
BSE SENSEX S&P CNX CMP: INR788 TP: INR1,070(+36%) Upgrade to Buy33,371 10,245 

Stock Info 
Bloomberg BSE IN 
Equity Shares (m) 54.8 
52-Week Range (INR) 1178 / 726 
1, 6, 12 Rel. Per (%) -1/-27/-33
M.Cap. (INR b) 57.2 
M.Cap. (USD b) 0.9 
Avg Val, INRm 167.0 
Free float (%) 100.0 

Financials Snapshot (INR b) 
Y/E Mar FY18E FY19E FY20E 
Net Sales 4.7 5.1 5.5 
EBITDA 1.1 1.2 1.4 
PAT 2.3 2.6 2.8 
EPS (INR) 41.9 46.8 52.0 
EPS Gr (%) 2.2 11.7 11.2 
BV / Sh (INR) 492 617 628 
P/E (x) 6.1 16.9 15.2 
P / BV (x) 1.6 1.3 1.3 
RoE (%) 8.5 7.6 8.3 
RoCE (%) 11.1 9.9 10.5 

Stock Performance (1-year) 

Going anti-tide, pro-value 
Upgrading to Buy 

 BSE has started charging 32 of the 37 asset management companies (AMCs) for
services through its mutual fund (MF) platform. This could be an INR150m-200m
revenue opportunity in the next fiscal; however, being the first year, we are currently 
modeling INR100m revenues from the segment.

 With ~50% of equity transaction revenues from exclusive segments, dependence on
equity transactions where BSE is a distant second to NSE, is <15%. BSE cited that
volumes in the exclusively-listed segment are inelastic to transaction charges, and
hence, it does not feel the need to reduce the current fee.

 We note that BSE should be paying out 85%+ of its non-exceptional profits as
dividends. And any buybacks like the one currently underway will be over and above
the dividends. The combination will keep yields attractive (currently ~5%).

 Apart from the boost of Star MF monetization, and lowering risk from bridging
equities gap to NSE, we see option value in BSE from multiple potential triggers: [1]
monetization of INX, where volume ramp-up continues, [2] interoperability of
clearing corporations – while this brings down overall margin requirements for
traders, it could still benefit the challenging exchanges and hurt exchanges with
monopolistic market share, and [3] new / smaller segments such as commodity
derivatives, currency derivatives, bond issuance platform, interest rate derivatives,
SME platform.

 We value BSE on a SOTP basis, ascribing value to [1] core operations ex-cash income
(INR369/share), [2] implied value from CDSL’s market price @20% holding company
discount (INR110/share), [3] owned unencumbered cash (INR293/share), and [4]
float income from encumbered / margin money (INR300/share). Our target price of
INR1,070 implies 36% upside. Upgrade to Buy.

Monetization of the Star MF platform underway 
 Towards the end of February, BSE disclosed that 26 asset management

companies (AMCs) agreed to pay fees to the bourse for the services being
provided through its mutual fund (MF) platform. Around a week later, another
six AMCs agreed to pay for the services, taking the total tally to 32. It cited that
the remaining five are expected to follow the path soon. BSE’s market share in
the Star MF platform stands at 76% based on the value of purchase /
redemption orders executed.

 Total MF turnover on its platform was up 63% YoY for 9MFY18 to INR788b
through 10.7m orders. With continued growth in the segment, at our
estimated average realization of INR5 per order, this can contribute INR150m-
100m revenues next fiscal. We are currently modeling ~INR100m for FY19
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Exhibit 1: Healthy volume base to monetize the mutual fund platform 

Source: Company, MOSL 

Reduced dependency on lagging area of equities 
 BSE’s initiatives to recoup market share in the equities segment have

experienced little success, with NSE dominating the cash (86% share) and equity
derivatives (~94% share) segments.

 However, BSE’s dependence on revenues from this segment continues to
recede, as contributions from other segments grow. In 9MFY18, of the total
operating income of INR3,508m (excluding income from cash / treasury
operations), transaction charges on equities stood at INR1,035m.

