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SUBSCRIBE @ Upper Price Band of INR 662

Leading player in a high growth global market.

Incorporated in 1983, Tarsons Products Ltd (TPL) is one of India's leading labware Industry Labware

manufacturing companies with a robust market share of ~9-11%. TPL has a

diversified product portfolio with over 1,700 SKUs across 300 products
manufactured in 5 vertically integrated manufacturing facilities in West Bengal. Listing BSE & NSE
TPL’s products are used in laboratories across research organizations, academia Open Date 15™ Nov 2021
institutes, pharmaceutical companies, CROs, diagnostic companies and hospitals. Close Date 17" Nov 2021
The Indian labware market is expected to grow at a CAGR of 7.8% over FY20-25 with Erlce\ljalnd INR 635;2?{22
the plasticware sub-segment expected to grow at a faster 16% CAGR over FY20-25. ace Value

. . . . . Market Lot 22 shares
TPL, having an experienced management team, a wide geographic reach through its

Minimum Lot 1 Lot

sales and distribution network, and an average of 25-year long relationship with the
top 10 distributors is well positioned to take advantage of this opportunity. TPL is
also one of the few players in India to have a global reach in the labware market

. . - . . ffer f | 9
with over 45 authorized distributors & partners supplying products to over 40 Quer fofsale 85%
. Fresh Issue 15%
countries.
Issue Size (Amount) INR 1,024 cr
TPL is looking to raise INR 150 crore through an IPO along with OFS of INR 874 cr. Issue Size (Shares) 1,54,65,861
With part of the proceeds of the IPO, TPL plans on developing a 6" manufacturing QIB Share (%) <50%
unit in Panchla, West Bengal to meet the growing demand apart from retiring part Non-Inst Share (%) >15%
of the debt. Retail Share (%) >35%
We forecast revenue/EBITDA/PAT to grow at 19.6%/20.7%/18.7 to INR 392 cr/INR '€ 1ssue Shh(““’ >,09,40,420
182 cr/INR 115 cr by FY24. EBITDA margin is set to expand by 120bps to 46.4% while Post issue sh (nos) >,32,06,281
Post issue M Cap INR 3,522 cr

PAT margin is expected to take a marginal hit of 70 bps to 29.4% due to a higher
impact of depreciation.

s Pre Post

R . . . Shareholding (%) o o
We initiate with a Subscribe for long term with a 24-month target of INR 866 per (%) (%)
share (40X FY24 earnings) representing an upside potential of 30.8% from the upper Promoter 50.8 47.3
band of the issue price at INR 662/share. Post the INR 1,024 cr public offering, the Institution 49.2 382
promoter’s holding will stand reduced to 47.28%. Public 00 145
TOTAL 100.0 100.0

Key Financial Data (INR Cr, unless specified)

EBITDA P/BV

Sales  EBITDA P':'jftit ‘ Ev/ E(s;TDA
(%) (x)
FY20 176 69 41 39.4 23.0 7.6 37.1 20.5 18.0 86.9 17.8 51.0
FY21 229 103 69 45.2 30.1 12.9 45.9 28.2 24.1 51.1 14.4 34.3
FY22E 277 124 79 448 28.6 14.9 89.0 22.0 19.9 44.5 7.4 27.4
FY23E 332 152 97 45.7 29.1 18.2 107.1 18.5 17.2 36.5 6.2 222
FY24E 392 182 115 46.4 29.4 21.7 128.8 18.4 17.4 30.6 5.1 18.3
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Valuation and Comparable Metric of Global Peers

Figures as mentioned P/E(X) EV/EBITDA (X) P/BV (X) RoIC (%) | sles | EBTDAMargin(%) Net Margin (%)

Company Name Mkt Cap  Price 20';E1624 2021 2022 2023 2024 | 2021 2022 2023 2024 (2021 2022 2023 2024|2021 2022 2023 2024 | 2021 2022 2023 2024 | 2021 2022 2023 2024 |2021 2022 2023 2024|2021 2022 2023 2024

Domestic Peers (Figin INR Cr)

