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ZERODHA SECURITIES PRIVATE LIMITED

NOTICE

NOTICE is hereby given that the Seventh Annual General Meeting of the Members of
Zerodha Securities Private Limited will be held on Friday, 21 day of September’2018 at
10.00 AM a1 the Registered Office of the Company situated at No.153/154, Ground
Floor, 4™ Cross, 4™ Phase, J.P Nagar Bangalore-560078 to transact the following business:

ORDINARY BUSINESS:

I.  To receive, consider and -adopt the Balance Sheet as at 3 1.03.2018 and the annexed
Profit and Loss Account for the period ended as on that date together with the Report
of Director’s and Auditor’s thereon.

SPECIAL BUSINESS:

2, To Consider and pass the following as resolution, with or without modification, as an
ordinary Resolution:

RESOLVED THAT Mr.Pawan Kumar Tripathi (DIN: 07945621), appeinted as
Additional Director of the Company effective from 17/10/2017 pursuant section 161
and other applicable provisions of the Companies Act, 2013, and whose term of office
expires at the Annual General Meeting, be and is hereby appointed as the Director of
the Company.

By Order of the Board
F rodha Securities Private Limited

<15

LU.R Kamath

DIN: 07408348

Director

Address: #01,B-6 Elita Prominade 19th Floor,
L.P Nagar 7th Phase, Bangalore South,
Bangalore-560078 KA

Place: Bangalore
Date: 23.08.2018

Regd Off: Mo.153/154, Ground Floor, 4th Cross, 4th Phase, J P WNagar, Bangalore- 360078
CIN: UBTI120KAZ011FTCOS8078 website: www zerodha com E-Mail: taxi@zerodha.com Contact Na: 080 4040 2020



ZERODHA SECURITIES PRIVATE LIMITED

EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES
ACT, 2013

Item No. 2

The Board of Directors had appointed Mr. Pawan Kumar Tripathi (DIN: 07945621), as
Additional Director of the Company effective from 17/10/2017. His term of office
expires at the Annual General Meeting of the Company. Board of Directors
recommends-appointment of Mr, Pawan Kumar Tripathi as diréctor of the Company
and to pass the resolution as an Ordinary Resolution. His services would be valuable to
the Company.

Except Mr. Pawan Kumar Tripathi, no other Director or Key Managerial Personnel are
interested in the resolution set out in item No.2.

By Order of the Board
For Zerodha Securities Private Limited

e =

LU.R Kamath

DIN: 07408348

Direcior

Address: #01,B-6 Elita Prominade 19th Floor,
J.P Nagar 7th Phase, Bangalore South,
Bangalore-560078 KA

Place: Bangalore
Date: 23.08.2018

Regd Off: No.153/154, Ground Floor, 4th Cross, 4th Phase, | P Nagar, Bangalore- 560078
CIN: U7 19KA201 IPTCOSR0TR website: www, zecodin vom E-Mail: taxdzerodha com Contact No: 080 4040 2020



ZERODHA SECURITIES PRIVATE LIMITED

NOTES:

1. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY

NEED NOT BE A MEMBER OF THE COMPANY.

2, THE EXPLANATORY STATEMENT PURSUANT TO SECTION 102 (1) OF THE
COMPANIES ACT, 2013 IN RESPECT TO THE MEETING 15 ANNEXED HEREWITH.

Regd (MF: MNo.153/154, Ground Floor, 4th Cross, 4th Phase, J} P Nagar, Bangalore- 360078
CIN: UsTISDKAZ0N I PTCOSE0TE website: waow zerodha.com E-Mail; taxf@zerodhs com Contact Nog 080 4040 2020
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CHARTERED ACCOUNTANTS

Independent Auditor’s Report

To the Members of Zerodha Securities Private Limited

Report on the standalone Financial Statements ’
Opinion

We have audited the accompanying Standalone financial statements of Zerodha Securities Private Limited
i“the Company”) which comprises the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

'n our opinion and to the best of our information and according to the explanations given to us, the afore
said standalone financial statements give the infermation required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles penerally accepted in india, of ine state
of affairs of the Company as at March 31, 2018, and profit, and its cash flows for the year ended on tnat date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) speciliea under Section 143(10)
of the Companies Act, 2013, Our responsibilities under those Standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are ingependent of the
Company i accordance with the Cooe of Cthics ssued by the Instiiute of Chartered Accountants of ‘ndia
togethior with the ethical requirements that are relevant to our audit of the fimancial statements under the
grovisions of the Companies Act, 7013 and the Rules thereunder, and we have fulfifled our other ethical
resoponsibilities 1n accordance with these reguirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to-provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements of the current period, These matters were addressed in the context of our audit of
the financial statemerits as a whole, and in forming our opinion thereon, and we do not provide a separate
opinign on these matters

Foilowing are some of the Key Auadil Matters:
s Deposits with banking and financial institution form a significant part of the total assets the

company. We have given a spoctal attection in the venfication of depesit statcments, interest
certificate, and confirmation from the concerned financial institution,