 Approximately half of this would be from exclusive group of stocks where
transactions are charged at the rate of 0.1% of value. So, effectively, the income
from securities where it competes head-on with NSE is <15%, and is only a
marginal determinant of BSE’s earnings potential.

Exhibit 2: Equity segment faring well, but dependency on the segment is lower 

Source: Company, MOSL 

Cognizance of shareholder value reflected in treatment of cash 
 BSE is expected to pay a majority of its profits (we expect 85% before

exceptional items) as dividend. That would imply an attractive yield of ~5% at
current levels.

 The current ongoing buyback of ~INR1.6b is over and above the same, adding
further to shareholder returns.

 Even after adjusting for the additional investments that INX will need, BSE will
still be left with INR10b-11b of free unencumbered cash. We believe that the
excess cash will continue to be prudently disbursed to the shareholders from
time to time, further increasing the attraction of stock yields at current levels.
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BSE Star MF Turnover (INR b) 
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Equity Markets ADT (INR b) 

16.1 
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Three option values in the stock 
We believe there are three potential option values, which could provide further 
impetus to BSE’s financials, which currently are not captured in our estimates:  
1. Monetization of INX: Current trading levels of ~10k contracts a day may not

make a case for significant movement of the revenue needle from this segment.
Hence, BSE continues with its zero transaction charges on INX for now.
However, trading in Gold and Index derivatives has been picking up sharply over
the months, due to which we will continue to keep a watch on the same.

Exhibit 3: ADT in INX has witnessed continuous uptick thus far, though BSE is not charging yet 

Source: Company, MOSL 

2. Interoperability of clearing corporation: SEBI has for some time now, been
weighing interoperability of clearing houses and lower margin requirements in
an attempt to reduce trading costs and minimize the impact of trading halts
(Link). The market regulator has been weighing the idea for several years and
has lately revived discussions to help soften some of the impact from the return
of LTCG tax. With inter-operability, a trader can settle his trades at any clearing
house by paying margins and collateral at only one. The development would be
a positive for BSE, as by injecting more competition, it will eliminate the
monopolizing network effect found in exchanges and clearing corporations.

3. Commodity derivatives among other new / smaller segments: Towards the end
of the calendar year, BSE and NSE will be allowed to launch commodity
derivatives as well, implying competition for MCX and NCDEX. This could add to
the profit pool for BSE over the medium-to-long term. However, this will be
challenging, considering that there is still some way to go before BSE qualifies
for commodity options. Also, SEBI, in its recent circular, curbed the liquidity
enhancement schemes (LES) in commodity derivatives, limiting these only to
illiquid contracts. Other segments that are currently new / smaller in scale and
hold similar potential are currency derivatives, bond issuance platform, interest
rate derivatives, SME platform.
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Exhibit 4: Market share apart from equities is respectable 

Source: Company, MOSL 

Exhibit 5: Continued growth in currency derivatives segment 

Source: Company, MOSL 

Exhibit 6: Number of companies on SME platform has been 
growing 

Source: Company, MOSL 

Exhibit 7: 40 companies on SME platform have migrated to 
main Board 

Source: Company, MOSL 

Upgrade to Buy on attractive risk-reward 
 We look at the investment prospects of BSE, dividing it into four components:

[1] core operations, [2] its stake in CDSL, [3] own cash, [4] cash that is margin
money from members.
1. Given the continued stream of revenues from exclusive listings, annuity

income from listed securities and additional income from star MF platform
going forward, we expect core earnings to grow from INR8 per share in FY18
to INR12.3 per share in FY20. We value this at 30x, considering significant
ROI and limited competition, with only a small component (<15%)
competing sluggishly with NSE. We also note that rich multiples are ascribed
to exchanges, including on cash income, which we have excluded in the
earnings above.

