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Audfmrs’ Report

The Members of Syngene International Limited

1.

We have audited the attachod Balance Sheet of Syngens Infernational Limited (‘the
Company') as at March 31, 2009 and also the Profit-and Loss Account and the Cesh Flow
Statement for the year ended on that date, annexed thereto. These financial statements are the
responsibility of the Company’s management. Qur responsibility is to express an opinion on
these financral statements based on our audit, - '

We conducted our audit in accardance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the finsncial statements are free of material misstaternent.  An audit includes
examining, on a test basis, evidenee supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates madc by manapement, as well as evaluating the overal] financial stalement
prcscntatmn We believe that our audit provides a reasonable Basis for our opinion.

As required by the Compames (Auditor’s Regort) Order, 2003 (az amended) issued by the
Central Government of India in terms of sub-séction (4A) of Section 227 of the Companics
Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4
and $ of the said Order.

Further to our comments in the Annexure rel‘cri-:d 1o above, we report that:

i. We have obtained all the information and cxplanafions, which to the best of our
knowledge and belief were necessary for the purposcs of our audit;

ii. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our mminahcm of those: books;

jii. The balance sheet, profit and loss acc-uunt. and _cash Now statement dealt with by this
report are in agreement with the books of account;

iv. In our opinion, the balance sheet, p‘roﬁ't and loss accoun! and cash flow statement dealt
with by this report comply with the accounting standards refetred io in sub-section (3C)
of section 211 of the Companies Act, 1956, - -

v. On the basis of the written representations réceived from the directors, as on March 31,
2009, and taken on record by the Board of Direetors, we report that none of the directors
is disqualified as on March 31, 2009 kom being appointed as a director in terins of
clause (2) of sub-section (1) of section 274 of the Companies Act, 1956.
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Annexure referred toin paragraph 3 of our report of even date

Re: Syngene Infernational Limited

M

(i)

(iii)

(iv)

(v) (8)

The Company has maintained proper records showing full particulars, including
quantitative dctails and situation of fixed . assets. All fixed assets have not been
physically verified by the- management during the yeat but there is a regular programme
of venification which, in our opinion, {5 reasonable haviag repard to the size of the
Company and the nature of its assets. 'As informed, no material discrepancics were
noticed on such verification. There was no substantial dzsposal of fixed assets during the
year,

The management has conducted physical verification of inventory at reasonable intérvals
during the year. The procedurss of physical verification of inventory followed by the
management are reasonable and adequate In relation 1o the size of the Company and the
nature of its business. The Company iz maintaining proper records of inventory and no
material discrepancies were noticed on physical verification.

As informed, the Company has netther granicd nor taken loans, secured or unzecured
to/from companies, firms or cther parties covered in the register maintained under section
301 of the Companies Act, 1956 (*the Act™).

In our opinion and according to the information and explanations given to us, as well as
taking into consideration the management representation that certain items of fixed asscts
aro of special nature for which afiernative quotations are not available, there is an
adequate internal contrel system cornmensurate with the skee of the Company and the
nature of its busincss, for the purchdse of fixed assets and inventory and for the sale of
goods and services. During the course of our zudit, no imajor weakness has been noticed
in the infernal control system in respect of these areas.

i

According to the information and expianations provided by the management, we are of

the opinion that the particulars of contracts or armangemenis referred to In section 301 of

the Act that need to be emered into the rcglster ma.mtalm:d under scction 301 have been
50 entered:

(b) In respect of transactions made in pursuance of such condracts or arrangements exceeding

value of Rupess five lakhs enterad into dunng ﬂ:u: financial year, because of the unique
and specialized nature of the items involved and absence of any comparable prices, we
are unable fo comment whether thc: transactions were made at prevalhng market priccs at
the relevant time. :

The Cnmpﬁny has not accépted any dépdg‘éits from the public, -

In our opinion, the Company has an mternal andit _system ‘commensurate with the size
and nature of its busmess
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(vili)y To the best of our knuwledge and as oxplmned, the Central Government has not
prescribed maintenance of cost records under ¢lause (d) of sub-scotion (1) of section 209
of the Act for the products of the Corppany

(ix) (@) The Company is generally regular in depositing with appropriate authorities undisputed
statntory ducs including provident® fund,- investor edication and protection fund,
cmployees’ state insurance, income-tax, sales-tax, wealth-tax, service tax, customs duty
excise duty, cess and other matcrial statutory dugs applicable fo it

(b) According to the information and cxplanations given to us, no undisputed amounts
payable in respect of provident fimd, investor education and protection fund, employees’
state insurance, income-tax, wealth-tax, service tax, sales-tax, customs duty, excise duty,
cess and other undisputed statutory dues were outstanding, at the year end, for a period of
more than six months from the date they becamc pa,yable

(e) Accordmg to the records of the Company, the dues outstanding of income-tax, a.alesf-tax
wealth-tax, service tax, customs duty, excise duty and cess on account of any dispute, are

as follows: .
Name of Nature of dues | Amount (Bs | Period to which | Forum where
the statule in the amount dispute is
| _ thousands) relates pending
Income Tax | Income Tax  R2,010% PY 20052006 | Commissioner of
Act, 1961 ' ' ; ' Income Tax
' (Appeals)
Tncome Tax | Income Tax "52,581% | BY 20042005 | Commissioner of
Act, 1961 - e . -{ Income Tax
(Apprils)

*Net of Rs. 134,591 paid.

=) The Compuny has no accumulated lusscs at the end of the financial year and it has not

incurred cash losses in the current and mmedlately preceding finaneial year.

{xi)  Dased on our audit prnc.edures and as' ;)sr tht-a infonnation and explanations given by the
management, we arc of the.opinjon. that ‘the Company has not-defaulied in repayment of

dues to a financial institution, bank or debenturc holders.

(xii)  According to the mfurma‘aon and cxplanatlons gwen to us and based on the ducuments
and records produced to us, the Company has:net granted loans and advances on the

basis of security by way of pledge of shares, debéentures and other securities.

{(xifi) In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4(xiii) of the Companics (Audmr 5 Report) Order,

2003 (es amended) are nol apphcable 10 the; CDmpany
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(xiv)

(xv)
(xvi)

{(xvii)

(xviii)

(xix)
(x00)

(xxi)

As informed to us, the Company is-not dealing in or trading in shares, securitjes,
debentures and other investments.. Accordingly, the provisions of clause 4(xiv) of the
Companies (Auditor’s chort) Order L2003 (as amended) are not applicable to the
Company. .

Accordmg to the information and. :xplanannns gwen to us, the Company has not gwe.n
any guarantee for loans takx:n by ot.hc:rs Ero:n bank or financial institutions.

Bascd on information and explanatmns given to us by the management, term loans were
applicd for the purpose for which the loans were obtamed

According 16 the information and explanations givc:n 1o us and on an overall examination
of the balance sheet of the Company; we report that the Comparny has used funds ralsed
on shori-term basis for long-term investment, The Company has obtained short term
Ipans amounting to Rs 1,397,805 thousonds as of March 31, 2009. These loans,
repayabie within six months, kave been used for the purchase of fixed assets.

