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MNRE in a surprise move, reinstated the earlier bidding approach of ‘reverse auctions’, 

limited the bid size to 600MW for plain vanilla wind tenders and, mandated issue of bids on 

pan-India basis by SECI, NTPC, NHPC and SJVN and State agencies. After the sharp decline in 

capacity additions, the bidding process was changed to ‘2-parts closed bids’ in early 2023, 

giving a new lease of life to the sector. Current move, however undesirable from policy 

uncertainty perspective, is likely to have insignificant impact given the large market size 

(>10GW/yr) as evident from under-subscription, change in bid’s construct to RTC/FDRE (just 

2% wind only tenders) and, increasing share of C&I players. However, closely monitoring 

behaviour of industry in upcoming bids will be crucial for now. Despite prevailing policy 

uncertainties, we maintain our BUY rating on the stock with a target price of INR 54 (based 

on a 27x FY26E EPS), underpinned by strengthening order book, enhanced financial health, 

and a robust bidding pipeline. 

 Current policy change: Ministry of New and Renewable Energy (MNRE), in a surprise 

move, 1) reinstated the earlier approach of ‘reverse auctions’, 2) limited the size to 

600MW for plain vanilla wind tenders and, 3) mandated issue of bids on pan-India basis 

rather than State-specific for auctioning of wind power capacity by Renewable Energy 

Implementing Agencies (REIA)- SECI, NTPC, NHPC and SJVN to the developers and State 

agencies. 

 Peak into the past: Reverse auction was introduced in 2017 to discover competitive tariff 

when the bids were oversubscribed under feed-in-tariff mechanism (a tariff fixed by 

regulator and not discovered through competitive bidding). First reverse e-auction for 

1000 MW SECI wind power tender in Feb’17 was oversubscribed 2.7 times and resulted 

in tariff of INR 3.46/kWh v/s INR 4.16-6.02 /kWh of feed-in-tariffs (FiT). In subsequent 

auctions, tariffs kept on decreasing, even going lower than INR 3/kWh compared to FiTs. 

Prior to the introduction of competitive bidding, wind FiTs determined by state electricity 

regulators varied from INR 4 to INR 6/kWh, depending on the speed and intensity of wind 

in a given site/region. Consistently declining tariff coupled with delay in signing of PPAs, 

delayed payments and execution challenges (grid connectivity, land acquisition and ROW) 

constrained the capacity addition. SO, the bidding method was changed from ‘reverse 

bidding’ to ‘2-parts closed bidding’ in Jan’23, leading to the revival of industry. 

 India’s RE ambition: India has a target of 500GW of renewable capacity by 2030. Driven 

by years of concerted efforts, the industry is on the cusp of significant expansion in 

capacity additions; however, it faces a threat from consistent policy flip-flops, such as 

recent uncertainty around ALMM in solar and, now the shift in the bidding method for 

wind projects. There are concerns that future policy changes, such as the waiver of ISTS 

charges for renewable energy projects beginning in 2025, could further disrupt the 

sector, at least optically. 

 JM View: We believe that the current changes will have limited impact on the sector with 

high probability of policy reversal in due course, given 

 Market size (current pipeline of combined capacity of solar, wind, and hybrid projects is 

around 85.9 GW, which is likely to be commissioned in the next 5-7 years) is 

significantly more than manufacturing capacity and execution capability of the industry 

 Most of the bids in recent months are for supply of Round-the-clock (RTC)/Firm and 

Dispatchable Renewable Energy (FDRE) power (solar+wind+storage), which invariably 

are decided through reverse auction (67.6 GW of projects are under the bidding 

phase i.e., where tenders have been issued but auctions are not yet completed) 

 Wind only tenders insignificant, just 264 MW (2%) in 12,142 MW of total bids 

finalised during Nov’23 to Jan’24 
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 Recent bids are under-subscribed (SECI VII Wind Solar Hybrid, 1012 MW awarded 

against 2000 MW) ; leaving opportunities for all qualified industry players 

 Share of Commercial & Industrial (C&I) orders is gradually increasing (53% in 3QFY24 

for Suzlon) due to flexibility in contracts and better execution support   

Exhibit 1. Annual wind power capacity addition (MW) 

 
Source: MNRE, JM Financial 

 

Renewables project auctions completed during Nov’23 – Jan’24, MW 

Exhibit 2.  Technology, MW 

 
Source: Industry, JM Financial 

Exhibit 3.  Offtakers, MW 

 
Source: Industry, JM Financial 
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Exhibit 4.  Bidding of Wind, Hybrid and RTC projects of SECI 

Bid Date 
Capacity under 

bidding 

Bids accepted  

after technical  

bid opening 

Capacity 

eligible for 

award 

Tariff 

INR/kWh 

SECI-VII Wind-Solar hybrid Jan’24 2000 MW 1265 MW 1012 MW 3.15-3.21 

SECI-XIV Wind Jun’23 1200 MW 1540 MW 1200 MW 3.18-3.24 

SECI-VI Wind-Solar RTC Apr’23 1200 MW 2390 MW 1200 MW 4.64-4.73 

SECI-XI Wind Sep’21 1200 MW 2910 MW 1200 MW 2.69-2.70 

SECI-IV Wind-Solar hybrid Aug’21 1200 MW 6280 MW 1200 MW 2.34-2.35 

SECI-XII Wind May’22 1200 MW 3330 MW 1200 MW 2.89-2.94 

SECI-V Wind-Solar hybrid May’22 1200 MW 4370 MW 1200 MW 2.53 

SECI-XIII Wind Dec’22 1200 MW 3010 MW 1200 MW 2.90-2.95 

Source: Company, JM Financial 

 

