B B - L N EENEEEEREEERERE

" CLINIGENE H\ITERNATIONAL LIMITED

. STATUTORY AUDIT FOR THE Y/E MARCH 31 2009
_ AN]) AUDITORS’ REPORT :




E R R R EEEEREE

oy i 3 -¢._..__
Sl . i & Oerad
‘ﬁ‘ ﬁ:ﬁ“ ﬁ-h ﬁ

"TEYEE IR R}

" S.R. BATLIBO! & ASSOCIATES 08 Gty Canborra Black
Charterad Accountants No. 24, Vittal Mallya Road

To

Bengalyry-560 901, India

Tel: +91 80 4027 5000
Fax: +91 80 2210 6000

Anditors’ Report

The Members of Clinigene International Limited -

1.

We have audited the attached Balance Sheet of Clinigene International Limited (‘the Company”) as at
March 31, 2009, and also the Profit and Loss Account and the Cash Flow Statement for the year
onded on that date ammexed thereto. These financial statements are the responsibility of the
Company’s management. Qur responsibility is to cxpress an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
Standerds require that we plan and perform the audit 1o obtain reasonable assurance about whether
the fipancial statements are frec of material misstatement. An sudit includes examining, on a test
basis, cvidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the ovérall financial statement presentation. We believe that our audit provides 2

reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 (as amended) (‘the Order’) issued by
the Central Government of India in terms of sub-section (4A) of Section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the
zaid Order. o

Further to our comments in the Annexure referred to above, we repdrt that:

i, we have obtzined all the information and explanations, which to the best of our knowledge and
belicf were necessary for the purposes of our audif;

il. in our opinion, proper books of account as required by law have been Kept by the Company so far
a3 appears from our examination of those books;

jii. the balanee sheet, profit and loss account and cash flow stalement dealt with by this report are in
agreement with the books of account; .

iv. in our opinion, the balance sheet, profit and loss account and cash flow statement deall with by
this report comply with the accounting standards referred to in sub-section (3C) of section 211 of
the Companies Act, 1956;

v. on the basis of the written representations received from the directors, as on March 31, 2009, and

taken on record by the Board of Directors, we report that none of the directors is disqualified a3

on March 31, 2009 from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Companics Act, 1956;
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- In our opinion and to the best of our information and according to the exp]ananuns given 1o us,
the said aceounts give the information requued by the Companics Act, 1956, in the manner so
required and give a truc and fair view in conformity with the accounting principles gencrally
accepted in India;

(2) in the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2009;

(b)  inthe case of the Profit and Loss Account, of the profit for the year ended on that date; and

(c) in the case of Cash Flow Statement, of the cash flows for the year ended on that date,

per Aditya Vikramn Bhauwala
Partner
Membership No: 208382

Banpalore-..
April 27,2009
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Annexure referred 1o in paragraph 3 of our roport of even date _

Re: Clinigene Infernafional Limited

D

(ii)

(iiD)

(1v)

™)

)
(vii)

(viii)

(ix)

The Company has maintained proper records showing full particulars, including quantitative
details znd sitvation of fixed assets. Fixed assets have been physically verified by the
management during the year in accordance with a regular programme of verification, intended to
cover fixed asscts of the Company over a period of two years, which, in our opiniom, is
reasonable having regard to the size of the Company and the nature of ils assets. As informed, no
material discrepancies were noticed on such verification. There was no substantial disposal of

fixed asscts during the year. -

Due to the nature of its business, the Company 'does not deal in inventory. Hence clause 4(ii) of
the Companies (Auditor’s Report) Order, 2003(as amended) is not applicable to the Company.

The Company has taken an unsecured interest free loan from a company covered in the register
maintained under section 301 of the Companies Act, 1956 (the Act). The maximum amount
invelved during the year was Rs 359,629 (in thonsands) and the balance owtstanding at March 31,
2009 is Rs 290,735 (in thousands). In ouwr opinion and according to the information and

. explanation given to us, the terms and conditions of the loan taken by the Company, is not prima

facie prejudicial to the interest of the Company. In respect of loans taken, repayment of principal
amotnt is as stipulated, The Company has not taken/granted any other loans from/to companies,
firms or other parties listed in the register maintained under section 301 of the Act.