The Company bas not made any prefarenﬁéﬂ alidtnient of shares to partics or companies
covered in the register maintained nnder section 301 of the Act,

The Company did not have any ontstanding debentures during the year.
The Company hes not raised any money through a publie issue during the year.

Based upon the audit procedures performed for the purposc of reporting the true and fair
view of the financial statements and as per the information and explanations.given by the
management, we report that no fraud on or by the Compaiy has been noticed or reported
during the course uf our audlt ’ :

SR -Badibwr’ ol Aeu sriadit
For S.E. Batliboi & Associates

" Chartered Accountants -
. : X
a— Bw—-

per Aditya Vikram Bhauwala

Partner
Membership No.: 208382

Bangpalore
April 27, 2009




CENE INTE y LI,
BEALAMCE STIEET AS AT MARCH 31,2009

(ARl Ammouars In Indian Rupees thousnois)

URCES OF FIINDS

SHAREHOLDER'S FUNDS
Share capual
Fzserves and surplus

SECURED LOANS
DEFERRED TAX LIABILITY

LICATI FUNDS

FIXED ASSETS
Cost
Less: Accumnilated deprecistion
Net book valoe
Copitnl work-in-progress [incheding capital advances of
Bg 79,429 (March 31, 2008 - Rs 80 318)]

INVESTMENTS
CURRENT ASSETS, LOANS AND ADVANCES
Inventories
Sundry debiors
Other current assets
Cazh and benk balances
Loans and advances
LESE: CURKENT LIABILITIES AND PROVISIONS
Current lishilitles
Provisions

NET CURRENT ASSETS

- 10
n

15

4

The accompanying notes 1 to 26 foan i intepral part of this balance shect.

As per our report of even date

S8 -Badtiboy W humwalss
For 8.R. BATLIBOI & ASS0CIATES
Chartesed Accouglants

Py ot

per Aditya Vikram Bhacwnlo
Fartner )
Membership No: 208382

/
Eenpalora
April 27,2009

For and on behall o the Boord of Directors of
Syngene Internarional Limited

March 31, 2009 March 3], 2008
28,750 28,750
1,624,632 1,849,595
1,653.562 1,878,345
3,421,370 337,800
55,843 41,877
4,130,595 2,308,022
3,242,050 1.801,517
L 607,767 377075
. 2634283 1424441
1,3%2 088 734,551
- 3967272 2,159,073
V6,667 151,250
55,999 70313
449,751 295 704
35,394 18,945
462 6,451
309,762 174325
§35,385 505,738
1,059,955 487,138
20,774 20,944
1,033,720 S05,077

(333.344) 234n |
4,130,505 2,308,022

r—

e

INIM &
Qﬂ
P
T
Prateak Hirgmath
Company Secretary
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FPROYIT AND 1LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2000

All amounts in [ndian R thouwsands, ¢

INCOME
Contract research [pes
Sale of cormpomds
Gain on sale of rvestments, net
Dividend income
Oiler Income

EXPENDITURE :
Coniract resenrch and other operating £xpEnses
Interest and finence charpes

PROFIT BEFQRE DEFRECIATION , EXCEPTIONAL ITEM AND TAX
Depreciation .
PROFIT BEFORE TAX AND EXCEPTIONAL ITEM -
Provision for taxalion
- Curyent tax
Less - MAT eredit calitlement
Deferred tax
Fringe benefits :
PROFIT AFTER TAXES AND BEFORE EXCEFTIONAL ITEM
Exccptional item, nct of tax of Rs Nil (Refer Note 19
FROFIY/ (LO5S) AFTER TAXES

Balance browght forwerd from previons vear
BALANCE, END OF THE YEAR ’

Earnings / (lass) per share (Equity shares, par value Rs 10 each)
Basic and diluted (in Rx)

Weighted average number of shates nsed in mn'lpulilng cAmings
/ {Trss) per share, basio and diluted .

share data includin

Noles

15
16

The: accompanying notes 1 to 26 form an integtal parl of the profit and logs accoumt,

A3 per our repott of even date
S-R Batibm vk ks ol
For .. BATLIBOI & ASSOCIATES
Chartered Asceomtanis Syngene International Limited
. n
per Adlityn Vikram Bhauwals Kiran Mazumdar Shaw
Tartier Dircetor
Membership No: 208382 -
e
Emgglore
April 27, 2009

President - Finanee

er share dats

March 31, 2009 March 31, 2008
1,581,509 1,154,765
249,868 435,240
EVE] pry)
20,827 23:419
12,298 a8
2,064,815 1,604,283
1,458,080 1,086,08%
32,034 4,620
1,450,114 1,091,608
574,701 512,675
230,692 153,023 -
3dd, 000 354,652
- 23,261
- (19,154)
13,966 17,176
3245 1,597
326,798 331,772
{551,761} -
(224963) 331,772
1,803,802 1,472,030
1,575,839 1,503,502
(7%.25) 115.40
2,875,000 2,475,000

For and on behulf of the Board of Directors of

Priteck Hirernath
Company Secretary




SYNCGENE INTERNATIONAL LIMITED
ca EAR R

‘TF. {H 11, 2009
{Allamouniz in Indiap Rupees thonzands)
Murch 34, 2008 Murch 31, 2008
1 CaSH FLOWS FROM OPERATING ACTIVITIES :
Nt prosfir befiore i afer eyceplional iton (207.742) 354,652
Adluerinenys for
Add: Non cash jtenv/items required 1o be disclased Srprntely:
Depreciarion 230,692 158023
Ubrcallead exchenpe {gain)loss 1,363 12,7946
Urnrealised rerk 10 market lost oa foreign exchange farward saatect; 167,267 -
Ewployer Staek Compensanion Expanse - 276
Tntevest expenza 30,127 2218
Divirend eamed {20,827y .418)
Cuxin gn zle ol investmeng (313) 2500
Liyzs an gale of momy - 3,916
Changes In working copltal gnd other previsions
Inbentiin 1014 24515
Sundry debiars . (207,758) 7571
Loans and ndvanees 4 {1,045) {38,525)
Curreat finkiliries and provisions (including bk owerdrafl) 7,756 61820
Ceh penergted from operations 212,830 564,552
Tax paid {pet of rafinds) (7,740 (96325)
Net eash provided by aperating acHvitiex 115050 468,127
Il CASH FLOWS FROM INVESTING ACTIVITIES :
Purchase of fixed asseta (T,986.908) {1.214.591)
Drividend recelved 20827 23415
Sala ol mvesments 2,341,512 2271356
Purchse of Inveaments * (2,586 319) (1,933,178)
Net cash nsed Forinvesting activities (2111 235) (H47.394)
Ul CASHFLOWS FROM FINANCING ACTIVITIES ;
Long tam: borrawngs from banks s52aN F2.880
. Shert tern bermawings from banks 1,657,920 359,920
Interes! pard (13,036) (2215)
© -+ Netcash generaied from -Mndnding ncfivitia 1990, 150 385,552
I¥ NET CHANGE IN CASH AND CASH EQUIVALENTS
{41+ - (5580 6515
¥ CASH AND CASH EQUIVALENTS AT THE BEGINNING 4351 36
OF THE YEAR
VI CASH AND CASH EQUIVALENTS AT THE END OF
THE YEAR IV + V) 462 651
COMPONENTS OF CASH AND CASTH EQUIVALENTS AS AT THE END OF THE YEAR .
Casgh ¢n Hand [ L]
Balance with Banks - in qurrent aceoum; 394 GADS
462 6451