Tarsons Products 3522 662 16 511 445 365 306 343 274 222 183 144 74 62 51 282 220 185 184 327 334 329 331 229 277 332 392 452 448 457 464 301 286 291 294
Aarti Drugs Ltd. 5874 627 05 209 208 138 115 141 130 95 78 64 48 35 27 307 228 252 234 317 300 335 324 215 2502 3,02 3754 203 188 205 203 13.0 112 136 13.6
Biocon Ltd. 383569 321 06 521 496 287 214 243 203 144 104 51 46 40 36 97 92 140 166 105 114 163 209 7,133 8101 10,106 12,040 23.0 246 277 328 104 96 133 149
Eris Lifesciences Ltd. 11,015 811 14 310 268 231 205 254 211 177 153 70 58 48 42 225 217 206 205 259 330 351 419 1212 138 1,564 1,748 355 356 364 363 293 297 305 307
Divi's Lahoratories Ltd. 132649 4992 16 668 529 434 362 458 367 305 252 143 120 101 83 213 227 232 229 365 393 411 413 6969 8425 9984 11,715 409 421 424 433 285 297 306 312
Hikal Ltd. 5739 470 06 431 288 240 183 196 156 132 108 61 52 43 35 143 182 181 192 158 184 197 219 1720 1972 2,248 2,631 188 204 209 216 7.7 102 108 119
Abbott India Ltd. 42,655 20074 31 618 524 457 422 438 374 326 291 164 150 124 107 265 286 272 253 2497 2860 2228 2973 4310 4,888 5451 6,079 214 220 224 221 160 167 171 166
Metropolis Healthcare Ltd. 14257 2811 23 719 614 544 454 487 375 327 270 202 165 139 116 259 27.1 257 256 620 1179 1587 4346 998 1224 1371 1591 287 298 300 305 183 191 193 197
Aster DM Healthcare Ltd. 9231 185 03 625 25 161 152 129 87 73 82 27 24 20 17 44 105 127 114 56 109 127 93 8665 9863 10,830 11,537 123 140 149 150 17 42 53 52
Thyrocare Technologies Ltd. 6064 1140 08 535 358 340 247 347 245 228 183 142 131 118 89 265 364 346 360 447 671 757 883 495 608 649 763 347 398 395 413 229 277 274 322
Dr. Lal Pathlabs Ltd. 29123 3461 29 999 703 667 581 664 473 453 391 234 193 163 139 234 272 243 240 329 1650 1687 1544 1581 2,022 2,147 2418 276 292 285 290 184 203 202 207
Krishna Institute of Medical Scier 8,609 1,080 09 428 318 270 224 228 183 156 133 25 64 52 42 59 202 193 188 91 307 291 316 1330 1669 1897 2144 283 279 286 293 151 163 169 179
GMM Pfaudler Ltd. 6942 4879 06 946 468 370 298 525 202 165 153 171 132 94 70 180 291 261 234 118 301 316 325 1001 2476 2810 3,041 138 144 154 151 73 62 69 77

Shaily Engineering Plastics Ltd. 1,650 1,799 03 749 367 226 195 306 187 133 101 91 45 39 32 121 122 170 165 113 151 172 175 361 528 706 939 165 174 181 177 61 85 103 9.0
Global Peers (Figin USD mn)
Agilent Technologies (USA) 48702 1609 29 368 337 305 280 285 256 234 215 96 83 77 60 260 245 252 216 265 299 314 263 6318 6750 7202 7615 276 283 288 296 209 214 221 228

Waters (USA) 21,780 3568 47 320 307 287 271 236 223 210 201 760 367 225 136 2377 1197 783 502 726 657 538 455 2,769 2918 3,063 3,182 347 345 351 348 246 243 248 253
Mettler Toledo (USA) 35251 15336 44 452 416 383 358 330 308 281 264 635 251 152 107 1406 60.4 396 298 616 661 276 227 3,690 3,891 4125 4333 298 308 323 331 211 218 223 227
Thermo Fisher Scientific (USA)  2,50,319 6353 7.5 269 300 273 245 227 247 224 198 88 72 69 54 326 241 254 21 210 181 201 213 37,107 39,152 41,827 45708 327 281 287 289 250 213 219 224
Danaher (USA) 217503 3044 49 297 289 275 256 237 221 208 175 52 44 43 37 175 154 158 145 138 145 161 182 29,071 30,795 32,393 34,668 343 339 336 357 252 245 244 245
PerkinElmer (USA) 23169 1836 (30) 183 281 257 235 154 213 192 172 34 36 34 30 188 127 132 126 166 124 144 157 4881 4293 4542 4823 350 279 281 286 259 192 199 205
Bruker (USA) 12516 825 30 392 32 322 295 238 20 193 174 111 88 71 57 283 243 220 193 399 418 456 450 2,394 2533 2701 2842 220 221 229 236 133 137 144 149
Gerresheimer (Germany) 2802 8.2 09 181 152 140 124 110 96 86 77 26 23 21 19 142 153 151 153 90 109 120 134 1712 1840 1958 2,095 209 220 225 229 91 100 102 108
Shimadzu (Japan) 12528 423 35 368 338 314 290 188 174 160 147 41 39 35 32 112 115 113 112 221 244 256 271 3712 3,717 3,880 4,081 166 176 179 182 92 100 103 10.6

