
Share Warrants:- Promoter Ved Krishna allotted share warrants to himself during the year 
2016 at the price of 15rs per warrant. 75,40,000 equity warrants were issued aggregating to 
`11.31/- crores. 
 
In Dec 2015 Filling Director and Promoter Ved Krishna Held 12.4% of the company. His 
stake and other promoter’s stake was 100% pledged.  
 

 
 

 
 
Ved Krishna Allotted warrants to himself and got his stake increase from 12.4% to 31.14% in the company. 
Total warrant allocation money was 11.31 crores. Since we all know that the warrants offer a 18 month 
window to convert the warrants to equity shares. The allotee can pay only 25% cash upfront to get the 
warrants and the balance has to be paid at the time of conversion. I 
 



 
By March 2016 reportable quarter Ved Krishna had converted 2130000 warrants to equity 
shares by paying the balance 75% of 15 Rs which was 11.25 rs per share and saw his 
shareholding increase from 12.4% to 18.66%. Since at 12.4% holding his 100% shareholding 
was pledged at 18.66% pro rata basis his pledge came down to 61.72%.  
 
Next June reported quarter 2016 
 

 
 
Converting via the same route his pledge dropped to 42.7% and his holding increased to 
24.9%.  
 
By September 2017 reportable quarter 
 

 
 
Shri Ved Krishna again pledged the shares taking loans in his personnel capacity and penalizing 
the common shareholders as issuing warrants to himself increased his shareholding in the 
company and reduced the public shareholders holding down from 65.34% to 51.35%. The 
business had a book value 56 Crores in 2017 with a Debt of 124 crores which is 2.2 : 1 Debt to 



Equity Ratio. Shri Ved Krishna did not face much issue to pledge these shares and get a loan 
for himself as the price of the stock (i.e its market cap was rising) 
 

 
 
Rather Ved Krishna never bought any stake in the company. He initially inherited 8.92 stake 
in the business. Further on Yash Krishna gifted his entire stake to Ved Krishna increasing his 
stake to 12.4% from a family settlement which happened in 2014. Yash Krishna is younger 
brother of Ved Krishna. 