2. We value the owned cash that is unencumbered at 1x, or INR16b, which
contributes INR293 per share to our SOTP.

3. Margin money is volatile, subject to the volumes on the exchange, and
discretion on choice of instruments for investing them is limited. Total cash
on BSE’s books as on FY17 was over INR45b. However, the remainder (over
and above the INR16b) was contributed from variety of factors – either
member deposits, or parked towards net worth requirements of clearing
corporation and INX, which cannot be distributed. Such cash cannot find its
way directly to the shareholders, though it will continue to contribute to the
other income. Hence, we adopt a conservative approach in valuing the same
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25 
38 56 

100 

Currency Derivatives ADT (INR b) 

Futures Options

17 43 89 131 178 216 

FY13 FY14 FY15 FY16 FY17 9MFY18

Number of companies Listed (as on end of period) 

0 0 0 16 25 40 
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– on 80% of the base – the annuity value for a 5% yield. This amounts to
INR300 per share.

4. We value BSE’s share in CDSL with a 20% holding company discount, which
implies contribution of INR105/share to our target price.

 The SOTP price for BSE thus arrived is INR1,070, an upside of 36% to the CMP.
We upgrade our rating on BSE to BUY. Risks to our thesis are any drop in the
transaction charges for exclusive segment, and adverse market developments
adversely affecting the volumes of smaller stocks.

Exhibit 8: Total cash on FY17 books, and some details on cash belonging to members 
BSE Cash and Equivalents FY15 FY16 FY17 
Other investments 14,239 15,429 14,916 
Other Financial Assets 1,483 3,315 2,536 
Total non-current cash investments 15,722 18,744 17,452 
Current Investments 8,773 5,705 5,020 
Cash and equivalents 3,363 3,363 11,637 
Bank balances 9,594 9,631 12,621 
Other financial assets 709 748 563 
Total current 22,439 19,445 29,840 
Total Cash & Equivalents 38,161 38,189 47,293 
Other Financial liabilities 11,061 10,859 16,710 

Deposits from trading members 906 906 940 
Deposits from clearing banks 1,380 1,380 1,428 
Deposit and margin from members 2,116 1,816 5,156 
Settlement obligations payable 3,036 2,970 5,025 
Other deposits from members 490 516 303 
Other deposits from members 294 79 317 
Companies - 1% of public issue 1,333 1,433 1,341 
Defaulters liabilities 684 670 280 
Withheld liabilities 394 568 590 

Source: Company, MOSL 
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Financials and Valuations 

Income Statement (INR M) 
Y/E March 2013 2014 2015 2016 2017 2018E 2019E 2020E 
Revenue 3,173.1 3,115.5 4,021.8 4,686.2 5,223.0 4,673.0 5,057.8 5,482.7 
Revenue ex-CDSL 2,268.1 2,244.5 2,975.8 3,459.2 3,765.0 4,673.0 5,057.8 5,482.7 
Change (%) -13.0 -1.0 32.6 16.2 8.8 24.1 8.2 8.4 
Employee expenses 772.4 853.7 998.7 1,115.5 1,415.0 1,196.0 1,279.7 1,369.3 
Technology expenses 717.3 642.1 704.2 806.4 1,056.0 1,148.0 1,239.8 1,339.0 
Admin & Others 931.0 927.9 1,491.5 1,655.7 1,732.0 1,274.0 1,315.8 1,359.6 
EBITDA 752.4 691.8 827.4 1,108.6 1,020.0 1,055.0 1,222.4 1,414.8 
EBITDA % 23.7 22.2 20.6 23.7 19.5 22.6 24.2 25.8 
Depreciation / Amortization 283.1 323.5 587.7 616.8 540.0 434.6 456.3 456.3 
EBIT 469.3 368.3 239.7 491.8 480.0 620.4 766.1 958.5 
EBIT % 14.8 11.8 6.0 10.5 9.2 13.3 15.1 17.5 
Finance costs 24.5 3.8 6.6 6.7 10.0 10.0 10.0 10.0 
Investment income 2,356.3 2,182.7 2,225.7 1,896.5 2,785.0 2,048.0 2,150.4 2,257.9 
PBT 2,801.1 2,547.2 2,458.8 2,381.6 3,255.0 2,658.4 2,906.5 3,206.4 
Tax 376.9 339.9 437.8 324.1 406.0 525.3 581.3 641.3 
ETR % 13.5 13.3 17.8 13.6 12.5 19.8 20.0 20.0 
PAT before MI and associate profits 2,424.2 2,207.3 2,021.0 2,057.5 2,849.0 2,133.1 2,325.2 2,565.1 
Minority Interest 248.5 244.1 213.3 363.5 446.0 0.0 0.0 0.0 
Share of Associates profit 3.3 4.1 2.8 2.7 11.0 190.0 228.0 273.6 
PAT after MI and Associate profits 2,179.0 1,967.3 1,810.5 1,696.7 2,414.0 2,323.1 2,553.2 2,838.7 
Change (%) -6.8 -9.7 -8.0 -6.3 42.3 -3.8 9.9 11.2 
PAT margin % 68.7 63.1 45.0 36.2 46.2 49.7 50.5 51.8 
Exceptional items 984.0 607.2 507.5 466.0 208.0 36.5 0.0 0.0 
PAT after exceptional items 1,440.2 1,600.1 1,513.5 1,591.5 2,206.0 2,286.7 2,553.2 2,838.7 