# 144/1, 1st Floor, 5th Main, 3rd Cross, Near to Vishal Mega Mart & HP Petrol Pump, Chamarajpet, Bangalore-560 018.
T : 080-2660 8240 | M: +91 9741519748 | E: infoblr@boco.in | W: www.boco.in



BO:CO

CHARTERED ACCOUNTANTS

Management’'s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 ["the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act, This responsibility also includes maintenance of adeguate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the prepafatiun and presentation of the financial statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management elther intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the company’s financial reporting process

Auditor's Responsibility

Our objectives are to abtain reasonable assurance about whether the financial statements as a whiole: are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 5As will always detect a material misstatement when It exists, Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

4s part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

I, Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidenee that Is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
contral.

il.  Obtain an understanding of internal cantrol relevant to the audit in order to design audit procedures
that are approprizte in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

#144/1, 1st Floor, 5th Main, 3rd Cross, Near to Vishal Mega Mart & HP Petrol Pump, Chamarajpet, Bangalore-560 018.
T : 080-2660 8240 | M: +91 9741519748 | E: infoblr@boco.in | W: www.boco.in
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CHARTERED ACCOUNTANTS

iii. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

iv. Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or , if such disclosures are inadequate, to
modify our-opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
a5 a going concern,

v. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation, We communicate with those charged with governance
regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit. We
also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and 29
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards. From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters, We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of india in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the
Annexure 1, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable,

As required by Section 143(3) of the Act, we report that:
a. We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our dudit,

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

#144/1, 1st Floor, 5th Main, 3rd Cross, Near to Vishal Mega Mart & HP Petrol Pump, Chamarajpet, Bangalore-560 018.
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CHARTERED ACCOUNTANTS

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rute 7 of the Companies (Accounts) Rules, 2014,

e. On the basis of the written representations received from the directors as on 31st March, 2018 taken on
record by the Board of Directors, none of the directors is disqualified as on 31st March, 2018 from being
appainted as a director in terms of Section 164 {2) of the Act:

f. With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such cantrols, refer to our separate Reportin "Annexure 2",

E. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations givento us:

I The Company does not have any pending litigations which would impact its financial position,

ii. The Company did not have any long-term cantracts including derivative contracts for which there
were any material foreseeable losses,

iil. There were no amounts which were reguired to be transferred to the investor Education and
Protection Fund by the Company,

For BO & CO LLP
Chartered Accountants
F R No. 129834W/W100051

N

BharathKumar P Jain
Partner
M MNo. : 228415

Place: Bangalore
Date: 23/08/2018

#144/1, 1st Floor, 5th Main, 3rd Cross, Near to Vishal Mega Mart & HP Petrol Pump, Chamarajpet, Bangalore-560 018.
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CHARTERED ACCOUNTANTS

ANNEXURE 1 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF ZERODHA SECURITIES PRIVATE LIMITED

. Inour opinion and according to the information and explanation given to us the Company has no fixed
asset, so clause 3 (i) (a) Is not applicable to the company.

b. In our opinion and according to the information and explanation given to us the Company has ne fixed
asset, so clause 3 (i) [b) Is not applicable to the company.

c. Imouropinion and according to the information and explanation given to us the Company has no fixed
asset, so clause 3 (i) {c) is not applicable to the company.

il In our opinion and according to the information and explanation given to us, there was no inventory, so
clause 3 (i} is not applicable to the company.

iii. According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to the companies, firms, Limited Liability Partnerships or other parties covered in
the register maintained under Section 189 of the Act. Accordingly, the provisions of the clause 3{iii) of
the Order are not applicable to the Company.

iv. According to the information and explanation given to us, in respect of loans, investments, guarantees
and securities the Company has compiled with the provisions of section 185 and 186 of the Companies
Act, 2013,

V. According to the information and explanation given to us, the Company has not accepted any deposits
during the year within the meaning of Sections 73 to 76 of the Act and the rules framed there under.

Wi In-our opinion and according to the information and explanation given to us; the company does not fall
under the categories of specified entities required to maintain the cost records pursuant to the
Companies (cost records and audit) Rules, 2014 specified by the Central Government of India under
Section 148 of the Companies Act, 2013, So clause 3{vi) is not applicable to the company.

vii.
3. According to the information and explanation given to us, the Company has been generally regular in
depositing the undisputed statutory dues including provident fund, employees’ state insurarnce,
Income tax, sales tax, services tax, custom duty, excise duty, value added tax, cess and other material
statutory dues as applicable with the appropriate authorities,

b. According to the information and explanations given to us, there is no dues of income tax, sales tax,
service tax, customs duty, excise duty, value added tax and cess, which have not been deposited on
account of any dispute.

viii.  According to the information and explanatiun given to us the company has not defaulted in repayment of
loans or borrowing to a financial institution, bank, government or dues to debenture holders.