Az per our repeort of even dare

£ RGokteloor W A apals”
For 5. K. BATLIBOI & ASSCOIATES
Chartered Aceuntants

By At
per Aditya Vikrom Bhiatewala
Pormer :

Memberaip No; 208352

Banpalore -~
fpril 27, .ZOQQ

FPor ard on behalf of the Boar? af Directors of
Synpene Imemnationn] Limiled
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SYNGENE INTERNATIONAL LIMITED

NOT] CIAL R THE O

(At amounts in Indian Rupees thousands, except shara data and per share data)
Background

Syngene Intemational Limited ('Syngene' or 'the Company') was promoted by Biocon and Ms Kiran
Mazumdar Shaw, a promoter of Blogon Limited (Biogen"), and was incorporated at Bangalare in 1993,
On March 20, 2002, the Company hecame the subsidiary of Biocon.

The Company is engaged in providing contract research services to overseas customers in the field of
synthetic chemistry, mnlecu!ar blolegy and custom synthesis,

Etﬂﬂmnm_:ialgnmmgs:_&m_m&swunﬂn il
(i) Basis of preparstlon

The financlal statements have been prepared to comply in all materal respects with the sccounting
standards, notified by the Companies Accounting Standards Rules, 2006 and the ralavant provisions of
the Companies Act, 1956. The financial statements have been prepared under the historical cost
convention, on an acerual basiz. The accounting policies have been consistently applied by the Company
and are consistent with those usead in the previous year except where a mewly issued accounting standard

iz Initlally adopted or a revislon to an existing accounting standard requires a change in accounting polley -

hitherto In use.

(i) Use of estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates end assumptions that affect the reported amounts of assets and
lizbilities and disclosure of contingent liabilities st tha date of the financial statements and the results of
aperations during the reporting pariod. Although these estimates are based upon management's beat
knowledge of curfent evants and actions, actual results could differ from these estimates.

() Changes in Aecounting Pelicies

Exchange Differences an Long Term Foreign Currency Monetary ltems

Upte Mareh 31, 2008, the Comparly was charging off exchange differences arising an forsign currency
ronetary assets and liabilities to the profit and loss account. During the year ended March 21, 2009,

pursuant to Companies (Accounting Standards) Amendments Rules, 2009, notified on March 31, 2009,

the Company has exercised tha optlon of deterring the charga to the Profit and Loss Agcount arlsing on
exchange differences, in respect of acsounting periads commencing on or after 7th December, 2008, on
long:term foreign currency monetary iterms (i.e. monetary assets or liabilities expressad In forelgn currency
and having & term of 12 months or more at the date of orlginatiun). As a result, such exchange
differances so far as they relate to the acqulsition of a depreciable capital asset have been adjusted with
the cost of such asset and would be dapreclated over the balance life of the asset, and in other Cases,
have been accumulated In Foreign Currency Monetary tern Translation Difference Account and would be
amortized over the balance-period of such long term asset/natuhty but not heyond, accounting period
endmg on or before 318t March 2014..

During the year ended March 31, EOOQ,- the Company has adjusted foreign exchange losses Incutred on
long term forelgn currency monetary items 5o far as they relate to acgulsition of 8 depreciable capital
asset, 10 the cost of such asset. Had the Company continued to usa the earler basls of accounting for

Jexchanie differences arising on long-term forelgn currency monetary itams, the charge to the Profit and

Loss Account after tax for the current year would have besr higher by Rs. 35,270 and net block of fixed
aszets and capital work in progress would have been lower by the same amount.
Flxed assets and depreclation




Fixed aszets are stated at cast less Impairment loss, If any, and accumulated depreciation. The Company
cepitalises all costs rolating to the acquisition and Installation of fixed asseis. Fixed assets are
depreciated pro rata to the period of use, on the straight line method at the annual rates based on the
estimated useful life of the assets, or at the rates prescribed under schedule XIV of the Companles Act,
1956 whichever Is higher, as follows. ’

- Per cent
- Bulidings ' 4.00
Flant and machinery ' 11.11-33.33
Furniture and fixtures 16.67
Vehlu:_:les . 18857

Assets individually costing less than Rs & are fully depreciated in the yesr of purchase.
¢ Impalment of assets

The carrying amounts of assets are reviewed at each belance sheet date if there Is any Indication of
impaimment bazed on intemal/extamal factors. An impalrment loss is recognized wherever the camying
amount of an asset exceeds fis recoverable amount. The recoverable amount is the preater of the asset's
net sefling price and value in use. In assessing value In use, the astimated future cash flaws are
-disgounted to their present value at the weighted average cost of capital. After Impalment, depreciation
Is provided on the revised carying amount of the aszet over its remaining useful life. A previously
recognised Impalrment loss is increased or reversed depending on changes in circumstances, However
the carmying value afigr revarsal is not increased beyond the carrying value that would have prevailed by
charging usual depreciation If there was no impairment. .

d. Inventories

Inventories comprise chemicals and reagents, and are valugd at the lower of cost and net realisable
valua, Cost I determlned on a first in firdt out basis.

Net realizable value is the estimated selling price in the otdinary course of buginess, leas estlmated costs -
of completion and estimated costs necessary (o make tha sale.

& Ravenua recognition

(iy Contract research fee
Contract research fees are recognlsed as services are rendered, in accordance with the terms of the
" contracts in case of sarvices performed on “time and materlal basis". Revenues relating to fixed price
contracts are racognisad based on the percentege of completrcn method.

(i) Sale of compounds ] .
Revenue is recognised when the signiffecant risks and rewards of ownership of the goods have passed {0
the buyer, and comprise of amounis involcad for goods sold.

f.  Investments

Investments that ate readily realisable and -intended to be held for not mora than twalva months are
clagsified as current Investments. All other Investments are classified as longiterm investments. Long
term investments are stated at cost. Howaver, provision for diminution in value is made to recognise &
/decling other than tempurary in the valye of the investments. Current lnvestmenm are carrled at lower of
cost and fair value and determlned on an individual investmant bagis, '

g Retlrement beneﬁtx
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(i) Ratlrement benefit in the form of Provident Fund is a defined contribution scheme and the
contributions are charged to the Profit and Loas Account of the year when the contributionz to the
govemment funds are due.

(i) Gratulty llability is & defined benefit obligation and s provided for on the basi= of an actuaral
valuaticn on projected unit credit method mads at the end of each flnancial year. The gratuity benafit of
the Company i= administered by a trusl formed for this purpose through the group gratuity scheme.
Actuarial gaing/loszes are Immadiataly taken to profit and lpss account and are not deferred.

{iii) Leave encashment liability iz in accordance with the rules of the Company, Short term compensated
abzancas are provided for based on estimates. Long term compensated absences are provided for based
on actuarlal valuatlon. The actuarial valuation is done as per projectad untt credit method made at tha
end of each financlal year.

Fereign currency transactions
Initial Recognition

Foralgn currency transactions are regorded in the reporling currency, by applying to the foreign curreticy
amount the exchange rate between the reporting currengy and the forgign currency at the date of the
transaction.

