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Indiansteel companiesare hopingto
grababiggershareof thesoaring
global markets asaseries of export
regulations come into play.

Chinahas removed exporttax
rebatesfor 23 steel products, mostly on
downstream and value-added
products. Inaddition, the exporttax
onpigironand ferrochrome (key raw
materials for steel production) isset to
rise from 15t020 per centand 20 t0 40
percent, respectively.

The moveisaimed atdiverting
exports fordomestic useas China
movestocurtail steel production tobe
carbon neutral by2050. Prior to China,
Russia had announced temporary
fetters onexports to coolsoaring prices
inthedomestic market.

ForIndiansteel mills, it'san
opportunity toincreaseitsshareinthe
export market. Exports largely helped
tideover weakdomesticdemandin
the past few monthsdueto thesecond
wave of Covid-19.

Data from CRISIL Researchand
JPCshow that in the firstquarterofthe
current financial year, India exported
3.5milliontonnes (mt) of finished
steel, anincrease of 9 per cent year-on-
year (YoY) and 42 per centquarter-on-
quarter (QoQ) asdomestic demand fell
from 28 mtin Q4FY21to26 mtin
QIFY22. Exports from India will
continuetobestrongin Q2and will
moderatein thesecond halfonce the
domestic market recovers, said Jayant
Acharya, director (commercial &
marketing),JSW Steel.

Isha Chaudhary, director of CRISIL
Research, expects Indian steelmakers
totake advantage of strongglobal
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realisations and tightnessin the
exportmarketand continue toexport
steelinthe current financial year.

More so, aflatsteel capacity
addition of 6 mt this financial year will
furtherdriveexports asincremental
supplyisexpectedtobe higher than
demand, Chaudharysaid.

Biggerpie
Chinaisthebiggeststeelsupplier to
theworld and anyspace vacated by it
could beanopportunity for net
exporters of steel, including India.
“The removalof rebateonthe
export of value-added steel
announced by Chinawillopenup
more opportunities for exports from
India. Indiawillgetadditional access
tomarkets, especiallyin South East
Asiaand Latin America,” said

Acharya.
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“If Vietnam and other South-East
Asian countries participate more in
thedownstream segment, then Indian
companies can sell hot-rolled coilin
these markets. Fordownstream, West
Asiaand Europe could be potential
markets for India,” said Ranjan Dhar,
chief marketingofficer, ArcelorMittal
Nippon Steel India (AM/NSIndia),on
themove by China. I’snotjust China
thatislookingtocurb exports. Russia
hasannounced anexportduty on
steel, copper, aluminium, and other
non-ferrous metals exported outside
the Eurasian Economic Union (EAEU)
tocurbpricesin itsdomestic market,
whichisexpected to add tothe global
steel trade deficit.

Russiaisthe second-largest
exporter of steel with 31.5mt of steel
exported in 2020, accordingtodata
from CRISIL Research.

Exportfetters by China, Russiato
be a boon for Indian steelmakers

Priceimpact
Exportofvalue-added steel in 2019
from Chinawasabout16-17mt. The
removal of the rebate will lead toan
upward adjustment in pricesof these
value-added products globally,
pointed out Acharya. Strongglobal
demand isexpectedto provide
suppott todomestic prices aswell.

Chaudhary of CRISIL Research
expects Indiatoexport11-13mtof
finished steelin FY22 (as compared to
10.8 mtin FY21)driven by high export
realisations and flat steel capacity
surplus.

Thiswill help limitanyfree fallin
domesticsteel pricesand lead toarise
of flatsteel prices in India by 45-47 per
cent YoYinFY22,accordingto
Chaudhary.

Q1FY22 saw prices of hot-rolled coil
—abenchmarkforflatsteel — rise 23
percent QoQ.

Pricesare headed foranupward
revisioninthe domestic marketaftera
correction lastmonthon the backof
animprovementindemand. Prices
will readjuston now improving
economic activity and higher global
prices, said Acharya.

“Wewill increase pricesonthe
basisof demand recovery. Itmustbe
noted that India continues to be one of
the lowest-priced steel markets. Also,
exportsare inversely proportional to
domesticdemand,”said Dhar.

Currently, Indian domestic hot-
rolled coil prices are about $900 a
tonne, said Acharya.

“That’slower by $500 atonne
compared with prices of $1,400in
Europeand $1,150 atonnewith prices
of$2,050 atonneinthe US. Pricesin
Japan, Korea, and Turkey arealso
higher,” hesaid.
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