# 144/1, 1st Floor, 5th Main, 3rd Cross, Near to Vishal Mega Mart & HP Petrol Pump, Chamarajpet, Bangalore-560 018.
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ix.  Based on cur audit procedure performed for the purpese of reporting the true and fair view on the
financial statements and according to the information and explanation given to us by the management
we report that the company did nat raise monies by way of term loans. The company did not raise
monkes by way of initial public offer ar further public offer {including debt instruments)

. Based on our audit procedure performed for the purpose of reporting the true and fair view on the
financial statements and according to the information and explanation given to us, we report that fo
fraud by the Company or on the company by its officers or employees have been noticed or reported
during the year.

xi, According to the information and explanation given to us, the provisions of section 1597 read with
schedule V of the act are not applicable to the Company and hence the reporting under clause 3{xi) of
the Order are not applicable to the company.

xhi. In our opinion and according to the information and explanation given to us, the Company is rot a Nidhi
Company hence the provisions of clause 3(xii) of the Order are not applicable to the company,

Wili.  According to the information and explanation given to us, transactions with the related parties are in
compllance with section 188 of Companies Act, 2013 where applicable and the details have been
disclosed in the notes to the financial statements, as required by the applicable accounting standards,
The provisions of section 177 are not applicable to the company and accordingly , reporting under clause.
3(xiii) In so far as it relates to section 177 of the Act is not applicable to the company and hence, not
commented upon

i, According to the information and explanation given to us, the Company has not made preferential
allotment or private placement of shares or fully or partly convertible debentures during the year

wv.  According to the information and explanation given to us, the Company has not entered into any non-
cash transactions with directors or persons connected with hirm during the year.

xvi.  The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For B O & Co LLP
Chartered Accountants

F.R.N 129834W /W 100061

Bharath Kumar P Jain
Partner
M No. 1 228415

Place: Bangalore
Date: 23/08/2018
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF ZERODHA SECURITIES PRIVATE LIMITED

Report on the Internal Financial Controls under Clause [i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have sudited the internal financial controls over financial reporting of ZERODHA SECURITIES PRIVATE
LIMITED (‘the Company') as of March 31, 2018, in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls based
an the internal control over financial reporting criteria estabiished by the company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial eantrals that were operating
effectively for ensuring the orderly and afficient conduct of its business, including adherence 1o company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain regsonable
assurance about whether adeguate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reparting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design-and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.

# 144/1, 1st Floor, 5th Main, 3rd Cross, Near to Vishal Mega Mart & HP Petrol Pump, Chamarajpet, Bangalore-560 018.
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Meaning of Internal Financial Controls over Financial Reporting with reference to these Financial
Statements

A company's internal financdial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

1. Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation af
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management
and directors of the company,; and

3. Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting with reference to these
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion ar improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadeguate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls systerm over
financial reporting and such internal financial controls over financial reporting were operating effectively as

at March-31, 2018.

For B O & Co LLP
Chartered Accountants

F.R.N 129834W/W100061 _-—-
M 2 e [

Bharath Kurhar P Jain
Partner
M Mo, : 228415

Place: Bangalore
Date: 23/08/2018

# 144/1, 1st Floor, 5th Main, 3rd Cross, Near to Vishal Mega Mart & HP Petrol Pump, Chamarajpet, Bangalore-560 018.
T : 080-2660 8240 | M: +91 9741519748 | E: infoblr@boco.in | W: www.boco.in



ZERODHA SECURITIES PRIVATE LIMITED

i<

CIN: UB7190KAZ011PTCO58078
Cash Flow Statement for the period March 31, 2018

CASH FLOW FROM DPERATING ACTIVITIES

Wet Profit Before Tax

A ustenis for,

incaome fram Faxaed Deposits
Tax Eupense

Prowisicn of income Tax
Deferrad Tax

Operating Profit: before Working Capital Changes:

Adjestments far:

Decreasef|Increase] n Recenables
Decrease|Intrease] in Short Term Advances
Decrease/|incréase] in Other Current Assids
|IncregseifDecreate in Long Term Advance
Increase | Docredse) In Trade Payable
Increast| Decrease) in Other Current Liabilities
Cash generated from operations

Ineome Tax Pad

Net Cash flow from Dperating activities

CASH FLOW FROM INVESTING ACTIVITIES
Ifteresl income
Net Cash used in Investing activities

CASH FLOW FROM FINANCING ACTIVITIES
Met Cash used in Financing activities

[BE, 17 749]

3.15:03:560
28910

Amount in Bs

7.76,61,715

2,53,15.711

(6,12,59,393)

(1,97.000)
1,04,503
12,0505 014]
1067, 743
|.2E,09,339

10,29,77,4156

I6.,83,74,120)

B6,17,749

3,45,57,706
3.18,03,550
26,94,155

65,17,749

Ket Incredse in cash & Cash Fquivalents
Cash and Codh eguvalents-asat 01.04 2017
Cacgh and Cash eguivalents asat 31.01,2018