Converslon

Foreign currency monhetary items are reported using the closing mte. Non-monetary items which are
carried in terms of historical cost denominated In a foreign currency are reported uging the exchange rate
at the date of the transaction; and non-monetary ttems which are carried at fair value or other simifar
valuation dencrinated [n a foreign currency are reported using the exchange rates that existed when the
values were determined.

Exchange Differences

Exchange differences arising on the settlement of monetary.items or on the Company's monetary items at,
rates different from those at which they were initially recorded during the year, or reported in previous
financlal statements, are recognised as incorne or as expenses in the yoar in which they arlse.except
these arizing from investments in non-ntegral oparations.

Exchange differences, in respect of accounting periods commencing on or after December 7, 2006,
arising on reporting of longterm foreign currency monetary items at rates different from those at which
they were initially recorded during the period, or reporied in previous flnansial statements, in so far as
they relate ta the acquisitlon of a depreciable capital asset, gre added to or deducted from the cost of the
assel and are depreciated over the balance life of the assat and in other cases, are accumulated in g
“Foreign Currency Monetary ltem Translation Differance Account” In the flnancial statements andg
arnortized over the balance peried of such longderm asset/llabillty hut not beyond’ accounting period
ending on or before March 31, 2011,

Eml_'lange differences arising on the settlement of monetary items not covarad above, ar on reporting such
monetary items at rates different from those at whigh they were Initlally recorded during the year, or
reported in previous financial statements, are recognized as income or as expenses In the year in which
they arise. -

Forward Exchrange Cortracts not intanded for trading or speculation purposes

The premium ¢r discount arlsing at the inception of forward exchange contracts Is amortised as expense
or income over the life of the contract. Exchange differences on such contracts are recognised in the




i |
a
3
i |
k1 |
|
i
I
1
m
n
o
e |
=
=
|
=
a
=
e
=
e

-

statement of profit and loss in the year in which the exchange rates change. Any profit or toss arlsing on
cancallation or renewal of forward exchange contract is recognized as income or as expanse for the year.
Howaver, exchange difference in respect of accounting period commancing on ar aftar December 7,
2006 arising on the forward exchange contract undertaken to hedge the long term foreign currency
menetary ilem, in 50 far as they relate to the scquisition of depreclable caphal asset, are added to of
deducted from the cost of ageat and in other cezes, are accumulated in “Foreign Currency Menetary tem
Translation Diffarence Account” and amortised over the balance period of such long term asset / liabllity
hut nat bayond March 31, 2011,

Incame tax

Tax expense comprises of current, dafarred and fringe benefit tax. Current in¢otna tax and fringe benefit
tax is measured at the amount expected 1o be pald to the tax authorlties In accordance with the Indian
Income Tax Act, Deferred income taxes reflects the Impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax is measured basad on tha tax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recopnised orly to the extent that there iz reasonable
certainty that sufficlent future taxable income will be available against which such deferred tax assets
can be realised. In situations where the Company has unabsorbed depreciation or earry forward tax
losses, all deferred tax assets are recognised caly if thera ks virual certainty supported by convincing

evidence that they can be realised apainst future taxable profits. At each balance shest data the -

Company re-assesses unrecognised deferred tax assets, N recognizes unrecognised deferred tax assets
1o the extant that it has become reasonébly cartain or virtually certain, as the case may be that sufficient
future taxable income will be avalable against which such deferred tax assets can be realised.

The garrying amount of deferred tax assels are raviewed at each balance sheet date, The Company

writes-down the .camying amount of a deferred tax asset to the extent that it is no. longer reasonably

certain or virtually certain, as the case may be, that sufficient future taxabla incoma will be available
against which deferred tax asset can biz reallsed. Any such write-down is reversed to the extant that it

becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable income

will be avallabla.

Minimum Alternative tax (MAT) credit s recognised as an asset only when and o the extent there I
convinging evidence that the company will pay normal income a3 during the spacified period. In the year
In which the MAT credit becomes eligible 1o be recognized as an assel In accordance with the
recommendations contained in Guldange Note issued by the Institute of Chartereqd Accountanta of Indla,
the said asset is created by way of a credit to the profit and loss account and shown as MAT Credit

Entitlement. The Gompany reviews the same at each balance sheet date and writes down the carrying

amount of MAT Credit Entitlemnent to the extent there is no longer convincing evidence ta the effect that
Company will pay normal income tax during the specifled period.

Borrowing costs

Borowing coats that are attrbutable to the acquisition and construction of a qualifying asset are

capitalised as a part of the cost of the asset. Other borrowing costs are recognised as an expence |n the
yearin whlr.:h they are incurred.
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Earnings per shars

Basic earnings per share ara caleulated by dividing the net profit or loss for tha year attributable to equity
sharcholders (after deducting preference dividends and attributable taxes) by the weighted average
nurnber of equity shares outstanding during the year. Partly pald equlty shares are treated as a fraction of
an equity share 10 the extent that they were entitled to participate in dividends relative to a fully paid
equity share during the roeporting year. The weiphted average numbers of equity shares outstanding
during the year ara adjusted for events of bonus issue; bonus element in a nghts isgue 10 oxsting
shareholders; share split; and reverse share split (consolidation of shares).

For the purpose of calculating diluted earnings per share, the net profit or Inss for the year attributable to
equity shareholders and the weighted average number.of shares outstanding during the year are adjusted
for the effacts of ail dilutive potential equity shares.

Operating leaza
Where the Company Is a Lessea;
Leazas of assets under which all the risks and réwards of ownership are effectively retained by the lessor

are clacsllad as operating leases. Lease payments under oparating leases are recognised a5 an expense .
on a straight-line basis over the lease term.

Segment reporting

Identification of segments:

The Company's operating businesses are organised and managed separately according to the nature of
products manufactured and services provided, with each segment representing a strategic business unit
that offars different produets and services to different markets. The analysls of geographlcal segments s
based on the areas In which the major operating divisions of the Company oparata,

!ntervsegmant Trangfors:

The Company generally accounts for rnter—5egment sales and transfers made 10 third parties at curment
market prices.

Alloration of common cogsts:

Comimon ellecable costs are allocated to each segment according to the relative contribution of each
segment to the total common costs.

Unaffocated flems:

The Corporate and other segment include general corporate income and expense items whish are not
allocated to any business segment.

Segment pollcies:

The Company prepares its segment Informatlon in conformity with the accounting policies adopted for -
prepering and presenting the financlal statements of the Cormpany as a whole.

Provislons

A provision is recognised when an enierprige has a present obligation as & result of past event; it is

probable that an outflow of resources will be required to settle the obligation, in respect of which a
rellable estimate ¢an be made, Provisions are not discounted to s present value and are determined

N
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based on best estimate required o settle the obligation at the balance sheet date, Thesa are reviewad at
each balance sheet date and. adjusted to reflect the current best estimates.