Source: Ventura Research & Bloomberg
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TPL available at significant discount to peers
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Source: Ventura Research, ACE Equity & Bloomberg
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Our Bull and Bear Case Scenarios

We have prepared a Bull and Bear case scenario based on TPL’s FY24 Sales CAGR, EBITDA
margins and P/E valuation.
e Bull Case: We have assumed a 25% revenue CAGR to INR 447 cr by FY24 and EBITDA
margin of 48%, along with the valuation re-rating to 42X P/E, which will result in a Bull
Case price target of INR 1,102.8 per share (an upside of 66.6% from the upper band
IPO price of INR 662 per share).
e Bear Case: We have assumed a 15.0% revenue CAGR to INR 348 cr by FY24 and EBITDA
margin of 44%, along with the valuation de-rating to 37X P/E, which will result in a Bear
Case price target of INR 652.5 per share (a downside of 1.4% from the upper band IPO
price of INR 662 per share).

Bull & Bear Case Scenario

Sales CAGR of 25.0% by FY24 EBITDA ‘g . Bull Case Price

margin of 48% and 42X P/E INR 1,103 per share
Target Price

Sales CAGR of 19.6% by FY24 EBITDA <+—

margin of 46.4% and 42X P/E INR 866 per share

IPO Price
BSE INR 662 per share

Sales CAGR of 15.0% by FY24 EBITDA Bear Case Price
L
margin of 44% and 37X P/E INR 653 per share
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Financial Analysis and Projections

Over the period FY19-21, TPL reported a revenue CAGR of 13.2% to come at a revenue of INR
229 crin FY21. EBITDA/PAT grew at 20.1%/33.0% to INR 103 cr/INR 69 cr respectively. EBITDA
margin expanded by 510bps to 45.2% whereas PAT margin expanded 830bps to 30.1%. Return
ratio ROE has taken a marginal hit of 60bps to 28.2%, ROCE and ROIC have improved by 410
bps and 400 bps to 24.1% and 32.7% respectively.

Over the period FY21-24E, we expect TPL to grow its revenues at a CAGR of 19.6% to INR 392
driven by the increased momentum in plasticware and the rapid shift from glassware to
plasticware in the market. EBITDA/PAT is expected to grow at a CAGR of 20.7%/18.7% to INR
182 cr/ INR 115 cr respectively. Return ratio ROE is expected to contract by 980 bps due to
increase in net worth because of the IPO, however ROIC is expected to expand by 40 bps to
33.1% aided by the repayment of debt.

TPL’s Financial Summary

Figin INR Cr (unless specified)

Revenue from operations 178.7
YoY Growth (%) 0.0
Raw Material Cost 51.0
RM Cost to Sales (%) 28.5
Employee Cost 16.1
Employee Cost to Sales (%) 9.0
Other Expenses 40.0
Other Expenses to Sales (%) 22.4
EBITDA 71.7
EBITDA Margin (%) 40.1
Net Profit 39.0
Net Margin (%) 21.8
Adjusted EPS 7.3
P/E (X) 90.4
Adjusted BVPS 25.4
P/BV (X) 26.0
Enterprise Value 3,585.9
EV/EBITDA (X) 50.0
Net Worth 135.3
Average Return on Equity (%) 28.8
Capital Employed 199.8
Average ROCE (%) 19.9
Invested Capital 198.9
Average ROIC (%) 28.7
Cash Flow from Operations 51.3
Cash Flow from Investing (33.6)
Cash Flow from Financing (18.2)
Net Cash Flow (0.5)
Free Cash Flow 94.9
FCF to Revenue (%) 53.1
FCF to EBITDA (%) 132.4
FCF to Net Profit (%) 243.6
FCF to Net Worth (%) 70.1
Total Debt 64.5
Net Debt 63.6
Net Debt to Equity (X) 0.5
Net Debt to EBITDA (X) 0.9
Interest Coverage Ratio (X) 7.9