In our opinion and according to the information and explanations given to us, as well as taking
into consideration the management representation thar certain items of fixed assets are of special
nature for which alternative quotations are not available, there is an adequate internal control
system comamensurate with the size of the Company and the nature of its business, for the
purchase of fixed assets and for the sale of services. During the course of our audit, no major
weakness has been noticed in the internal ¢ontrol system in respect of thesc areas.

According to the information and explanations provided by the management, we are of the
opinion that the particulars of contracts or arrangements referred to in section 301 that need to be
cntered into the register maintained under section 301 have been so entered. In our opinion and
according to the information and explanations given to us, the transactions made in pursuance of
snch contracts or arangements exceeding value of Rupees five lakhs entered into during the
finaneial year, because of the unique and specialized nature of the items involved and absence of

any comparable prices, we¢ ar¢ unable to comment whether the transactions are made af

prevailing market prices at the relcvant time.
The Company has not accepted any deposits from the public. '

In our opinion, the Company has an internal audit system commensurate with the size and nature
of its businass.

To the best of our knowledge and as explained, the Central Government has not prescribed
maintenance of cost records under clause (d) of sub-section (1) of section 209 of the Companies
Act, 1956 for the products of the Company. :

/
The Company is generally regular in depositing with appropriate authorities undisputed statutory
dues including provident find, income-tax, sales-tax, wealth-tax, service tax, customs duty,
cxcise duty, cess and other material statutory dues applicable to it. _

According to the information and explanations given to us, there were no und'
respect of provident fund, income-tax, wealth-tax, service tax, sales-tax, customsgdf
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(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)
(xvi)

(xvii)

(xviii)

(xix)

()

duty, cess and other statutory dues which were uutstaﬂdmg, at the yc:ar end for & period of more
than six months from the date they became payable.

Ac.cordmg to the records of the Company, the dues outstanding of inénme-tax, sales-{ax, wealth-
tax, service tax, custom duty, excise duty and cess on account of any dispute, are as follows:

: Amount- Period 1o . )
Na?t:tzfeﬂw Naturs of dues -(Rsin .which the Forum \;mncgspute 15
000°s) amount relates
Export of Dispute relating to 5,843* | March-16th | Order issued by
Service Service Tax : 2005 to Commissioner of
Rules, 2005 | Liability February 28® | Service Tax. The
2007 Company is in the
process of filing an
appeal with Cusioms,
Excise and Service Tax
Appellate Tribunal,
Chennai

* Includes Interest

The Company has no accumulated losses at the ¢nd of the financial year and it has not incurred
cash losses in the current and immediately preceding financial year.

Based on our audit procedures and as per the information and explanatiops given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues to a
financial institution, bank or debenture holders.

*According to the information and explaations given to us and based on the documents and
- -records produced to us, the Company has not granted loans and advances on the basis of security

by way of pledge of shares, debentures and other securities.

As informed %o us, the Company is not a chit fund or a2 nidhi / mutual fund / socieiy. Therefore,
the provisions of elause 4(xjii) of the Companies (Auditor’s Report) Order, 2003, (as amended)
are not applicable 1o the Company.

As informed to us, the Company i3 not dealing m or trading in shares, securities, debentures and
other investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor’s
Report) Order, 2003, (as amended) are not applicable to the Company.

According to the information and explanations given to us, the Company has not given any
guarantee for loans taken by others from bank or financial insttations. :

Based on information and explanations given Lo us by the management, term loans wers applied
for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no finds raised on short-term basis have been used

for long-term investment.
/

The Company has not made any preferential allotment of shargs to parties and companies
covered in the register maintained under section 301 of the Act.
The Company did not have any outstanding debentures during the year.

The Company has not raised any moncy through a public issue during the year. -




" per Aditya Vikram Bhauwala

S.R. BATLIBOI & ASSOCIATES

(xxi) Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and as per the infonmation and explanations given by the management,
we report that no fraud on or by the Company has been noticed or reported during the course of

our audit.