Expenditurg on new projects and substantlal expansion

Expenditure directly relating to construction activity is capitalised. Indirect expenditure incurred during
construction period is capitalised-as part of the indirect constructlon cost to the extent to which the
expenditure is indirectly related to construction or Is Incidental thereto, Other indirect expendiure
(including barrawing costs) incurred during the construction parlod which Is net related to the construction
activity nor is incidental thereto is charged to the Profit and Loes Account. Income earned during
construction period is deducted from the total of the indirect expendiure. All direct, capital expenditura on
expansion is capitalised. As regards indirect expenditure on expansion, only that portion is capitalised
which represents the marginal increase in such expenditure involved a8 a result of capital expansion.
Both direct and indirect expendlture are capltalised only if they increase the value of the asset beyond its
ariginal standard of performance. -

Cash & Cash Equivalents

Cash and cash equivalents In the balance sheet comprise cash at bank and In hand.

Derivative Instruments

As per the ICAl Announcement, accounting for derlvative contracts, other than those covered under AS-
11, are marked to market on & portfolio basis, and the net loaz after considering the offsefting effect on
the underlylng hedge tem 1= charged to the profit and loss account. MNet gains are ignored.
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Murch 3E, 2000 Ma 008
3, Shyrc cupity]
Authroriscd;
* 3,500,000 (March 31, 2008 - 3,500,000) equity shares
of Rz [0 cach 35,000 35,;000
Igsucdd, subgeribed and pald up
2,875,000 (March 31, 2008 - 2,875,000) equity shares ]
of R 10 ezch fully paid 28,750 28,750
OF the above, 2,574,830 (March 31, 2008 - 2,874,830) equity shares are held by Biecon L1d, the holding company.
4 Reserves and surplus
Generd ressrve 45,600 45,600
Securities premium 193 193
Balanee in profi and leas accouny 1,578,439 1,803,802
1624,632 [ETL
5. Secured loans Migrch 31, 2609 DMarch M, 3008
From banks
Long Term -
Buyer's aredit 383,187 27,880
[ Amount payable within ane year - B3, 7,071 (March 31, 2005 - Rs Nil) |
Cash credit, pro-shipment eredit and buyer's cradit 2,035,183 350,920
2,421,370 387,800

(i) The Company has gbtaincd forcign curroncy denominated pre-chiprent eredit [oan facility from State Bank Of India (SBI) for Ra 200 Million

(March 34, 2008 - Ra 803 Million),which is secured by n pari passu chorge on the present and fithire movable movable asseis and Mxed assos. The Campany has

utillsed Rs. 702,481 (USS 13.75 Million) os of March 31, 2009, {March 31, 2008 - Rs 119,210 (U5 3 Million)]

{1l The Company has ohtalned forelgn currendcy denominated buysrs’ credit loans (short tetm and long temm) of Ra_ 755,707 (USS 14.85 million) as of March 31, 2004,
[March 31, 2008 - Bs Nil] and pre-shipment credit oans of Ra 686,745 (U535 13,5 million) a5 of March 31, 2009 [March 31, 2008 - A% 119,910 (US% 3 Million)]
wilh Honpkong and Shanghai Banking Corporation (HSBC), which are secured by o pori passo charge on the present and future movable asscts and fixed gasets. .

(i) The Compony hns obtained forsign curency denominated buyers' credit leans (shor term and long term) of BS.51.437 (USS 1.01 million) &5 of March 31, 2009
[March 31, 2008 - B5,28,512 (U155 0,70 million)] and pre=shipment credit loans of R5.225.000 [March 31, 2008 -Ra [19,820 (USS 3 Million)] es of March 31, 200¢
from ADN Ammo Bank, secured by B pari passu charge on e pressnt and futnes movable assns and fTxed agsets Of the above, only the buyers' cedit luan is

denaminated in foreign curreney,

6. Deferred dax lability
Deferred tax Currenl year Deforred tax
{anzed) / liability as at charge f{credity  {(asget) / Dabllity as a1
April L, 2008 March 31, 2009
Depreciatlen 48,103 17,521 65,624
Employes retirement bencfits {6,226) (3.555) 9.781)
AR7T 13,766 55843
Year ended March 31, 2008 24,701 I2176 £1,877

The Compaity has export ariered units which cloim deduction of income under the provizions of the Income 2 Act, 1951, Deferred tax agset/linhility iz meognised

in repect of timing differences which originate in the reporting perid but iz oxpected 10 reverse after the mx holiday period,

S - [ THIS SPAGE 15 INTENTIONALLY LEFT BLANK |




7. Flued Agsels Balance at the Addltions Deletions Balance At the
begloning of the year doring (he year during the year - end of the year
Cost
Buildings 364,909 296,571 - 61,570
Plani, and machinery 1,400,537 1131215 - 2,631,752
Furniture fod Lxtures 4,538 12,747 - 47,285
Yehicles 1,443 - - 1,443
1,801,517 1440523 - 3,242,080
Year ended March 31, 2008- 2eR.017 §40, 735 2129 I®05517
Accunnlated depreciation
Auildinps 28,558 17,651 - 46,219
Plant and machinery 320,824 204,480 - 534,304
Tumiture md fixtures 18,245 2319 - 26,564
Wehicle: 438 42 - 630
377,075 230,692 - 607,767
Year ended March 31, 2008 224,265 118,023 5313 377.07%
Net book value
Buildings 236,431 615,351
Flant and machinery 1,070,713 L5997 448
Forniture and xtoreg 16253 20,721
Vehiclea 1.005 | 763
52424.442 2,634,283
Year anded March 31, 2008 745,646 1424442
HNote:-

Effeetive April I..' 2008, foreign exchange loss of B8 35,270 on long term foreign eurrency monetary liabilites rekaling (o acquisition ol a deprocinble
capilal asset hus been udjusied with the cost of such asset and is being depresiared over the baksnes |ifs of the nsset. Also refer note 2 (a) (ii).

Addition 1o Fixed Assers end Caplia) Wk In Progress during the year ended March 31, 2009, includa Rs 43,177 (March 31, 2008 - Rs.Nil)
being (nrerest and Rs, 73,201 (March 31, 2008 - Bs. 1,563) being foreipn cechenge logs, incurmed on forelgh cwrrency denominated louns copitlized
under AS 16 - Bamowing costs, .

Additions to fxed sgacte and capita] work in progress dﬁrlng the year ended March 31, 2009 include dircot cxpenses of powar and utility expenses
amounting to Rz 28,016 [ March 31, 2008~ K5, Nil] and Rs 2,537 [March 31, 2008- Ra. Nil], rsspectively, attributable o the construetion of the assets.

