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4QFY18 result highlights
Revenue: Nitin Spinners (Nitin) reported flat revenues of Rs 2,865 mn for 4QFY18
EBITDA: EBITDA grew 12.8% YoY and 10% QoQ to Rs 420 mn. EBITDA margin improved to 14.6%
from 13% in 4QFY17 and 13.3% in 3QFY18.
PAT: Higher Depreciation provision (up 14.3% ), finance cost (up 9.7% ) and Taxation ( up 100%) YoY
impacted the net profit which declined 7.1% YoY and 13% QoQ. The company’s equity capital stands
at Rs 555.52 mn post QIP and preferential allotment .
FY18 result highlights
Revenue: Company reported 22.7% topline growth to Rs 11,452.5 mn for FY18.
EBITDA: EBITDA grew 16.4% to Rs1,549 mn, while higher raw material and other cost to sales ratio
resulted in 80 bps decline in EBITDA margin to 13.5%
PAT: Higher deprecation provision (up 34.9%), Interest costs (up 32.9%) and taxation (up 88%)
impacted the net profit which declined by 8.3% to Rs 524 mn . The company has accounted prev.
year tax income of Rs 51.4 mn in 3QFY18. The company has declared 12% dividend.
Outlook and Valuation
The company has embarked Rs 6.5 bn capex over period of 12-18 months, which will be funded to
the extent of Rs 4.5 bn through debt. The capacity will be operational by 1QFY20, which will bring
volume and value growth from 2HFY20. Currently the company is operating at over 90% and will
have no production uptick till new capacity comes up. However this period will have higher
depreciation and finance costs weighing its pressure on bottomline. We have trim down our FY19
estimates and have introduce FY20 numbers (see page no 3). Considering the strong volume growth
at premium product mix from FY20, we value the company at 11x FY20E EPS of Rs 14.5 to arrive at
our target price of Rs 160 (earlier Rs166) and maintain “Buy”.

Particulars  Revenue 
(Rs mn)  

EBIDTA 
margin (%)  PAT (Rs mn)  EPS  PE (x)  RoCE(%)  RoE(%)  

FY16 7,669 17.9% 442 9.6 9.8 17.8 23.7
FY17 9,334 14.3% 572 12.5 7.5 13.5 24.8
FY18 11,452 13.5% 524 9.4 10.0 10.9 15.6
FY19E 12,722 15.2% 543 9.8 9.6 9.7 12.3
FY20E 15,424 16.2% 807 14.5 6.5 11.5 16.0



EISEC Research 2

• For full year, the company reported 22.7% rise in net sales to Rs 11,452 million
• Higher raw material costs resulted into lower EBITDA margin at 13.5% Vs 14.3% in FY17
• Higher depreciation costs, up 34.9% and and finance cost, up 32.9% resulted into 9.4% rise in PBT while higher tax outgo, up 88%
(excluding previous year tax income of Rs 51 mn), effective tax rate of 31.6% resulted into 8.3% decline in net profit to Rs 524 crore.
•During the year the company has raised equity capital by issue of QIP - 9385765 equity shares @ Rs 115 and preferential
allotment – 332000 @ Rs 120.5, to Rs 555.52 mn.
•EPS for the reported quarter and full year is post diluted equity after QIP and preferential allotment.

Quarterly Performance 
INR in Mn 4QFY18 4QFY17 YoY (%) 3QFY18 QoQ (%) FY18 FY17 YoY (%)
Net Sales 2,865        2,852       0.4 2,871       (0.2) 11,452        9,334          22.7
Other operating income -            -           - -            -               
Total Revenue 2,865        2,852       0.4 2,871       (0.2) 11,452        9,334          22.7
Raw Material 1,756        1,839       (4.5) 1,816       (3.3) 7,276          5,890          23.5
Manufacturing Expenses 538           499          7.7 524          2.7 2,021          1,591          27.1
Employee Cost 152           142          6.9 150          0.8 607             522             16.3
Total Cost 2,445        2,480       (1.4) 2,490       (1.8) 9,903          8,003          23.8
EBITDA 420           372          12.8 381          10.0 1,549          1,331          16.4
Depreciation 136           119          14.3 143          (4.9) 562             417             34.9
EBIT 284           253          12.2 239          18.9 987             915             7.9
Other Income 4                2              171.8 8              (46.4) 23                8                  187.4
Interest 70             64            9.7 71            (1.2) 295             222             32.9
PBT before extraord 219           191          176          714             
extra ord -            -           51            51                
PBT 219           191          14.4 228          (4.1) 766             700             9.4
Tax 73             34            113.0 9              718.6 242             129             88.0
PAT 146           157          (7.1) 168          (13.0) 524             572             (8.3)
EPS 2.6            3.4           (23.3) 3.0           (13.5) 9.4               12.5            (24.4)

Number of shares O/s 55.55        45.83       55.22       55.55          45.83          
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• Change in FY19 estimates and introducing FY20 estimates

The company is operating on 92% cap utilization and next year it will be 100%. The new capacities are coming up on
stream from Q1FY20. Hence it is expected that FY19 would be lenient year with heavy capex and higher borrowing
pressurizing net profit. Hence we are revising our FY19 estimates downward.

We are introducing FY20 estimates. The new capacities will come on stream in Q1FY20, which will drive volume growth
with premium product mix (value added yarn and fabric). Accordingly we expect revenues CAGR of 18.2% (FY17-20E) and
PAT CAGR of 12.2% over the same period.

Key risk to our estimates:
1. Lower than expected realization
2. Higher cotton prices
3. Higher P&F costs
4. Delay in project execution and commencement of operation at new facility

Particulars  FY19 Old FY19 New % chg FY20

Sales 12,397 12,722 2.6% 15,424

EBITDAM (%) 16.4% 15.2% 16.2%

PAT 778 543 -30.2% 807

EPS(Rs) 13.8 9.8 -29.1% 14.5
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0-10% - Reduce
10-30% - Accumulate
>30% - Buy
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