93,211,905
9.88,97.605
1083.08,510

Cash & Cash Equivalents

Cash in Hand

Cash at Bank

Deposits with HOFC Bank

Cash & Cash egquivalents a3 stated

A on 31.03 2018

7.38.819

Ason 31032017

114,526

10;:75,71.450 0.79,23.079
10,83,09,510 10,114,536

FOR BO & CalLP
Chartered Accountanis

Partner
M No. : 228415
Place Bangalore
Date: 23/08/2018

Far Zerocha Securities Private Limited

wmar Trigathi

Ditv: 07945621 DiM; O7408348

Directors

Udayavara Haghuram Kamath




ZERODHA SECURITIES PRIVATE LIMITED
CIN: UG7190KA2011PTCOSE078
BALANCE SHEET AS AT 315T MARCH, 2018

Amount in Rs Amount in Rs
Particulars Notes 31-Mar-2018 31-Mar-2017
l. EQUITY AND LIABILITIES
(1) Sharehoider's Funds
{3) Share Capital 2 4,04.20.000 4,04.20.000
ih} Reserves and Surplus 3 15,34,80.955 758,19, 244
{e] Maney received against share warrants - -
{2) Share Application money pending allotment
{3) Non-Current Liabilities z
la} Lorg-Term Borrowings
{4) Current Liabilities
(2] Trade Payables 4 30,746,302 20,086,559
(b Other Current Liahilities 5 1,33.68,959 5,59.620
[} Shart-Term Provisians
{d} Short-Term Bo rrowings
Total 21,03,44,221 11,88,05,424
1ILASSETS
{1) Non-Current Assets
ia} Plant, Property and Equipment
(b) Long term loans and advances & 2,52,05,014 43,00,000
(c) Deferred Tax Asset (Met) 7 76,534 1,006,444
(2] Current Assets
[a) Inventaries
(o} Trade recelvables 8 7.34,49.682 12190391
tc) Casnand Cash equivalents a 10,83,09,509 9.89.97.605
id) Shart-term loans and advances 10 29,356,560 27,358,560
{e) Other Currént Assets 11 366,921 4,71,424
Total 21,03,44,221 11,88,05,424

Significant Accaunting Policies and Notes to Financiat Statem
As per our Report ofeven date

FOR BO & CoLLP
Chartered Accountants
Firm Reg. No.; 129834W

Bharath Kumar P Jain
Partner

M No. : 228415
Place Bangalore
Date: 23/08/2018

For Zerodha Securities Private Limited

g (P ™

Fawan Kumar Tripathi Udayavara Raghuram Kamath
DIN: 07945621 DIN: 07408348
Directors




ZERGIHA SECURITIES PRIVATE LIMITED
CIN- USTI90KAZ011FTCOSE078
FAOET & LOSS STATEMENT FOR THE YEAR ENOED 3157 MARCH, 2018

Arraurt i Ry Aeneunt incHs
Barticulars Mote Hp 201718 2016-17
Incame
| Hevenue from opetations 12 1541 B0, 583 337 ¥1.905
Il Ganer income 13 TEITA53 63,568,850
M Toulfevende {1+ 16,12.97,736 3,85.B0,H84
I Expunams:
Ciowt OF Matenal Corsumed
Putchase of Stock in Tiade.
Crnange N Inwentories of finished goeds, work in progress, and stock in-1rade - ]
Ernployeés Benefit Expenie 14 157,492,336 75,7E.B3
Dither Aderinsgtrative Expendet 15 3,59, 564674 85,52 868
Fimancial Casts 15 3,131 2867
Deprecigtion and Amgetization Expense =
Tatal Expanses 5,17.82,561 1,71,34,570
y  Profit before exceptonal and extraordinary items and tax (11-1V] 10,95,95,175 2,14,46 315
Wl - Exceptonal Mot
Vil Profis before extraordinary erms and tax (V - V1) 10,9595175 2,14,46,315
Vil - Eetranrdsiany 1tems
i Brofi sefars s pvil - i) 10,85,55,175 2.14,86,315
% Taxenpensa:
{11 Zurrent tax 3,1%.03,550 63:43,697
(2] Deterred tas 18 510 17123
%l Profiiloss] ot the period from continulng operations (X - X) 7.76,61.T15 l.ﬂ,?ixﬂ-'ﬁ_
¥l Prafily{Loss) from decontinuing coefatons = t
BHl Taw Expeias of Dlil.Iﬂl"lrll'"JIM apetatians . &
wid Prafin/(Loss] fram Dlscantinuing eperations (after mu (-3 - =
wv  Profit/iLoss) for the period [XXIv) 776,861,715 1,44,75,495
Y| Earning per anaity share
1) Basic 1521 BB
1] Dituted 19.21 358
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FEADDHA SECURITIES PRIVATE LIMITED
CiMN: UET120KAZ0118TCOREDTR

Netes Forming Integral Part of the Balance Sheet as at 31st harch 2018

Notes 2 Share Copital Amoeny infs Syt in Re
5r, No Particulars: March 31, 2018 March 31, 2017
1 [AUTHORIZED CAPTAL
20,00,000 Eguity Shares of As. 10/~ sach 3,00,00,000 5,00,00,000
5,00,00,000 5,00,00,000 |
2 |ISSUED, SUBSCRIBED & PAID UP CAPITAL
To the Subscribers of the Memorondum
A5,42 000 Equity Shares ofRs. 104 éach, Fully #,04.20,000 4.04,20,000
[ {Total ,04,20,000 4,04,20,000