Balance Sheet (INR M) 
Y/E March 2013 2014 2015 2016 2017 2018E 2019E 2020E 
      Total fixed assets 2,142 2,242 2,542 2,496 2,519 2,756 3,056 3,355 
Non current investments 5,273 11,252 14,102 15,251 17,478 17,478 17,478 17,478 
Other non current assets 636 867 940 1,327 1,128 1,171 1,208 1,237 
Total non current assets 8,052 14,362 17,585 19,074 21,125 21,406 21,741 22,070 
         Cash & Current investments 28,747 25,306 23,184 21,474 29,278 27,454 35,691 37,807 
Trade receivables 344 344 360 480 687 465 500 537 
Other current assets 2,305 698 844 1,043 740 844 895 891 
Total current assets 31,397 26,347 24,389 22,996 30,705 28,763 37,086 39,235 
TOTAL ASSETS 39,448 40,709 41,974 42,070 51,830 50,169 58,827 61,305 
Share Capital 104 104 107 107 108 108 108 108 
R&S 22,786 23,604 24,502 24,385 26,516 26,758 33,595 34,163 
Shareholders equity 22,889 23,708 24,609 24,493 26,624 26,866 33,703 34,270 
         Core SGF 8 56 1,113 1,761 2,045 2,045 2,045 2,045 
Minority Interest 1,733 1,875 1,986 2,223 2,909 2,909 2,909 2,909 
Deferred tax liabilities 55 96 27 2 0 36 32 19 
LT borrowings 0 13 36 19 0 0 0 0 
Other LT liabilities 2,756 601 648 719 88 88 88 88 
Total non-current liabilities 2,811 710 710 739 88 124 120 107 
Outstanding dues to creditors 371 470 581 697 563 563 563 563 
Other current liabilities 11,627 13,891 12,975 12,158 19,601 17,662 19,488 21,411 
Total current liabilities 12,007 14,360 13,556 12,854 20,164 18,225 20,051 21,974 
TOTAL LIABILITIES 39,448 40,709 41,973 42,070 51,830 50,169 58,827 61,305 
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Financials and Valuations 