FY24E FY25E
175.9 228.9 276.6 331.9 391.7 458.2 522.4 595.5 673.0 753.7 844.2
(1.6) 30.1 20.8 20.0 18.0 17.0 14.0 14.0 13.0 12.0 12.0
48.7 61.5 74.3 90.2 107.6 127.3 146.6 169.0 192.9 218.4 247.1
27.7 26.9 26.9 27.2 27.5 27.8 28.1 28.4 28.7 29.0 29.3
20.1 24.4 30.5 33.2 36.2 39.5 43.0 46.9 51.1 55.6 60.5
11.4 10.7 11.0 10.0 9.3 8.6 8.2 7.9 7.6 7.4 7.2
37.9 39.5 47.8 56.7 66.1 76.8 87.1 98.7 110.8 123.4 137.3
21.5 17.3 17.3 17.1 16.9 16.8 16.7 16.6 16.5 16.4 16.3
69.3 103.4 124.0 151.8 181.8 214.6 245.6 281.0 318.1 356.4 399.2
39.4 45.2 44.8 45.7 46.4 46.8 47.0 47.2 47.3 47.3 47.3
40.5 68.9 79.1 96.6 115.2 136.0 155.5 177.6 201.1 225.4 253.2
23.0 30.1 28.6 29.1 29.4 29.7 29.8 29.8 29.9 29.9 30.0
7.6 12.9 14.9 18.2 21.7 25.6 29.2 33.4 37.8 424 47.6
86.9 51.1 44.5 36.5 30.6 25.9 22.7 19.8 17.5 15.6 13.9
37.1 45.9 89.0 107.1 128.8 154.4 183.6 217.0 254.8 297.1 344.7
17.8 14.4 7.4 6.2 5.1 4.3 3.6 3.1 2.6 2.2 1.9
3,531.9  3,552.6  3,397.0 3,372.0 3,327.7 3,2395 3,146.1  3,030.3  2,887.8  2,717.2  2,519.1
51.0 34.3 27.4 22.2 18.3 15.1 12.8 10.8 9.1 7.6 6.3
197.6 2443 4735 570.1 685.3 821.3 976.8  1,1544  1,3555  1,581.0  1,834.2
20.5 28.2 22.0 185 18.4 18.1 17.3 16.7 16.0 15.4 14.8
2335 277.8 501.9 590.5 697.7 825.3 981.8  1,160.5 1,362.6  1,589.0  1,843.2
18.0 24.1 19.9 17.2 17.4 17.4 16.7 16.2 15.6 15.0 14.5
207.2 274.7 348.2 419.9 490.8 538.6 600.6 662.4 7211 776.0 831.0
26.6 32.7 33.4 32.9 33.1 34.5 35.6 36.8 38.2 39.6 41.5
64.2 68.2 74.9 91.6 112.6 134.4 160.3 182.9 209.6 237.7 265.4
(25.4) (63.9) (66.2) (64.7) (67.1) (45.7) (67.1) (67.3) (67.4) (67.4) (67.6)
(13.8) (27.2) 141.7 (10.1) (9.4) (9.1) 1.0 1.0 1.0 1.0 1.0
25.0 (23.0) 150.4 16.7 36.1 79.6 94.2 116.6 143.2 171.3 198.8
(77.5) 0.4 15.1 35.7 55.5 78.8 104.3 128.6 156.1 184.8 214.5
(44.1) 0.2 5.4 10.8 14.2 17.2 20.0 21.6 23.2 24.5 25.4
(112.0) 0.4 12.2 235 305 36.7 425 45.8 49.1 51.9 53.7
(191.3) 0.6 19.0 37.0 48.1 57.9 67.1 72.4 77.6 82.0 84.7
(39.2) 0.2 3.2 6.3 8.1 9.6 10.7 11.1 11.5 11.7 11.7
35.9 335 28.5 20.5 12.5 4.0 5.0 6.0 7.0 8.0 9.0
9.7 30.4 (125.3)  (150.2)  (194.5)  (282.7)  (376.1)  (492.0)  (634.5)  (805.0) (1,003.2)
0.0 0.1 (0.3) (0.3) (0.3) (0.3) (0.4) (0.4) (0.5) (0.5) (0.5)
0.1 0.3 (1.0) (1.0) (1.1) (1.3) (1.5) (1.8) (2.0) (2.3) (2.5)
9.0 33.0 32.1 58.8 104.3 240.9 = . s 5 5

Source: Company Report

7|Page (15'" Nov 2021) For any further query, please email us on research@ventural.com