[a} Reconciliation of the shidres outstanding atthe beginning and at the end of the reporting period

5 Na PirleufErs March 31, 2018 March 31, 2017
o, Amount ir A Mo, Amount In s
& the beginning of the period 40,42.000 4,04, 20,000 2710000 2.73,00,000
issued during the year 1 13,32.000 1,33, 30,000
Cutstanding al the end of 1he pefiod 40,342,000 4,04,310,000 ] 40,482,000 4,04 20,000

) Terms/ rights attached fo equity shares

The Comparny has only one ciacs of equity shares haning & par valye of As

per share

IR event of iguidation of the Cormipany, the holders of equity shares would be entitled 10 teceive remaining assets of the

distritintion of all greferential amounts. The distribution willl be Imv prévportian to the

¢} Details of shareholders holding more than 5% shares | the company

10 per share Each hioides of equity & entitled (o ond wite

number of equity shares held by the shareholders

Company, after

5 No Name of Shareholders 31 March 3018 33 Mesch 2017
Mo % holding in Mo ‘% holding in
1 Siraddke Capital Private Limited 2823 400 59 E3% 28,2400 B9:83%
2 Austin Global Ventures Private Limited 12,08,800 29.93% 12,084,600 29.93%
40,322,000 94 T 40, 32,000 SO TS

Ag par racords of the Company, Indiuding itsregestes of sharehalders’ membets and other declaratian recenved from sharetioldens
regarding baneficial ntarest, the above shareholding represent bath legal and Benefitial ownership of shares.

|d} Aggregate number shares issued for consideration other than cash during the perled of five years immediately

preceding the reporting date - NiL

(=) Aggregate number of Banus shares issued during the period af five years immediately preceding the reporting

date - NIL

FOR BO & CoLLP
Chartered Accountants
Flrm Reg. Mo.: 129

Partner
M Nao.: 228415
Place Bangalore

Date: 23/08/2018
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ZERODHA SECURITIES PRIVATE LIMITED
CiN: UBT190kAZ0T T PTCOSBOTE

Notes Forming integral Part of the Balance Sheet as-at 31st March 2018

Motes ;3 Reserve & Surplus Armopnt in Bs Amaant in A3
Sr. No Particulars March 31, 2018 March 31, 2017
surplus/ (deficit) in the statement of profit and
1 loss
Balance as per last financial statements 1.45,39 244 63,750
profitfLoss for the year 7.76.61.715 1,44,75,485
0 220,958 1,45,39,244
2 Securities Premium Account
Opening Bafance £,12,80,000 2000000
Add: addition Durieg the Year %,37.80,000
Less: Urilised During the Year -
Closing Batance &,12 80,000 6,12.80,000
Total reserves and surplus 15,34,80,959 7,58,19,244
Notes : 4 Trode Payable Amount in s Ampunt infs
&r. Nop Particulars March 31, 2018 March 31, 2017
Trade Payable
1 For Experses (4 Perfete ! A1) 30,67 912 1297209
¥ Others (A Per Mote tA 2] 5,390 7.08.350
Total 10,74,302 20,068,559

Notes : 5 Other Current Ligbilities

Arrount in Hs

Amount in Rs

Sr. Niy Particulars IMarch 31, 2018 March 31, 2017
1 Statutory Dues |As Per Nete A3 ) 13062670 2,34,133
Prowision for Income Tax 12,16,945
3 Salary Payable 89,344 325,487
Total 1,33,68,959 5,59,620
Nates - & Lopg Term Loans ond Advonces Amountin s Amount in Bs
5r. No Particulars March 31, 2018 March 31, 2017
1 Deposit with BSE 1,000,000 -
2 [epdisit with MECCL A40,00:000 -
3 |beposit with NSEIL 27,00,000
4 Deposit with MEX A5,00,000 -
5 Depasit with Ceértral Depositary Services Lid 500,000 5.00,000
6 Deposit with Matianal Stock Exchange india Ltd #5.00,000 25,000,000
7 Deposic with HEL Comnet Lid 1,006,000 100,000
B |Deposit with IL & FS Securities Service Ltd 15,00,000 12,00,000
9 Deposit with NSCCL-CES 25,03,699
10 Dipostt with NSEIL-CDS 201315
Total 2,52,05,014 43,060,000

FOR 80 & Co LLP
Chartered Accountants
Firm Reg. No.: 129834W,

Bharath Kurhar P lai
Partner

M No. - 228415
Place Bangalore
Date; 23/08/2018

For Zerudh}ﬁ-’&tzuritins Pri

a
DiN: 07245621

n Kurhar Tripathi

DIN: 07408348
Directors

Udayavara Raghuram Kamath



ZERODHA SECURITIES PRIVATE LIMITED
it UST100KAZ011FTCOSB0TE

Wotes Forming Integral Part of the Balance Sheet as at 31st March 2018

Notes : 7 Deferred Tox Asset {Met) Amaunt in Rz Amount In Bs
[ sr.No Particulars March 31, 2018 |March 31, 2017