Cash Flow Statement (INR M) 
Y/E March 2013 2014 2015 2016 2017 2018E 2019E 2020E 
PBT 1,822 1,934 1,951 1,916 3,255 2,658 2,907 3,206 
Depreciation 283 324 588 617 540 435 456 456 
Contribution to SGF 0 0 258 174 208 36 0 0 
Interest & Dividend income -2,135 -1,977 -2,107 -1,901 -2,380 -1,649 -1,731 -1,818 
Other adjustments -132 -107 18 261 10 10 10 10 
Working capital changes 2,549 2,103 -1,756 -825 7,754 -3,883 1,042 1,768 
Taxes paid -649 -548 -480 -733 -406 -525 -581 -641 
CF - Operations 1,738 1,728 -1,528 -491 8,979 -2,918 2,102 2,981 
Capital expenditure -314 -446 -726 -623 -650 -700 -750 -800 
FCF 1,424 1,283 -2,254 -1,115 8,329 -3,618 1,352 2,181 
Other investment changes 1,314 -302 4,413 2,270 506 1,649 1,731 1,818 
CF - Investments 1,000 -748 3,687 1,646 -144 949 981 1,018 
Finance costs -25 -2 -7 -7 -10 -10 -10 -10 
Dividends including taxes -821 -607 -607 -1,244 -670 -2,839 -4,258 -5,677 
Others -3,149 -2,102 159 34 -19 -36 0 0 
CF - Financing activities -3,995 -2,711 -455 -1,217 -698 -2,885 -4,268 -5,687 
Net change in cash -1,256 -1,730 1,704 -62 8,137 -4,854 -1,185 -1,688 
Cash at beginning 20,484 14,695 14,525 16,101 24,258 22,434 30,671 32,787 
Cash at end 19,228 12,964 16,229 16,039 32,394 17,581 29,486 31,099 
 Ratios 
Y/E March 2013 2014 2015 2016 2017 2018E 2019E 2020E 
Basic (INR) 
EPS 21.8 24.8 23.8 24.4 41.0 128.7 46.8 52.0 
EPS (excl EOI) 21.9 24.7 23.8 24.4 41.0 41.9 46.8 52.0 
Cash EPS 27.0 30.7 34.5 34.2 51.0 136.7 55.1 60.4 
Book Value 419.3 434.3 450.8 448.7 494.9 492.2 617.4 627.8 
DPS 7.7 7.7 10.0 8.0 28.0 30.0 40.0 50.0 
Payout % 35.6 31.3 42.1 32.9 68.3 23.3 85.5 96.2 

Valuation (x) 
P/E 32.4 19.2 6.1 16.8 15.2 
Cash P/E 23.1 15.4 5.8 14.3 13.1 
EV/EBITDA 18.6 4.3 8.8 -3.6 -5.5 
EV/Sales 3.0 0.8 1.3 -0.6 -0.9 
Price/Book Value 1.8 1.6 1.6 1.3 1.3 
Dividend Yield (%) 1.0 3.6 3.8 5.1 6.3 

Profitability Ratios (%) 
RoE 5.2 5.7 5.3 5.4 8.3 8.5 7.6 8.3 
RoCE  12.4 12.1 12.8 12.5 13.7 11.1 9.9 10.5 

Turnover Ratios 
Debtors (Days) 45.8 47.1 36.4 41.2 48.5 40.0 40.0 40.0 
 Fixed Asset Turnover (x) 2.1 1.9 2.1 2.6 3.1 2.2 2.1 2.0 

Downloaded from https://www.researchpool.com by vohra.ankur@gmail.com on 04/04/18. All rights reserved to the document author.
You may not reproduce, retransmit, distribute, disseminate, sell, publish, broadcast or circulate to anyone without the express written consent of ResearchPool and the research provider.



 BSE 
 

3 April 2018 8 
 

 

 

Explanation of Investment Rating 
Investment Rating Expected return (over 12-month) 
BUY >=15% 
SELL < - 10% 
NEUTRAL > - 10 % to 15% 
UNDER REVIEW Rating may undergo a change 
NOT RATED We have forward looking estimates for the stock but we refrain from assigning recommendation 
*In case the recommendation given by the Research Analyst becomes inconsistent with the investment rating legend, the Research Analyst shall within 28 days of the inconsistency, take appropriate measures to make the recommendation consistent with the investment rating legend. 