Exhibit 5.  Suzlon’s customer segment mix (%) 

 

 Source: Company, JM Financial 
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Suzlon’s order book position  

Exhibit 6.  Orders booked (INR mn) 

Date Developer Product details Order wins (MW) 

 
Order book as on 31st Mar'23 

 
652 

1QFY24 
   

Apr-23 Sembcorp 2.1 MW 50 

Apr-23 Thermax 3 MW 39 

May-23 Juniper Green 3 MW 69 

May-23 Vibrant Energy 3 MW 99 

May-23 A Nordic company 3 MW 69 

May-23 Sri Kumaraswamy Mineral Exports 2.1 MW 25 

May-23 Serentica Renewables 3 MW 204 

May-23 Torrent power 3 MW 300 

 
Others 

 
61 

 
Total Additions 

 
916 

 
Execution 

 
135 

 
Order book as on 30th Jun'23 

 
1,433 

2QFY24 
   

Jul-23 The KP Group 2.1 MW 48 

Jul-23 Everrenew Energy 2.1 MW 101 

Aug-23 Integrum Energy Infra. 2.1 MW 32 

Aug-23 O2 Power Pvt Ltd 3 MW 202 

Sep-23 BrightNight 2.1 MW 29 

 

Others (including cancelation of 1 previous 

order) 
-99 

 
Additions 

 
312 

 
Execution 

 
132 

 
Order book as on 30th Sep'23 

 
1,613 

3QFY24 
   

27 Oct'23 Juniper 3.15 MW 50.4 

15 Dec'23 Global utility 3 MW 100.8 

21 Dec'23 KP Group 2.1 MW 193.2 

27 Dec'23 Mahindra Susten 2.1 MW 100.8 

27 Dec'23 Nordic Energy 3.15 MW 100.8 

28 Dec'23 Apaava Energy 3 MW 300 

 
Others 

 
216 

 
Additions 

 
1,062 

 
Execution 

 
170 

 
Cum execution 

 
437 

 
Order book as on 31th Dec'23 

 
2,505 

3QFY24 
   

5 Jan'24 Everrenew (Trichy) 3 MW 225 

30 Jan'24 ABC Cleantech 3 MW 642 

29 Feb’24 EDF Renewables 3 MW 30 

 
Total inflows YTDFY24 

 
3,402 

Source: Company, JM Financial 
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Definition of ratings 

Rating Meaning 

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and  REITs* and more than 

15% for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 

capitalisation in excess of INR 200 billion and  REITs* and in the range of 10% downside to 15% upside from the current market price 

for all other stocks, over the next twelve months. 

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months. 

* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 
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report. 
 

Important Disclosures 
 

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 

company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select 

recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written 

consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 

memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 

Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 

certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 

assurance of returns to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 

clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 

brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 

offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) 

covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from 

the company(ies) mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 

the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, 

or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, 

it may have potential conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 

more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 

or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 

Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time 

of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This 

report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 
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in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the 

views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report. 
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any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 
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other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject JM Financial Institutional 

Securities and/or its affiliated company(ies) to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be 

eligible for sale in all jurisdictions or to a certain category of investors. Persons in whose possession this report may come, are required to inform themselves of 

and to observe such restrictions. 

Additional disclosure only for U.S. persons: JM Financial Institutional Securities has entered into an agreement with JM Financial Securities, Inc. ("JM Financial 

Securities"), a U.S. registered broker-dealer and member of the Financial Industry Regulatory Authority ("FINRA") in order to conduct certain business in the 
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1934 (the "Exchange Act"), as amended, and as interpreted by the staff of the U.S. Securities and Exchange Commission ("SEC") (together "Rule 15a-6"). 
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15a-6 and is not intended for use by any person or entity that is not a major U.S. institutional investor. If you have received a copy of this research report and are 

not a major U.S. institutional investor, you are instructed not to read, rely on, or reproduce the contents hereof, and to destroy this research or return it to JM 

Financial Institutional Securities or to JM Financial Securities. 

This research report is a product of JM Financial Institutional Securities, which is the employer of the research analyst(s) solely responsible for its content. The 

research analyst(s) preparing this research report is/are resident outside the United States and are not associated persons or employees of any U.S. registered 

broker-dealer. Therefore, the analyst(s) are not subject to supervision by a U.S. broker-dealer, or otherwise required to satisfy the regulatory licensing 

requirements of FINRA and may not be subject to the Rule 2241 restrictions on communications with a subject company, public appearances and trading 

securities held by a research analyst account. 

Any U.S. person who is recipient of this report that wishes further information regarding, or to effect any transaction in, any of the securities discussed in this 

report, must contact, and deal directly through a U.S. registered representative affiliated with a broker-dealer registered with the SEC and a member of FINRA. In 
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be engaged in only with relevant persons. 
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