58 Batl i % Asenabi
For 5.R. Batlibo1 & Associates
Chartered Accountants

o=

Partner
Membership No: 208382

Bangalore
Apnl 27, 2009
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Murall Krighoen K

, President - Group Finance

CLINIGENE INTERNATIONAL LIMITED
BALANCE SHEET AS AT MARCH 31, 2009 _
(AN amiunit in Indian Ropess thindands)
Notes March 31, 2000 " Mteh 31, 208
SOIURCES OF FUNDS
SHATEHOLDERS FURIDS .
Share Capital 3(a) 504 500
Reserves ond surplvs - 3(b) 15,004 1003
15,598 1,500
LOAN FUNDS
Seenred lozna 4 “71,314 F00
Unsegured Joan 3 290,735 209023
377,647 3714168
AFFLICATTION OF FUNDS ’
FIXED ASEETS &
Comt 440,007 - 388,712
Lees: Accusulaled dapmeciation 53.K2]1 56,015
. 346,156 33,797
3pital work-in-progress [ including capital advances of Bs Wil - B26
(March 31, 2008 « 2,745)] .~ .
Met baok value o7 "5 186 332,623
CURIENT ASSET S, LOANS AND ADVANCES
Sundry debtors . 7 123298 12,817
Corsh ml-bavk baluness . g 347 EL
Lo ahd eicancess 9 24,579 133712
o - T4840T _B52I5
LESS:CURRENT LIABILIHIES AND FROVISIONS 10 )
' Liattitles - 113,105 75,816
“Papvitions - ) 3,835 1812
: 16,940 THG628
WET CUBRENT ASSETS 31,461 7547 -
EROFIT AND LDES ACCOUNT - (31,207
37T -3 4zE
. : - o
The accompanying nodes 1 to 21 fnm sm integral -patt of the balance chest,
. Az par ourmeport of even daie
LR Ratbibal W Ast : i
For 5.F. BATLIBOI & AS; For and on belalf of ths Baard of Direclors
Chariered Atcountants of Clinigens Intorngtional Limited |
- . —Lﬂ
pev Aditys Vikram Ahsuia " Kiran Mezumdar Shaw Sbaw
Partner Airector




(AH amonpts in Tndion Aupest Ihou.‘i.llld!.EI.t!.pt for ahare dats snd per share date)

_INCOME

Mokt . March3] 2309 W.

0

Contmagt research foes . 330,520 T 227,163
POEH - 227,163
EXFENDITURE ’
Contmet veszarch and other operaling expeigcy 1 230,342 166,248
nterear and finance charges 12 7,594 2,307
: T4E KT 176055
FEROFIT BEFORE DEFRECIATIGN AND TAX 3,684 51,108
Depreciation - & 16,507 26,751
FROFIT BEFORE TAX ' . a7 FTiH]
FProvision [or Rxation .
Cuomipltax - : 5,133 -
. Lews: MAT Crealit Entitlement . 5,133 B
angahmqﬁt Bx . v 1,475 filR .
NETFROETX FOR THF. YEAR : : a5z 3,7V
Lotasz hrought forwerd fioin previcos yeor : 31,207 54,846
BALANCE, END OFTHE YEAR 14,005 (31,207
" Earnings per shere{equity shares, par value Rs 10 cach) .
" Basic and dilutedd {in RE) ) . 0604 474,78
Welghted sverape number ofshares used in computing ’
50,000

Enmings pecsher, hasio and dilated 50,000

The wmmnyi;-:g noiez | 10 21 form an integml part of the profit and loss account

Aspuaurmpun of cven date

Foe b et behalf of the Board of Directars
of Clinigene Insemnational Limited

L tiianS

Kimn Mazumdar Shaw

ey e
% ,
Sy ATz

perAdita Vikram mawah
- Parner -
Membership No: 208382

_Bacgalore
April 27,2000

[
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.CASH FLOWS FROM OFERATING ACTIVITIES:

Profil before ax
Adjnatmends for -
Add: Non cash ltem

Depreciation
Laze an disposal of leasehld improvamants
Intesest and finance charges

Chaopes In working eapital and other provisiona:

Sundry debrore

Loans and advancss :
Cunent Habililies and provisions

Coth. gen_érmd from operntiom:

Trxos paid

Net cogh pravided by operating setivities

CASHFLOWS FROM INVESTING ACTIVITIES: .