Disclosures: 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 
 

Motilal Oswal Securities Ltd. (MOSL) is a SEBI Registered Research Analyst having registration no. INH000000412. MOSL, the Research Entity (RE) as defined in the Regulations, is engaged in the business of providing Stock broking services, 
Investment Advisory Services, Depository participant services & distribution of various financial products. MOSL is a subsidiary company of Motilal Oswal Financial Service Ltd. (MOFSL). MOFSL is a listed public company, the details in respect of 
which are available on www.motilaloswal.com. MOSL is registered with the Securities & Exchange Board of India (SEBI) and is a registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited 
(BSE), Multi Commodity Exchange of India Limited(MCX) and National Commodity & Derivatives Exchange Limited(NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) & National 
Securities Depository Limited (NSDL) and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products and Insurance Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products 
.Details of associate entities of Motilal Oswal Securities Limited are available on the website at http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf 
 
 

MOSL, it’s associates, Research Analyst or their relative may have any financial interest in the subject company. MOSL and/or its associates and/or Research Analyst may have beneficial ownership of 1% or more securities in the subject company at 
the end of the month immediately preceding the date of publication of the Research Report. MOSL and its associate company(ies), their directors and Research Analyst and their relatives may; (a) from time to time, have a long or short position in, act 
as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial 
instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.; 
however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the recommendations made by the analyst(s) are completely independent of the views of the associates of MOSL even though there 
might exist an inherent conflict of interest in some of the stocks mentioned in the research report. Research Analyst may have served as director/officer, etc. in the subject company in the last 12 month period. MOSL and/or its associates may have 
received any compensation from the subject company in the past 12 months. 

 

In the last 12 months period ending on the last day of the month immediately preceding the date of publication of this research report, MOSL or any of its associates may have: 
a) managed or co-managed public offering of securities from subject company of this research report, 
b) received compensation for investment banking or merchant banking or brokerage services from subject company of this research report, 
c) received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company of this research report. 
d) Subject Company may have been a client of MOSL or its associates during twelve months preceding the date of distribution of the research report. 

 

MOSL and it’s associates have not received any compensation or other benefits from the subject company or third party in connection with the research report. To enhance transparency, MOSL has incorporated a Disclosure of Interest Statement in 
this document. This should, however, not be treated as endorsement of the views expressed in the report. MOSL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, 
the recipients of this report should be aware that MOSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific merchant banking, investment banking or 
brokerage service transactions.  

 

Terms & Conditions: 
This report has been prepared by MOSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and may not be altered in any way, transmitted to, copied or distributed, in part 
or in whole, to any other person or to the media or reproduced in any form, without prior written consent of MOSL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report 
is not recommendatory in nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, 
is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to 
buy or sell or subscribe for securities or other financial instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOSL will not treat recipients as customers by 
virtue of their receiving this report. 
Analyst Certification 
The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the research analyst(s) was, is, or will be directly or indirectly related to the 
specific recommendations and views expressed by research analyst(s) in this report.  
 

Disclosure of Interest Statement BSE 
Analyst ownership of the stock    No  
A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental research and Technical Research. Proprietary trading desk of MOSL or 
its associates maintains arm’s length distance with Research Team as all the activities are segregated from MOSL research activity and therefore it can have an independent view with regards to subject company for which Research Team have 
expressed their views. 
 

Regional Disclosures (outside India) 
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 
MOSL & its group companies to registration or licensing requirements within such jurisdictions. 
 

For Hong Kong:  
This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong Kong Securities and Futures Commission (SFC) pursuant to the Securities 
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst Regulations) 2014 Motilal Oswal Securities (SEBI Reg No. INH000000412) has an agreement with Motilal Oswal capital Markets (Hong Kong) 
Private Limited for distribution of research report in Hong Kong. This report is intended for distribution only to “Professional Investors” as defined in Part I of Schedule 1 to SFO. Any investment or investment activity to which this document relates is only 
available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from 
registration. The Indian Analyst(s) who compile this report is/are not located in Hong Kong & are not conducting Research Analysis in Hong Kong. 
 