1 Deferred tax Asset

2 Opering Deferred Tax Asset 1,068,444 143,567
preliminary Expenses Aliowed 1.168:154 1,16,154
Tax Armount 19910 37,123
{egs- Deferred Tax Lizbility
Het deferred tax asset 76,534 1,06,444
Net deferred tax liabillty .
Net 76,534 1,06,8494

Motes : 8 Trade Receivable

Amount inRs

Amountin Rs

F Sr. No Particulars

March 31, 2018

March 31, 2017 |

| 1 |Trade Recewabie ess S Menths 7.34,09,897 1.21.43 569
2 Accrued Interest 35 786 45,822
[ [Toul 7,34,49,682 1,71,90,391

Notes : 9 Cosh & Cash Equivalent

Amiunt in 85

Amount in RS

Motes : 11 Other Current Assets

Armigunt in Rs

Sr. No Particulars March 31, 2018 March 31, 2017
Cash Balance
2{Bank Balance As Per Annexure 7,38.019 i 14,526
1|Fired Deposit With HOFC Bank Lid 10,75,71,490 ‘5, 7%:83,079
[ Total | 10,83,09,508 5,89,97,605
Notes - 10 Shart-term lbans and advances Amagunt in RS Amaunt in Rs
Sr. Mo Particulars parch 31, 2018 March 31, 2017
1 Acvance 1a 5taff 60,000 63,000
2 income Tax Refund Due 16,76,560 26,756,560
Total 29,36,560 27,359,560

Amount in Bs

5r. No Particulars March 31, 2018 March 31, 2017
i Unclaimed Input Tax Credit 65,551 *
2 Canwat Crechit O 3.07.443
3 Prepaid Expensas 1,508,510 163,981
Total 1,66,921 4,71,424

FOR BD & CoLLP
Chartered Accountanis
Firm Reg. No.: 129834W/W
> CO

Partner
M No. : 228415
Place Bangalore
Date: 23/08/2018

for Zerndha Seturme

F&*’*

n Kumar Tripathi

DIN: 07245621
Directors

Udayavara Raghuram ¥amath
DIN: 07408348



ZFERODHA SECURITIES PRIVATE LIMITED
CiM: LIET190KAI01 1FTCOSA0TE

Nates Ferming Part of the Profit & Lass Accounts for the year en

ded 315t March, 7018

Note : 12 Revenue from Operatian Amoynt in A Amiotint in As
Sr. No Particulars 201818 2016-17
1}5ale of Gands
2|5ale of Services 15,41,80,383 11 3,22.,71,994.86
Tatal 15,41,80,383 3,22,31,995 |

Nate ; 13 Other income

Amaunt in fs

Amaunt in Rg

5r. Mo Particulars 2018-18 2016-17
1|Interest Income 66,17, 749 5818326
1|incentive From Depasitary 499,254 5,310,564
3| Dispaunt Received and Other Misc. Income 350
Total 71,17.353 63,58,830

Nate : 14 Empiayee Benefit Expenses

Asount i Rs

Areigunt in 45

S No| Particulars 201818 2016-17
1| Birecyor Riésmuneration 38,93,392 51,68,403
2|5alary Expenses ncluding Banus 1,15,32.245 13,865,064
3| ESIC Employer Cantrbution 38,757 2,BER
M Provident Fund (Employer Contribution) 77002
5| 5eafl Weliare Expernses 21,500
Total 1,57,42,356 75,78,835

Notes : 15 Dther Administrative Expenses

Amaun ir B

Amount in Bs

|5r. No Particulars 2018-1B 2016-17
Direct Expenses
1{Transaction Charges 1.07 1269 73,5314
2|KEA Charges = 254016
3| Software Charges & [T Infrasfrugture Charges 3,83.375 1,81,483
Indirect Expenses
AlAudit Fee 20,03.000 500,000
5| intéraal and Cancurrent Audit Fees 11,00,000 425,000
&|Prafessonal Fees 13,40,378 105,020
T15ebl Charges 1;50,003 -
g |paN Yerificatian Charges 140,220
g |Q1her Adminisirative Experses 129,429 1.96,134 |
Total 3,59,56,674 85,52,B68
Notes - 16 Financial Cast Amount in Rs Ampunt in Rs
rSr. Mo Particulars 2018-18 2016-17
1|Bank Charges 1717 Ti5
2|interest Expenditure 1274 2,093
Tatal 3,491 2,887