N VENTURA
:| VENTURA AT

Kyon ki bhaiya, sabse bada rupaiya. TPL Story in Charts TRUAT ORLIYERED
INR cr INR cr
450 - - 35 200 A - 50
400 ~ - 30 180 A - 45
350 | 55 160 1 \_/ L 40
300 | 50 140 - I L 35
250 | 15 120 A - - 30
200 L 10 100 A 25
80 - - 20
150 5
60 - - 15
100 -0 20 - 10
>0 r ) 20 L5
0 - (100 g L o
FY19  FY20  FY21  FY22E  FY23E  FY24E FY19  FY20  FY21  FY22E  FY23E  FY24E
I EBITDA mmmm Net Profit
N Revenue  ====YoY Growth (%) e EBITDA Margin (%) Net Margin (%)
INR cr INR cr
800 1 - 40 100 - -1
700 - [ 35 <0
600 L 30 F1
0
500 - - 25 FY. FY FY
(50) 0
400 A F 20
300 - - 15 (100) A L (1)
200 A - 10 (150) A
100 H -5 - (1)
(200) A
0 A - 0
FY19 FY20 FY21 FY22E FY23E FY24E (250) - L (2)
mmm Net Worth m Invested Capital EEEN Total Debt mmmm Net Debt
e ROE (%) RoIC (%) === Net Debt to Equity (X) Net Debt to EBITDA (X)
INR cr
150 - - 300 120 - - 60
- 250
100 A F 50
100 200 .
150 80 A - 40
100
50
50 60 A F 30
0
0 (50) 40 - 20
FY19 FY21 FY22E  FY23E  FY24E
F (100, 10
(50) - L (150)
: - (200) 0 - - 0
(100) - L (250) FY19 FY20 FY21  FY22E  FY23E  FY24E
. CFO [ FCF I Payable Days [ Inventory Days
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Source: Company Reports and Ventura Research
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Key Growth Drivers

Growth in a growing industry — The global labware market was valued at INR 1131 bn in FY20
and is expected to grow at 4.9% to reach INR 1437 bn by FY25. One of the major drivers of this
growth is due to the expected increase in investments by pharmaceutical companies to
advance research into the treatment of various chronic diseases. The global plasticware lab
equipment market is expected to grow at 10.5% to reach INR 969 bn by FY25. The Indian
labware market is expected to grow at 7.8% and only plasticware is expected to grow at a
robust 16.0%. This is driven by the underpenetrated healthcare sector which provided
significant room for growth as well as the growth in pharmaceutical R&D being outsourced to
India which will serve as a huge catalyst for the labware space.

Global Laboratory Equipement Market Size (INR bn)

2000
1500
1000
500

1437

FY20 FY25

W Labware m Only Plasticware

Indian Laboratory Equipement Market Size (INR bn)

FY20 FY25

H Labware ® Only Plasticware

Leading Indian Supplier to the Life Sciences Industry — As per Frost & Sullivan industry report
2021, TPL is amongst the top 3 market players with a robust market share of approximately 9-
12%. The company is known for pioneering the first fully automated plant for manufacturing
molecular biology consumables and the ability to offer differentiated user-friendly products.
They have over 36 years of experience in the industry which we believe gives them an edge
over other players.

Well Equipped and automated manufacturing facilities — TPL has 5 vertically integrated
manufacturing capabilities with design & development being carried out in-house. Its
production process is free from human touch and thus helps to achieve the desired levels of
purity required for use in life sciences products. The company plans to develop a 6™ capacity
in Panchla, WB from part of the proceeds of the IPO and another in Amta, WB which will be a
fulfilment center with in-house sterilization capability.

9|Page (15'" Nov 2021) For any further query, please email us on research@ventural.com
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Jharkhand

AHeadquarters
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@ Buroshibtala | & Il
®Jangalapur & Warehouse
@ Dhulagarh

®Amta (Upcoming)
®Panchla (Upcoming)

Long-Standing Relationships with Customers and Distributors — TPL has long standing
customer relationships with a diverse set of key end customers across various segments. The

company is focused on stre

ngthening its customer relationships through various measures like

regular feedback on quality and cost, maintaining industry leading standards, customization of

products and so on.

Segments Key Customers
asile s 0 A " Natsonal e Institute of o 10 '
[ Orga :.nCtst Wm @ Commits Techahegr s i bl ol
-
0. ¥
mamaceuticl Dr.Reddy's @i  *“ENZENE
Contract Research Organization S ..o ( rcG
yngene vc-(-da. tiguolences
Disgnostics PN PR METROP@US nﬁs}l\b?o' S"Mgw Lifesolutions
expor (\J avantor €. Toeikaisha

The company also has a comprehensive pan India distribution network with over 25-year long
relationships with the top 10 distributors and has sold its products to over 40 countries via 45+
distributors.

10| Page (15t Nov 2021)
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East: 13% of FY21
Domestic Sales
34 Distributors

West: 24% of FY21

Central: 6% of FY21 North: 18% of v
. Domestic Sales
Domestic Sales
Domestic Sales

18 Distributors ‘(l 42 Distributors
11 Distributors

South: 39% of FYZ‘

Domestic Sales
36 Distributors

Debt Reduction on the cards — TPL plans on repaying debt to the tune of INR 78.54 cr from the
fresh issue proceeds. This will reduce total debt to equity from 0.24x as on 30" June 2021 to
0.02x by FY24.
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TPL’s Management Team

KMP Designation Description
. . He has over 30 years experience in the company and holds a bachelor’s
Sanjive Sehgal Chairman & MD . ,
degree in science from Xavier College, Calcutta
Has over 7 years of experience working in the company and holds a
Rohan Sehgal Whole Time Director bachelor’s degree in science (management) from the University of
Manchester
He is qualified as a Chartered Accountant & Company Secretary and has
Santosh Agarwal CFO s quaii 3 pany ¥

over 20 years of experience, he holds a bachelor’s degree in commerce
from the University of Calcutta.