Purchaee of fized aasets
Nict cash nped in invesling activitic

CASHFF:OWS FROMEINANCING ACKIVITIES:

Proséesia figm mckin
. Inlmandﬁnmmwchargmlmd

Net cach proyiled / (msend) for finanelog activitlcs

NET;DJCREASEJ[DECREASE) N CASH AND
JCASH EQIJIVALE'N’I‘E{ LI}

CASH ANDTASH EQUIVAIEN'I‘S AT THE
BEGINNING OF THE YEAR: -

CASH AND CASH EQUIVALENTS AT THE END
OF THE YEAR (IV +V) i

COMPONENTS OF CASH AND CASH EQU[VALEN'IS A% AT THE END OF THE YEAR
. Cash on Hand ' .

Balances with-Banks = g current seceemts

" Axpar sur e of oven date”

S'-R.-Mhm'ﬂ

Fariner

Mempsrghin Ho: ZOBC}BE .

Bangalora
April 27, 2009

(AT amounis in Indlan Rupeesthausands). _ . . e

March 31, 200 March ), 2008
46,717 14357
36,907 - 26,751

- 380
7,55 9,807
(30,438) (5.052)
(12,475) (18,540)
SLO%8 45204
40,273 83,007
{L213) - [5,148)
70.061 77,249
(63,082) {133,113)
(63,062) £133,113)

- ;;‘3-'.133) 135,543

L Thono) (80,000]

A3 .
17.584) (5;807)
(15,468) 45,736

. sn )

3 0,464

517 36

447 36

100 .

6

547

Far and on'behalf of he Board of Cirectors

of Clinigens Internationat 1imiled

At
Klran Mazumdar Shiw

“Presidesnt - Group Financs
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CLINIGENE INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31. 2009

(ANl arhodants in Indian Rupees arc in thousands, except share data and per share data)

Backpround -

Clinigene: Internatienai Limited ('Clinigene or 'the Company') was incorporated on Avpust 4, 2000
an becams a subsidiary of Biocon Limited ('Biocon'). on March 31, 2001.

The Company was formed to undertake clinical research activities on discovering new biomarkers
and is extending its activity to discovering now diseases subsets and novel data based on
pharmacogenomics. The Company has entered into contracls wilh domestic and international
companies to wundertake these aclivities wilh respeel to chronie diseases such as diabetes,
osleoporosis, asthina ete, and commenced commercial operations effective December 2000,

Statement of sicnificant aceounling policies

(i) Basis of preparation

The tinancial statements have been prepared to comply in all material respects with the accounting
standards, notified by the Companies Accounting Standards Rules, 2006 and the relevant provisions
of the Companies Act, 1956 The financial statements have been prepared under the historical cost
convention, on an accrual basis. The accounting policies have besn consistently applied by the
Company and are consistenl with those used in the previous year except where a newly issued
accounling standard is initially adopted or a revision to an existing accmmtlhg standard requires a
change in accounting policy hitherto in use,

(ii) Use of estimates

‘The preparation of finaneial statements in conformity with generally accepted accounting prinoiples
requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent liabilitics at the date of the financid] statementy and the
results of operations during the reporting period. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could C[I'FEE.'I from these
esTLNALGS.

(iii) Changes in Accounting Policies
Exchange Differences.on Long Term Foreign Currency Monetary Items

Upte March 31, 2008, the Company was charging off exchange differences anising on [foreign

currency monetary assets and liabitities to the profit and loss account, During the year ended March
31, 2009, pursuant to Companics {Accounting Standards) Amendments Rules, 2009, notified on
March 31, 2009, the Company has exercised the option of deferring the charge to the Profit and Loss
Account arising ¢n cxchange differences, in respect of  accounting periods commencing on or after
December 7, 2006, on long-term foreipn currency monetary items (1.e. monctary assets or liabilities
expressed in forcign currency and having a term of 12 months or more at the date of origination). As
a result, such exchange differences so far as they relate to the acquisition of a depreciable capital
asset have been adjusted with the cost of such asset and would be depreciated over the balance life of
the agset, and in other cases, have been accurnulated in Foreign Currency Monetary Item Translation
Difference Account and would be amortized over the balance period of such long term asset/liability
but not beyond, accounting period ending on or before March 31, 2011.

There has no impact of the above adoption on the finageial results of the Company for thc year ended
March 31, 2009.