For U.S. 
Motilal Oswal Securities Limited (MOSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under applicable state laws in the United States. In addition MOSL is not a registered 
investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption 
under the Acts, any brokerage and investment services provided by MOSL, including the products and services described herein are not available to or intended for U.S. persons. This report is intended for distribution only to "Major Institutional 
Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as "major institutional investors"). This document must not be acted on or relied on by persons who are not major institutional 
investors. Any investment or investment activity to which this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the exemption from registration provided by Rule 
15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., 
MOSL has entered into a chaperoning agreement with a U.S. registered broker-dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of 
this chaperoning agreement. 
 

The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. registered broker-dealer, MOSIPL, and therefore, may not be subject 
to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public appearances and trading securities held by a research analyst account. 
 

For Singapore 
Motilal Oswal Capital Markets Singapore Pte Limited is acting as an exempt financial advisor under section 23(1)(f) of the Financial Advisers Act(FAA) read with regulation 17(1)(d) of the Financial Advisors Regulations and is a subsidiary of Motilal 
Oswal Securities Limited in India. This research is distributed in Singapore by Motilal Oswal Capital Markets Singapore Pte Limited and it is only directed in Singapore to accredited investors, as defined in the Financial Advisers Regulations and the 
Securities and Futures Act (Chapter 289), as amended from time to time. In respect of any matter arising from or in connection with the research you could contact the following representatives of Motilal Oswal Capital Markets Singapore Pte Limited: 
 

Disclaimer:  
The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced 
in any form, without prior written consent.  This report and information herein is solely for informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial 
instruments. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in 
this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of 
independent judgment by any recipient. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this document 
(including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views expressed may not be suitable for all investors. Certain transactions -including 
those involving futures, options, another derivative products as well as non-investment grade securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, 
completeness or fairness of the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and should not be treated as endorsement of the 
views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be required from time to time without any prior approval. 
MOSL, its associates, their directors and the employees may from time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to perform 
investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a separate, distinct and independent of each other. The recipient should take this 
into account before interpreting the document. This report has been prepared on the basis of information that is already available in publicly accessible media or developed through analysis of MOSL. The views expressed are those of the analyst, and 
the Company may or may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or 
published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, regulation or which would subject MOSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all 
jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. Neither the Firm, not its directors, employees, agents or representatives shall 
be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees 
to exempt MOSL or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOSL or any of its affiliates or employees responsible for any such misuse and further agrees to hold MOSL 
or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays. 

 

Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022-3980 4263; www.motilaloswal.com. Correspondence Address: Palm Spring Centre, 2nd Floor, Palm 
Court Complex, New Link Road, Malad (West), Mumbai- 400 064. Tel No: 022 3080 1000. Compliance Officer: Neeraj Agarwal, Email Id: na@motilaloswal.com, Contact No.:022-38281085. 
 

Registration details of group entities.: MOSL: SEBI Registration: INZ000158836 (BSE/NSE/MCX/NCDEX); CDSL: IN-DP-16-2015; NSDL: IN-DP-NSDL-152-2000; Research Analyst: INH000000412. AMFI: ARN 17397. Investment Adviser: 
INA000007100.IRDA Corporate Agent-CA0541. Motilal Oswal Asset Management Company Ltd. (MOAMC): PMS (Registration No.: INP000000670) offers PMS and Mutual Funds products. Motilal Oswal Wealth Management Ltd. (MOWML): PMS 
(Registration No.: INP000004409) offers wealth management solutions. *Motilal Oswal Securities Ltd. is a distributor of Mutual Funds, PMS, Fixed Deposit, Bond, NCDs, Insurance and IPO products. * Motilal Oswal Commodities Broker Pvt. Ltd. offers 
Commodities Products. * Motilal Oswal Real Estate Investment Advisors II Pvt. Ltd. offers Real Estate products. * Motilal Oswal Private Equity Investment Advisors Pvt. Ltd. offers Private Equity products 
 

Powered by TCPDF (www.tcpdf.org)

Downloaded from https://www.researchpool.com by vohra.ankur@gmail.com on 04/04/18. All rights reserved to the document author.
You may not reproduce, retransmit, distribute, disseminate, sell, publish, broadcast or circulate to anyone without the express written consent of ResearchPool and the research provider.

http://www.tcpdf.org

