICI Direct Research 
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