. y He is an Investment professional with 10+ years of experience and holds a
Non-Executive Nominee , . . , .
Gaurav Podar bachelor’s degree in management studies and a master’s degree in

Director
management studies from the Mumbai University
.. , . He is a qualified CA and the Founder of Transaction Square — a Tax,
Girish Vanvari Independent Director q i . . q
Regulatory & Business Advisory Firm
Sucharita Basu Independent Director She has 20+ years of experience in commercial & corporate agreements,
capital markets & real estate and is a Co-founder of AQUILAW
Independent

Viresh Oberai He has 22+ years experience with Tata Steel and been conferred with

NonExecutive Director " ” . . .
Udyog Rattan” award from the Indian Economics Society

Source: Company Reports
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Issue Structure and Offer Details

The proposed issue size of TPL’s IPO is INR 1,024 cr, out of which INR 150 cr is a fresh issue and
the rest INR 874 cr is an offer for sale. The selling shareholders are Sanjive Sehgal (upto
3,90,000 shares), Rohan Sehgal (upto 3,10,000 shares) and Clear Vision Investment Holdings
Pte. Ltd (upto 1,25,00,000 shares). The price band for the issue is in the range of INR 635-662
and the bid lot is 22 shares and multiples thereof.

Issue Structure

Category No. of shares offered % of Issue
QB 77,32,931 Not more than 50% of the issue
Non Institutional Bidders 23,19,879 Not less than 15% of the issue
Retail 54,13,051 Not less than 35% of the issue
Total 1,54,65,861 100%

* Number of shares based on higher price band of INR 662

Source: Company Reports

Objects of the Offer
Particulars Amounts (INR cr)
Repayment/Prepayment of certain borrowings of our Company 78.54
Funding capital expenditure for the proposed expansion 62.00
General Corporate Purposes 9.46

Source: Company Reports

Shareholding Pattern

Category Pre Issue Post Issue
Promoters 50.77% 47.30%
Institutions 49.23% 38.17%
Public 0.00% 14.53%
Total 100.00% 100.00%

Source: Company Reports

Risks and Concerns

1. The company imports over 75% of their raw materialss and any delay, interruption,
or reduction in the supply of raw materials to manufacture our products may have an
adverse effect on our estimates.

2. The geographical concentration of all manufacturing facilities which are in West
Bengal, with 86.3% of total manufacturing revenue arising from Dhulagarh and

Jangalpur could be a downside risk factor to our estimates.