FOR BO & ColLP
Chartered Accountants
Firm Reg. No. 129 234\ "W LBEOTES

W Mo, 228415
Place Bangalore
Date: 23/08/2018

wah Kumar Tripathi
DiN: 07945621

Udayavara Raghuram Kamath
Dtk 5
Directors



ZERODHA SECURITIES PRIVATE LIMITED

Break up & Grouping forming part of the financial statements

A: 1 Trade Payables for Expenses

5No |Particulars As at 31/03/2018 As at 31/03/2017
1 Central Depasitory Services Limited 1852228 12,43,075
2 1551 Settlerment & Transaction Service Lirnited 9591 69,434
3 ¥pchar Consultants:Private Limvited 4.320
4 Multy Commadity Exchange of india 20,250
g NSE Relmbursement 20,622 {15,300}
& N5OL e-Governance Infrastructure Limited 1,60,902
Total 30,67,912 12,97,209
A: 2 Trade Payables [Others)
S No [Particulars Asat 31/03/2018 Asat3l/o3 2017
1 Boco Taxiq Advisory Services Private Limited &00
2 Biogo LLP 3,180 5:25,000
3 Suruchi B Ca. 1,83,750
4 Zerodha Technology Private Limited 3,200
Total 6,390 7,098,350
A: 3 Dther Current Liabilities (Statutory Dues)
SNo |Particulars As at 31/03/2018 As at 31/03/2017
1 TDS On Professional Fees 495,178 1,44 587
2 TDS On Contractor 20 680
3 TOS on5alary 73,524 81,941
4 Professional Tax 3800 3,000
5 ESIC Payable 5555 2,935
G Provident Fund 58,929 =
7 Goods and Service Tax 1,14,25,634 =
Total 1,20,62,670 2,34,133
A: 4 Trade Receivables (Others)
S No |Particulars As at 31/03/2018 As at 31/03/2017
1 COSL |AP Reimbursement 34,000
. Receivable from Clients DF & AMEC Charges 7,32,91,897 1,21,09,569
NSEIL 1,18,000
Total 7,34,09,897 1,21,43,569
A: 5 Balance With Schedule Banks
5 No |Particulars As at 31/03/2018 As at 31/03/2017
1 HOFC CA SETTELLEMENT A/C_57500000105651 47 085 :
2 HOFC Bank Limited Client Afc -05230340003714 0,886 9,886
3 [HPFC Bank Limited Exchange Dues - 00930650011787 B63
4 |HDFC Bank Limited General Afc 580,738 9,03,5977
5 |HDFC Bank Limited NSE Settlemant A/t 1,00,310 1,00,000
7,38,019 10,14,526
Short term Deposits With HDFC Banks 10,75,71,490 9,79,83,075
Total 10,83,09,509 9,89,97,605




A: 6 Sale of Service

2017-18 2016-7
Sr. No Particulars
" 1|Demat Annual Maintenance Charges 6,23,15,723 1,23,01,791
2|Varsity Advisory Fee - -
31DP Transaction Charges 9,09,92,513 1,97,68,954
4|Demat & Remat Charges 8,72,147 1,51,250
Total 15,41,80,383 3,22,21,995
A: 7 Other Administrative Expenses
2017-18 2016-7
Sr. No Particulars
1|compliance Fees & ROC Filing Fees 19,880 3,308
2|Rates & Taxes 30,029 115,207
3|Registration Expenses 8,000 22,700
4|Advertisernent 36,520 -
5|Office Expenses 15,765 8,956
B|GST Expenses =735
71G-5uite Charges 1,500 -
glinsurance Expenses - 13,000
9|Printing & Stationary 12,312
10|Membership fees for Anmi 10,305
11|Penaities 14,000 -
12|{Conveyance 8,846
13|Seminar Fee - 1,500
Total 1,29,429 1,96,134




Zerodha Securities Private Limited
Notes to the financial statements for the year ended 31" March 2018

Corporate Information

Zerodha Securities Private Limited (“the Company”) is a Bangalore based company, incorporated on
November 14, 2011 as a private limited company under the Companies Act, 1956. The Company is
engaged in the business of providing Depositary, stock broker and other stock market related
Services.

Significant Accounting Policies Notes on Accounts Forming Part of the Financial Statement for the
Year Ended 31" March 2018 of Zerodha Securities Private Limited

1. Significant Accounting Policies
a. Basis of preparation of financial statements

The accompanying financial statements are consistently prepared under the historical cost
convention, on the accrual basis of accounting and comply with the accounting standards issued
by the Institute of Chartered Accountants of India (to the extent applicable} and in accordance
with the generally accepted accounting principle.

b. Use of estimates

The preparation of the financial statements in conformity with the generally accepted
accounting principles requires the management to make estimates and assumptions that affect
the reported amount of assets, liabilities, revenues and expenses and disclosure of contingent
assets and liabilities. The estimates and assumptions used in the accompanying financial
statements are based upon management’s evaluation of the relevant facts and circumstances as
of the date of the financial statements. Actual results may differ from the estimates and
assumptions used in preparing the accompanying financial statements. Any differences of actual
results to such estimates are recognized in the period in which the results are known /
materialized.

c. Revenue Recognition

i, Revenue from Annual maintenance Charges on accrual basis and Advisory services provided
and other assistance services as per the terms of contract and rendering service,

ii. Interest Income/Expenses are recognised using the time proportion method on the rates
implicit in the transaction.

iii.  Inrespect of other heads of income the Company accounts the same on accrual basis,

iv. Revenue from services is recognized as per the terms of the contract and on rendering of
Services

v, Revenue excludes service tax and G5T.



d. Cash and Cash equivalents

Cash and cash equivalents compromise Cash Balance, Balance with banks, Fixed deposits with
banks and cheques on hand.