The Comipany has entered into an agreement with o customer, which grants (ha Laiter ap opfion 10 purchese fixed assets with gross block of
Es 1,314,320 05 at March 31, 2009 relsling to a particular project, upon satisfaction of certsin terms and conditions.
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B._Tnvétimenta
Short term
Current and noguebed {at Iower of cost and fair mariel valuc) (Noa trade)
5,487,927 units (March 51, 2008 - Nil J of Ks 10 each in Tata Floater Find
[Market Value Rs 55,075 (March 31, 2008 - Rs Nit)]
16,140,657 unilz (March 31, 2008 - Nil ) of Bs 10 &ach In [CICT Flexible Income Flan
[Market Value R= 170,633 (March 31, 2008 - Ba NiD)
17,039,269 ynilz (March 31, 2008 - Nil ) of Bs 10 ench in HDFC Caeh Management Fund
|Market Value Rs 170,929 (March 31, 2008 - Rs Nilj]
Nil onils (March 31, 2008 - 5,097,457) of Rs 10 sach in ABN AMRO Liquid Fund
[Murket Value Bs Nil (March 31, 2008 - Ks 50,576)]
Nil units {March 31, 2008 - 5,550,985 ) of Bs 10 each {n Tata Mutual Fund - PMP
[Market Value Ra NT, (March 31, 2008 - Rs 100,314)

Aé;gregate amouni of unqueted lnvesunents
The following investments were purchased and sold during the yeay

16,975,607 units (March 31, 2008 - &8,228 542) of Rs 10 ench in HSBC - Mutual Fupd

4,976,362 units{March 31, 2008 - 5.434,169) of Ra 10 each in Komk Mutun! Fund-Inst Prenism
21,598,301 orits{March 21 2008 - 51,995,138) of K3 10 each in ABN Amro Mutual Fund
16,010,256 unita(March 31 2008 - Nil) of Rs 10 ezch in TATA Floater Fund

Mil wnlts(March 31 2008 - 393,659) of Ra L5 each in Reliapcu Munal Fund

Mil units (March 31, 2008 - 2,99%,736) of R 10 each in Grindlays Liquid Iaa

M units {March 31, 2008 - 29,994) of Tt 1000 each in Grindtays Liquid Pion

NI units (March 31, 2005 - 5,000,000) of Ry 10 eych in ING Mutusl Food - FMP

il wlts (Mareh 31, 2008 - 4,993 351) of Bs 10 each it ING Mugual Fand ]
4% 349 uni{March 31 2008 -Nil) oT B3 1,115 cach in TATA Liquid Super High Investment Fund
39,187,867 units(March 31 2008 - Mil) of Rs 1] each in ICICI Prudentin] Flexible Income Plan
30,028,789 units(Muarch 31 2008 - Nil) of B2 10 each in [CICI Prudential FMP :
10,999 450 units{March 31 2008 - Nil) of s 10 each In ICICI Prudentisl Liquid Plun - Super Instivtione]
5,000,000 units (March 31, 2008 - 5,360,576) of Bs 10 each in Korak Muotual Fund-FMP

Nil unlts (March 31, 2008 - 5,322 283} of Rs 10 each in DWS Liquid Plen”

Mil units (Maceh 21, 2008 - 7,563,543) of Ra 10 cach in DWS Mututl Fund - FMP

Nil units (March 31, 2008 - 2,341,66%) of R3 10 cach in DWS Mutual Fund

4,992 112 units (March 31, 200K - 13,247,296) ol'Rs 10 cach in Lotus Mukual Fund

10,000,000 units (March 31. 2008 - Mil') of K3 10 gach in Lone Mutunl Fund FMP

44,598,065 1mits (March 31, 2008 - 2,001,11%) of 183 10 cach in HDFC Muial Fund Saving Flus
39,999 unitz (March 31, 2008 - Nil ) of Rs 1000 each in Bherati AXA Troasury Plan

Plprch 31, 2002 Maxeh 31, 2008
25,075 -
170,663
170,579 -

. 10,976
- 100,214
39(5‘667 151!290
396,667 151,290

March 31,2009 Mapgh 31, 2008
170,000 633,005
50,000 54511
220,000 519954°
160,672 -

- 5,000
- 30005
- 30,000
. 50,000
- . 50,000
55,000 -
414,353 -
00,288 -
119,000 -
50,000 © 53,606
- AA375
- 75,835
- 23477
50,000 132,560
100,000 -
445,571 20,074
40,000 -
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%, Inventorie: March 3 Murch 31, 2008
Chemicals and reagatits 59,999 70,313
0., dry debioes funsecnred and sonsidered
Dichis outstending far a perlod exceeding sh-monthe 3,508 180
Other debts 445 873 225 524
41,761 225,704
11, Other Current Axsets
Unbilled Revenoca 35304 28 245
; 35394 23,145
1 th wnid hank hglances )
Cash on hand . o8 a3
Balahces with schadnled banks in:
Current accaunis 392 6,40%
462 6451
and advances (pnsstired 5
Advanceas resivarably m cosh or in kind or for valie 10 be received 35,010 4,988
Balanecs with Customs, Exgise and Sales Tax Authoritiey 76,561 65,558
Deposic 2215 2,215
Advance income-tax, nét of provizion 175,456 82414
Fringe Benefit Tax , net of provigion 1353 -
MAT credit entiticroent 19151 19,15+
J9, 769 174,325
Incleded under Depasits iy 1ent depoalt of Ra 2,135 (March 31, 2008 - Rg 2,135) pald t Blocon Limiled, the holding company.
14, Corrent llabllitles and provisions '
Current fighilities
Sundry creditora
Capite! N7 214,065
Olhery 107,743 110,644
Advances from customers 35,002 116,183
Defirrend Revenue ) 141,633 -
Balance in current scconnt with bank represents book overdraft 82,382 26,215
Interest accrued hut nol dus on laans 7031 -
Otker liabilitics 204 29 20,028
1,059,955 487,135
Frovizions fior
Leave entnshment 23649 18319
Grotity 5125 2,525
Fringa benefit tex, nel of advance tax - 100
28,714 20,944
(8 Disclosure required as per scetion 22 of the Micro, Smoll and Medium Enterprise Development Act, 2006 (MSMED .-‘-\c-.r,)
(i) Principal cmonnt due 15,512 49,050
Intefaal due thunayn remnining unpoid a9 at the end of year - 338 1,234
(ii) Interest, if any paid in 1ermns of Scction 15 of (he MSMED Act, during the yesr - -
(ili} Inter=st dus ond poyable for the period of delay in making payment, during the year 354 1,142

(iv} Interest accorad and remaining unpaid at the end of the year
(v} Interest icmaining due and payable in succeeding years

The abave disclusuies are pmwdud by the Company based on the informalion available with the Compaty In respact of the registration siatus of its vendors/-
-

suppliers,

[ THIS SPACE (5 INTENTIONALLY LEFT BLANK ]




Mavch 31, 2009 March 31, 3004
15. Contract visencch nnd pther eperating gxpeees
Research marerial eosis
Chemicals and resgents consumed 524,175 483,715
Emplayee costs |
Salaries, wages, bonus and incantjves : 453,980 314,143 : !
Contribulion t provident fund 21322 15,267
Gramilty and lgave éncashment 14,320 5,654
Employee stock eompensation expense . 11,596 19,115
Wilfam expaisac . 25336 12,530
Direclor's sitfing foes 120 120
Selling, general and administrative expenses
Rent ' ) 3,09 2.4
Communication b9le 7.909 !
Travelling and conveyaree ' 18,322 15,715 ) i
Professional charges w7z - 8270 o '
Power end water charges [Net of nmounte capltalized to fixed assets Re.28,0(6] 91,257 73,021 ° ]
(March 31, 2008 ReWil) :
Facility charges[net gf amousits espitalized vo Nxed assets Rs.2,537] 19,682 26,782 °
(March 31, 2008 Bs Nil)
Ingyrangs ' . 273 2734
Ratez, taxeg and fees T4 1,160
Repairs and mam(snonce
Plant and machinery 26477 20,101 - :
Buildings ) 4516 2717 ’ ;
nherg . 3278 12,876 : ' :
Selling expongos”
Freight ouiwards and clearing charges 8,171 AL
Balez prornotion ) 15,378 3,808
Meambership ond Subseription - 27 G228
Printing and stationery . 6,336 4,002
Bad debts written off ] - 276
Loss on sale of assets (nat) - 3916
Lisn/(gmin) on forward comiraet, bet ! - 14,330
Exchange flyeiuation (net) 112,504 11,023
Misellanes expenses 17 67 2,236
N 1,455,080 1,086,588
L6, Ynterest and ffoance charges
Intcrest expense, net of amounts capl|alisad to fixed nasets Ra 43,177 30,127 2218
(Mereh 31, 2008 - Rx.1,025) ' . : :
Bank chargey . ’ 1,507 2402
. 2034 . 4,620