3. Resurgence of Covid-19 pandemic could also adversely impact the business and our
estimates.
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Financial Analysis & Projections
Figin INR Cr (unless specified) FY20 FY21 FY22E FY23E  FY24E @ Figin INR Cr (unless specified) FY20 FY21 FY22E FY23E  FY24E
Income Statement Per share data & Yields
Revenue 1759 2289 2766 3319 3917 Adjusted EPS (INR) 7.6 12.9 149 18.2 21.7
YoY Growth (%) (16) 301 208 200 180 Adjusted Cash EPS (INR) 103 155 186 229 275
Raw Material Cost 48.7 61.5 743 90.2 107.6  Adjusted BVPS (INR) 37.1 45.9 89.0 107.1 128.8
RM Cost to Sales (%) 27.7 26.9 26.9 27.2 27.5  Adjusted CFO per share (INR) 121 12.8 14.1 17.2 21.2
Employee Cost 20.1 24.4 30.5 33.2 36.2  CFOYield (%) 1.8 1.9 21 2.6 3.2
Employee Cost to Sales (%) 114 10.7 11.0 10.0 9.3 Adjusted FCF per share (INR) (14.6) 0.1 2.8 6.7 104
Other Expenses 379 395 478 567 661 FCFYield (%) 22) 00 0.4 1.0 16
Other Exp to Sales (%) 215 17.3 17.3 17.1 16.9
EBITDA 69.3 1034 1240 1518 181.8 Solvency Ratio (X)
Margin (%) 39.4 45.2 44.8 45.7 46.4  Total Debt to Equity 0.2 0.1 0.1 0.0 0.0
YoY Growth (%) (3.4) 493 19.9 224 19.7  Net Debt to Equity 0.0 0.1 (0.3) (0.3) (0.3)
Depreciation & Amortization 14.2 13.7 19.9 25.4 312 Net Debt to EBITDA 0.1 0.3 (1.0) (1.0) (1.7)
EBIT 55.1 89.8 104.1 1264  150.6
Margin (%) 31.3 39.2 376 38.1 38.5  Return Ratios (%)
YoY Growth (%) (3.5) 630 16.0 21.4 19.1  Return on Equity 20.5 28.2 22.0 18.5 18.4
Other Income 4.2 5.4 5.3 5.4 5.5  Return on Capital Employed 18.0 24.1 19.9 17.2 17.4
Finance Cost 6.1 2.7 3.2 2.1 1.4 Return on Invested Capital 26.6 32.7 33.4 329 331
Interest Coverage (X) 9.0 33.0 32.1 58.8  104.3
Exceptional Item 0.0 0.0 0.0 0.0 0.0 Working Capital Ratios
PBT 53.1 924  106.2 129.6  154.6  Payable Days (Nos) 12 10 10 10 10
Margin (%) 30.2 40.4 384 39.1 39.5  Inventory Days (Nos) 101 74 74 74 74
YoY Growth (%) (4.8) 7319 14.9 22.1 19.3  Receivable Days (Nos) 79 75 75 75 75
Tax Expense 12.6 23.6 27.1 331 39.4  Net Working Capital Days (Nos) 168 140 140 140 140
Tax Rate (%) 23.7 25.5 25.5 25.5 25.5  Net Working Capital to Sales (%) 46.1 38.3 38.3 38.3 38.3
PAT 40.5 68.9 79.1 96.6 115.2
Margin (%) 23.0 30.1 28.6 29.1 29.4  Valuation (X)
YoY Growth (%) 4.1 69.9 14.9 22.1 193 PJE 86.9 51.1 44.5 36.5 30.6
Min Int/Sh of Assoc 0.0 0.0 0.0 0.0 0.0 P/BV 17.8 144 74 6.2 5.1
Net Profit 40.5 68.9 79.1 96.6 1152 EV/EBITDA 51.0 343 274 2222 18.3
Margin (%) 230 301 286 291 294 EV/Sales 201 155 123 102 8.5
YoY Growth (%) 4.1 69.9 14.9 22.1 19.3
Cash Flow Statement

Balance Sheet PBT 53.1 924 1062 1296  154.6
Share Capital 0.2 0.2 10.6 10.6 10.6  Adjustments 15.7 6.0 14.0 16.2 20.3
Total Reserves 1974 2441 4628 5594  674.6  Changein Working Capital 8.0 (6.7) (18.3) (21.2) (22.9)
Shareholders Fund 1976 2443 4735 5701 6853 Less: TaxPaid (12.6) (23.6) (27.1) (33.1) (39.4)
Other Financial Liabilities 0.1 0.1 0.1 0.1 0.1 Cash Flow from Operations 64.2 68.2 74.9 91.6 1126
Long Term Borrowings 5.9 33 27.4 18.4 9.4  Net Capital Expenditure (141.7)  (73.4) (64.1) (62.7)  (65.0)
Deferred Tax Assets / Liabilities 3.2 33 33 33 3.3 Changein Investments 116.3 9.5 (2.0) (2.0) (2.2)
Lease Liabilities 0.0 0.0 0.5 1.0 1.5 Cash Flow from Investing (25.4) (63.9) (66.2) (64.7) (67.1)
Other Non Current Liabilities 1.5 3.2 39 43 4.7  Change in Borrowings (10.8) (6.8) 24.1 (9.0 (9.0)
Total Liabilities 2083 2542 508.7 597.2 7043 Less:Finance Cost (5.4) (5.0 (3.2) (2.1) (1.4)
Net Block 876 1137 1586 196.7 231.3  Proceeds from Equity 0.0 0.0 150.0 0.0 0.0
Capital Work in Progress 19.3 215 21.5 215 215 Changein Lease Liabilities (0.0 (0.0) 1.0 1.0 1.0
Right of Use Assets 4.4 6.8 7.7 8.6 9.5 Change in Short term borrowings 24 6.5 (30.2) 0.0 0.0
Current Tax Assets 1.8 24 29 35 4.2 Payment Towards Buyback of Eq sh 00 (220 0.0 0.0 0.0
Other Intangible Assets 0.0 0.0 0.2 (0.5) (1.2) Cash flow from Financing (13.8) (27.2) 1417 (10.1) (9.4)
Other Financial Assets 2.2 31 3.7 4.4 5.2 NetCash Flow 25.0 (23.0)0 1504 16.7 36.1
Other Non Current Assets 13.5 35.1 42.5 50.9 60.1  Forex Effect 0.0 0.0 0.0 0.0 0.0
Net Current Assets 79.4 716 2716  312.0 373.6 OpeningBalance of Cash 224 47.4 23 1527 1695
Total Assets 2083 2542 508.7 597.2 7043 Closing Balance of Cash 474 244 1527 1695  205.6