&. Employee benefits

« Short Term Employees Benefits

all employees’ benefits falling due wholly under within 12 months of rendering service are
classified as short term employee’s benefits, The benefits like salaries, wages, and short term
compensated absence etc,

s Provident fund

Eligible employees of Zeradha Securities Private Limited receive benefits from a provident fund,
which is a defined benefit plan. Both the eligible employee and the Company make monthly
contributions to the provident fund plan equal to a specified percentage of the covered
employee’s salary, The Company's portion as well as the employees’ portion is contributed to
the government-administered pension fund.

« Employee State Insurance Fund

Eligible employees of Zerodha Securities Private Limited receive benefits from an ESIC fund,
which is a defined benefit plan. Both the eligible employee and the Company make monthly
contributions at the rate of 1.75% and 4.75% of the covered employee’s gross salary to the
Employee State Insurance fund plan. The Company’s portion as well as the employees’ portion is
contributed to the government-administered pension fund.

f. Income Tax

Tax an current income for the current period is determined on the basis of taxable income and
tax credits computed in accordance with the provisions of the Income Tax Act 1261 and based
on the expected outcome of assessment/ appeals.

Deferred tax is recognized on timing difference between the income accounted in financial
ctatements and the taxable income in the year and quantified using the tax rate and laws
enacted or substantively enacted as on the balance sheet date. The company has not
maintained any deferred tax asset or liability prior to the year under audit. However the
company has started maintaining the same from the year under audit.

g. Provisions, Contingent Liabilities and Contingent Assets:

The Company creates a provision when there is present obligation as a result of a past event that
probably requires an outflow of resources and a reliable estimate can be made of the amount of
the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources, When there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.



Provisions are reviewed at each balance sheet date and adjusted to reflect the current best
estimate. If it is no longer probable that the outflow of resources would be required to settle the
obligation, the provisian is reversed,

Contingent Assets are neither recognized nor disclosed in the financial statements.
h. Earnings per Share (EPS)

Rasic EPS is computed by dividing the net profit after tax by the weighted average number of
equity share outstanding during the period

i. Disclosure in respect of Related Parties/ Related Parties Transaction as prescribed by the
accounting Standard 18 issued by ICAI for the year ended 315T March 2018 is as given

below:

a) List of Related parties

Sr. No. | Name ]
1 Abdul Hanan Delvi Directors

2 Udyavara Raghuram Kamath Directors

3 Pawan Kumar Tripathi Directors
4 | Karthik Rangappa KMP

4 Austin Global Venture Private Limited Share Holder

5 Straddle Capital Private Limited Share Holder

5 Zerodha Commodities Private Limited Enterprises in KMP/
6 Straddle Capital Private Limited Relative of KMP
7 Zerodha Capital Private Limited exercises significant
8 Opentrade Investment Advisors Private Limited influence

9 Zerodha

10 Zerodha Technology Private Limited _!

b) Name of the Related Parties with whom transaction were carried out during the year And
description of relationship

Name of Related Party
Abdul Hanan Delvi

Relationship N
Key Management Personnel
Key Management Personnel Pawan Kumar Tripathi
Key Management Personnel| Karthik Rangappa
Enterprises in KMP/ Relative of KMP | Zerodha

exercises significant influence




¢) Summary of Transaction with Related Parties during the year.

[Transaction | Name of the | Key | Relative of | Enterprises  in
related Party Management | Key KMP/ Relative
Personnel’s Management | of KMP
Personnel’s EXETCISEs
significant
influence
Remuneration | Abdul Hanan 30,00,773 P EEreT
and Bonus Delvi
Remuneration | Karthik Rangappa 17,58,527 EEFEOCRUR (R——— =
and Bonus _ |
Remuneration | Pawan Kumar 7.34.0092 Bl e sy
= Tripathi
Payment on Zerodha e oo 3,759,556
behalf Technology
Private Limited

j. Payment to Auditors

| S| No. | Nature of Payment | Current year (Rs)
1 Statutory Audit Fees | 8,00,000

k. Paisa have been rounded off to nearest rupee and since this rounding off is generated by the
computer there might be apparent difference in some of the totals in the final accounts print
out which is to be ignored.

|. Previous year figures have been regrouped/ reclassified wherever necessary to confirm
current year requirement.

Subject to our report of even date

For BO & CO LLP for Zerodha Securities Private Limited
Chartered Accountants /"

F R No. 12983¢W/W10 P <@,’
' - ) _,...--' ! CL’I
A2 Do+

Bharath Ku 4rP Ja Pawan Kumar Tripathi  Udyavara Raghuram Kamath
Partner DIN: 07545621 DIN: 07408348

M No. 228415 ' Directors

Place: Bangalore
Date: 23/08/2018