SINo Kams of the relaned pariy Relaticoship ) Deseripthon ’ April 1, 2810 Balspreasal - Aprl 1,2007 Balance a5 al

Barch 21, 2008 ' March 3%, 2009 to Mlarch 31, 2008 March 31, 2008
. Payable f (Receivahble) . Payable { {Recelvmbie)
{2) Biocan Lirnited . Heling Compargr ] '
Rent expense : : 3000 - 2,4
Managemtam charges [Mate (ii()] 2,440 248 . 2400
Renl depasil . {2,135} 1,485 L (2135
Przchast of goods © 13 Ty 104
ESOP compensation expense [Noke (i) 11,598 - 19,115
Power ant facility charges (Note (iif] 156,131 54,525 104,104
{9 Clinigene Intemnational Limiied Faltorar S ubsidiary : ]
. Comparyy Services Received ] 2512 - 3,502

{i} Biveon has given ocq_u..aﬂ.h.w m.._Eun_.oﬂ of Rs 217,500 March 31, 3004 - Bs 217,500 1o the Customs and Excise dapartment (CELF) on behalf of the Company and the Compary kas furnished
8 CcOrporets glarantee of Rs 465,000 { March 31, 2008 - Rs 455,0000 on behall of Biocon io ihe CED,

(i) Biocon has given stock apdiers in Biscon to certain emplayess of the Company in respect of which no _n_uE.mnm have besn made by Biveon under the erstwihile ESOP Plan for the wrant made
tefine April 1, 2005, The coresponding compensalion cost amorissd durirg the vear is Rs Wil [ bamch 31, 2008 - R5 936}, which is recorded in the boaks of Biceen. O Juby L8, 2008,
Biocon has fimther pranted stock opficns 1o the enplayess of the Company and (he corespond ing compensation cost has been recordsd in the books of the Company.

{ili} Effective Janwary 1, 200, Biocan has entered inte an Bgresment with the Compary to pravide genernl management suppo, for which an agresd upon maregemant charpe has been
bevizd. Effective from Cotober 1, 2004, the Cotnpany hag entered inte service agreement with Biocon SEX Developer of Bigeob Limited for providing of certain facilities
and services to its SEZ unit. The Facility charges of Rs {March 31, 2008 Rs. 3,284)and power charges of Rs {March 31, 2008 - Ps72,820) have been cherged by Biocon Limited
for the year ended March 31, 2008 ' ’

{iv] Fellow subsidiary companies with whom the Compary did Bt ke any transections during the year - Biocon msﬁﬁag&m Private Limited, Bioson 54, AxiCerp GmbH and Bioean mnugh& Limniled, .
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Employee Benefit Flons

The Company has defined benefit gratuity plan
A suramary of the gratuity plan is 43 follows:

Fund balance
Defined benefit obligation
Fair value of plan nssem

Lass; Urnreognised past servien costs

Pizn Linblllty

The chanpe in present valus of the: dalined berefiy, oblj

and 2008 is az follows:

Change in benefit obligatiog

Bencfit abligation at the beginning of the year
Curretit Servica cosi

Past Scrvice cost

Tniterest cost

Benafilz paid

Actuidrinl (g3in) / oss on obligation

Drefingd benefit abligation at the and of (he year

Change in Galr valuc of plan assels

Fir valug of pln asseds ar beginning of the year

Fixpected Return on plan aszars
Actunnial.gain £ {loss)

Actml cantribution

Bengfits paid

Falr valuc of plan assets at end of year

o5 per Payment of Gratuity Act 1972

3-Mar-09 31-Mar-(8
24,905 17,887
19,780 15362
5,115 2525

gtion ond fundes) stotus of'the gratuity plan for the year ended March 31,2009

THE Compaty expects 1o contribute Rs, 5,500 to Gratuity fund in 3009-16,
Net proturity et for the year ended March 31, 2009 and year ¢nded March 31, 2008 are ns follows:

Componcats of net henefit cost
Current Servige cost

Past Servics cogt

Tnterest cost

Expected raturm on plan asgels

Met actunrial (gain) / loss recopmiged during the ysar

Net gratnity cost

The principal assumptlons used in detennning the gratuity plan ia shown below:

Dhiscount rats

Expecled return on plan ossets
Solary incrense

Atirition rate upto nge 44
Altrition mat; above ape 44

N-Mar-09 31-Mang
17,887 14,345
4173 4,153
1,770 11137
(o35 (574).
2,027 (1,150)
244905 17.587
15362 12,456
1,393 1,591
1,452 -
2,515 1,889
(952) (574)
19,780 15,362
31-Mar-09 31-Mur-03
4173 4,153
L7710 1,113
(1.393) (1,591)
573 {1.150)
5125 2,505
31-Mar-09 31-Mar-08
7.00%% 8.20% .
£.00% $.20%
E.D0% 2.00%
20.60% 17.00%
15,00% 16.00%

The: Company evaluates these pssumprions baged on it lpog e plang of‘growlh and mdustry slandurds. The nature of usscla ollocation
ofthe Fund Is ealy in debt based mutual Findg of high credir rating,
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19. Exceptional items

Exceptional items for the year ended Mareh 31, 2009 comprise of the following:

ross Tax offect et
Murk to martket losses in respect of foreizn exchange

forward conteacls 551,761 - 551761

During the year coded March 31, 2009, the Company had entered o foreiz exchangs forward contracts to hedge highly probable forcensted
transactions. The Company revorded mark bo market losses in respect of forcing exchonge contracts including relaised paint / losses on
termination / cancellation of said contrnels. '

20, Supplementary profit and loss dats
a. Payment 1o auditors (included m professional charges) March 31,2002 Mareh 31, 2008
Statrtory andil . 400 425
Tax audit . ’ ) 75 75
Out of Fockel Expenusy ) a7 36
' ' 522 536
b. Comsumption of laboratory chemicals -
: March 31, 2000 March 31, 2008
Cuantity Ameumt Ouantity Amount
Cheinicals and reagents * : 524,175 ' * 483,715
Percent | Amounl Fer cenr ' Amount
Imported ' 34 178,933 27 129,092
Indigenos ] 345,242 73 354,623
. - 524 175 - 483,713

* Die to mumcrous items elassified thereunder, it is not practical wo quantify cansumplion of indlvidual items.