Source: Company RHP and Ventura Research
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Disclosures and Disclaimer

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is member of BSE, NSE
and MCX-SX. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last five years except
administrative warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Commaodities Limited,
Ventura Guaranty Limited, Ventura Insurance Brokers Limited and Ventura Allied Services Private Limited are associates of VSL. Research Analyst (RA) involved in the
preparation of this research report and VSL disclose that neither RA nor VSL nor its associates (i) have any financial interest in the company which is the subject matter
of this research report (ii) holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the time of
publication of this research report (iv) have received any compensation from the subject company in the past twelve months (v) have managed or co-managed public
offering of securities for the subject company in past twelve months (vi) have received any compensation for investment banking merchant banking or brokerage
services from the subject company in the past twelve months (vii) have received any compensation for product or services from the subject company in the past twelve
months (viii) have received any compensation or other benefits from the subject company or third party in connection with the research report. RA involved in the
preparation of this research report discloses that he / she has not served as an officer, director or employee of the subject company. RA involved in the preparation of
this research report and VSL discloses that they have not been engaged in the market making activity for the subject company. Our sales people, dealers, traders and
other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions that are contrary to the opinions expressed
herein. We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information inconsistent or different those
made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or potential conflicts of
interest. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other areas, units,
groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an
offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection
with any contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information of the
clients / prospective clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or
take into account the particular investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document does not have regard to
the specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this document. The securities
discussed in this report may not be suitable for all investors. The appropriateness of a particular investment or strategy will depend on an investor's individual
circumstances and objectives. Persons who may receive this document should consider and independently evaluate whether it is suitable for his/ her/their particular
circumstances and, if necessary, seek professional/financial advice. And such person shall be responsible for conducting his/her/their own investigation and analysis of
the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the subject matter of this document.
The projections and forecasts described in this report were based upon a number of estimates and assumptions and are inherently subject to significant uncertainties
and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the estimates on which the projections
and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over time. All projections and forecasts
described in this report have been prepared solely by the authors of this report independently of the Company. These projections and forecasts were not prepared with
a view toward compliance with published guidelines or generally accepted accounting principles. No independent accountants have expressed an opinion or any other
form of assurance on these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or
warranty by VSL, its associates, the authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For
these reasons, you should only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report, including
the assumptions underlying such projections and forecasts. The price and value of the investments referred to in this document/material and the income from them
may go down as well as up, and investors may realize losses on any investments. Past performance is not a guide for future performance. Future returns are not
guaranteed and a loss of original capital may occur. Actual results may differ materially from those set forth in projections. Forward-looking statements are not
predictions and may be subject to change without notice. We do not provide tax advice to our clients, and all investors are strongly advised to consult regarding any
potential investment. VSL, the RA involved in the preparation of this research report and its associates accept no liabilities for any loss or damage of any kind arising out
of the use of this report. This report/document has been prepared by VSL, based upon information available to the public and sources, believed to be reliable. No
representation or warranty, express or implied is made that it is accurate or complete. VSL has reviewed the report and, in so far as it includes current or historical
information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The opinions expressed in this document/material are subject
to change without notice and have no obligation to tell you when opinions or information in this report change. This report or recommendations or information
contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or published
by the recipient. The report is for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of VSL. This report or any portion hereof may not be printed, sold or distributed without the written consent of VSL. This document does
not constitute an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained herein shall form the basis
of any contract or commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your information, may not be distributed to
the press or other media and may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the
author and are given as part of the normal research activity of VSL and are given as of this date and are subject to change without notice. Any opinion estimate or
projection herein constitutes a view as of the date of this report and there can be no assurance that future results or events will be consistent with any such opinions,
estimate or projection. This document has not been prepared by or in conjunction with or on behalf of or at the instigation of, or by arrangement with the company or
any of its directors or any other person. Information in this document must not be relied upon as having been authorized or approved by the company or its directors
or any other person. Any opinions and projections contained herein are entirely those of the authors. None of the company or its directors or any other person accepts
any liability whatsoever for any loss arising from any use of this document or its contents or otherwise arising in connection therewith. The information contained herein
is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized reading, dissemination, distribution or copying of this
communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure Document for Capital Market and Derivatives
Segments” as prescribed by Securities and Exchange Board of India before investing in Securities Market.

Ventura Securities Limited - SEBI Registration No.: INH000001634

Corporate Office: I-Think Techno Campus, 8t Floor, ‘B’ Wing, Off Pokhran Road No 2, Eastern Express Highway, Thane (W) — 400608
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