Consumption values have been d:nvud on the basis of opening stoxk plas purchases less closing stoek and therefore include adjustments
a:u.ertamv:d during [lhyslcal cnunt, write oﬂ' of obsolele items, ete.

& . Valuc of imperis an CIF basis . ) March 31, 2009 March 31, 2006
Chemicals and reagents 156,616 133,570
Capital goods ' 956,791 502,293

’ 1,113,407 - 636,163

. Expendivae in foreign currency (on accrual basis) ’

Travel ) ) 3,436 4,02

Intcrest Expanse, including ameunts capitalised 68,004 2211

Oibers - 70,795 18,540 -
142,325 ) 24,777

€. Eamings in forelgn exchange
Exports on FOB basis : : 449,868 425,849
Contract rescarch fosy . 1,581,509 1,154,765
Other income i ' 4,086 -

’ 2,026,363 1,580,614

| g
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21. Commibmen

{a) Capital commitments ' ) Mparch 31, 2008 Murch 31, 2008
Estimuted omommt of conlracts remaining to be execnted on
capital account avd not provided for, oet of advances 34,692 844285
(b} Operating Iews: commitments
(i} Rent

The Company has entered into leage agreements which expires over a period ranging uplo 2013, Gross rental expenses for the year
ageregalc to By, 3,090 (March 31, 2008 - Rs 2,704), The commitizd Jease rental in the fudure anc;

Mat later than one year 3,33 3123

Later than one year and oot later thim five: yenrs 10,528 13,375

Later than five yeurs = -
{ii) Vehicles

The Company hag taken vehicles for cerlain employces under operating leases, which expire over a pericd ranging upto December 2012
Gross reninl exprnses for the year aggremite 4o Ra 5,054 ( March 31, 2008 - Bs 2,983). The committed lease rental in the futurs ave:

Mot later than one year . "5,906 3L01

Later than one year and not later than five years 10,059 5778
Later than five yenrs - - .

22. Derivative Instruments

The Company hes entered into forcign cxchange forward contracts and option contracts to hedge highly probable forecested tramsaction:

in forcign currency. Ag at Mareh 31, 2008, the Company has forward exchenge contratt io sell amounting to USS 90,000 (March 31, 2008 -

TS$ 40,000) and buy amounfing 1o TSS 24,000 (March 31, 2008 - USS Mil) in respect of the forecasted transactions. In addition at March 31, 2009,
the Comparny has European style option contragts of USS 64,000 (March 31, 2008 - US$ Nil) with periodical meturity dates upto June 2012, '

The impuct of marked 10 market of these Forward exchenge eontracts is o loss of Bs 551,761 (March 31, 2008 - Bs 12,721) a5 &t March 31, 2009
which has been recognized in Lhe Profit and Loss account in accordance with the Company's accounting policy. Alsa refer Nole 19 above.

Unhedged forcign currency exposure as.at the Balance Sheet date is as given below

. Marvh 31, 2009 a
Sundry Debiom T 41,444 7118
Sundry Creditors ) . : 192,217 11,117

Scecurcd Loans L . 012471 . IETEN0
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2). Contingent tinbilities

(a} The Cempany has given two corporate pusrsmtess in fovour of the CED in respect of cartain performance abligations of Biocon
apgregating to Rs 463,000 (March 31, 2007 - Bs 465,000). The Company has informed thet the necessary terms and conditions have bacn
complied with and oo Hnbility has adsen till date, . ’

(a) Taxation matters under ap].:mal 269,182

24. Segeental Information

The Company is primarily enpaged in a slngle business Segment of providing contract rescarch services and in some nstance as per the

terms of the agreement, separately invoices for the resuitart sale of compeunds arising out of the eontroct research servieds, and is mimaged -
as one entity, governed by similar sets of risks and retuns, The operations of the Company Lo provide contract research services is primarily
catered for the export market, which the management views as a single sepment,

25. Emtployce Stock Incentive Plan

Selected employess are grnted stock optians of Bicean Limited, the holding company based \gxm performance, eriticaliiy to busingss
and long-term potential to the Company. The options vest rtebly gver & period of ¢ yers. :

The Instinue of Chartered Accotntunts of India has #sgued 8 Guidance Nots on Accounting for Employee Shore-bascd Payments, which

is applicable to cmployee sharc based payment plans, the fsrant date In respect of which falls on or after Aprll 1, 2005. The menagEment is
of the opinion that the schemes detailed shove are manage] and administared by Biocon for its own benefi and do not have eny sedtlement

105,39]

" obligations on the Compony, Further the aforesaid sehemes pertain 1o shares of Biocon, The compensation benefits in respeet of such

schernes is paid by the Company bazed on the cross cherge frem Biocon, Accordingly, the Company 35 of the opiniem that thers i no
further accounting treatment/ disclasere required wnder the said Guidanes Nate, ’

26. Prior yeay comparatives .

The pravious years' figures have been re-grouped /reclassified, whereyer necessary to tonform (o the qurent years' classification,

As per our report of even dale
S R Badhbon W dsaemals
For 8.K. BATLIBOI & ASS0OCIATES
Charlered Accountants . - For and on behalf of the Board of Directors of
- Syngznc International Limited
Yyar— L asdS
per Aditya Vikram Bhauwals Kirn Mazumday Shaw . ‘-‘ PRha .
Partner ’ Mana . \ B :
Membership No: 208382 —
Yo
Bangalore . ; _DE Chinef Prateck Hiremath
April 27, 2009 _ - ifient - Finance Company Sgcrel_my
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@ Ealange sheet ahatract and Compapy’s general buslness prafilo
’m (All amounts in thousands of Bupess)
;,' &V Begistration Drails
 Registration No, B -14937
b State Code 08
@ Balaiee Sheet Ciate March 31, 2009
2
F (t}  Capitsl mised during the vear -
£ Public e . T _ . -
B Right Issua . Nil
i Dots Issus o - il
| Private Flacement : _ : N
:‘;-:-_' ' ’ ’ - ,
. ()] !
@ “Motal Linbilities and sharsholdess funds ' . 4,130,595
e"_ Total Aszels . B 4,130,595
rid
Sowee of Fonds
Paid up Cepitul a - 28,750
. Resarves . 1,624,632
Secured Loans - 2421370
Unseeured Loans - ' -
Deferred tax lishility T L : 55,843
Applivation of Funds
Met Fixed Agsets 2,634,283
Capital work in progress - ‘ 1,332,989
Investments . : . 396,667
Met Cument Assels . : (233 344)
e

()] FPerformenes of the Compapy

Temover . . 2 064,815
Total expendilure ' 1,720,506
Profil befor tx : : 344,009
Profit after tax (224.962)
Eamings per ghare in Rnpees . ) (78.25)
Dividend rate % : : . -
)] i pri! F ... -

Item Code No (ITC Codc) 381500
Produet Degcription B : Catalylic Preparation
Rem Code No (ITC Cods) : ' 294200 -
Product Description Other Orgamo Compouids

For and on behalf of the Board of Directors of Syngene Intemational Lirnited

&LW' |

Bangalore Kiran dar Shaw
April 27, 2009 d

Prateck Hiremath
Company Secretary
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