Fixed assets and depreciation
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Fixed asscts are stated at cost less impairment loss. it any, and accurmulated depreciation. The
Company capialises all costs relating to the acquisition and installation of fixed assets. Fixed asscts
are depreciated pro rata to the period of use, on the straight line method a1 the annual rates based on
the estimated usetul life of (he assels, or at the rates prescribed under ac.huc[ulc KW of the
Companics Act, 1956 whichever is higher, as follows.

Per cent
Buildings 4.00
Flant and machinery . L1.11-3333
Fumiture and fixtures . 16.67

Vehicleg ' 16.67
Assets individually costing less than Rs 5 are fullv depreciated in the year of purchase,

Impairment of assets

The carrying amounts of assets are reviewed at each balance sheet date if there is any indication of
impairment based on imternal/external factors. An impairment loss is recognized wherever the
cartying amount ol an assel cxeceds ite recoverable amount. The recoverable amount is the greater -
of the asset’s net selling price and value in use. In assessing value in use, the estimated filure cash
flows are discounted 1o their present value al the weighted average cost of capital., After impainment,
depreciation is provided on the revised carr ving amount of the asset aver its remaining useful life. A
previously recognised mpairment loss is increased or roversed depending on changes in
circumstances. Howevar the carying value after reversal is not inereased beyond the cax:%'mg value
that would have prevaiied by charging usual depreciation if there was no impairment. '

Revenue recommition

The Company enters into two Lypes of contract research arrangements and the revenues there [rom
ares recognised net of service tax on the following basis:

Time and material management
Eevenues are recopnised as services are rendered, in accordance with contractual Agresments,

Fixed price arrangement

‘Revenues relating to fixed price contracts are recognised based on the percentage of _completion

method.
Investments

Investments, that arc readily realisable and intended to be held for not more than twelve months, are
classified as curremt investments. All other investments are classificd as long-term investments.
Long tertn investrnents are stated at cost. However, provision for diminution in value is made to
recognize a decline other than temporary in the value of the investments. Current investments are
carried at a lower of cost and fair value and determined on an individual investment basis,

Retirement benefits

(1) Retirememnt benefit in the form of Provident Fund is a defined contribution scheme and the
/contributions are charged to the Profit and Loss Account of the year whm the contributions to
the government funds are due.

(i1) - Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarial '
valuation on projected unit credit method made at the end of each financial ycar. ThL gratuity
benefit of the Company is administered by a trust formed for this purpose &g ;
graluity scheme. Actuartal gmns/lcsscs are immediately taken to profit agf
arc not deferred. =
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(iii) Leave encashment Lability is in accordance with the rules of the Company. Short term
compensated absences are provided For based on estimates. Lonyg term compensated shsences
are provided for based on actuarial valuation. The actuarial valumion is done as per projected
unit credil method made st the end of each financial year.

Forcign currency transaclions
Initial Recognition

Foreign curreacy tansactions are recorded in the reporting currency, by applyving 1o the Torcign
currency amount ihe exchange rate between the reporting currency and the loreign currency at the
date of the transaction.

Comversion

Foreipn eurrency monetary items are reported using the closing rate. Non-monetary itcims which are
carricd in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction; and non-monetary items which arc carricd at fair value or other
similar valuation denominated in a foreign curmrency are reported using the exchange rates that
existed when the values were determined.

Exchange Differences

Lxchange differences arising on # monelary ilem that, in substance, form part of the company's net
investment in a non-inlegral foreign operation is accumulated in a foreign currency translation
resetve in the financial statements until the disposal of the net investment, at which tune they are
rccogmised as Incolne or as expenses,

Exchange differences, in respect of accounting periods commencing on or after December 7, 2006,
arising on reporting of long-term foreign currency monetary ilems at rates different from those at
which they were initially recorded during the period, or reported in previous financial statements, in
s0 far as they relate o the acquisition of a deprecisble capital assct, are added to or deducted from
the cost ol the' asser and are depreciated over the balance life of the asset, and in other cuses, are
accurnulated in a “Forcign Currency Monetary Item Translation Difference Account™ in the
financial statements and amortized over the balance period of such long-term asset/liability but not
beyond accounting period ending on or before March 3], 2411,

Exchange differences arising on the settlement of monetary items not covered above, or on reporting
such monetary items at rates differcnt from those at which they were initially recorded during the
year, or reported in previous financtal statemnents, are recognized as income or as expenses in the-
year in which they arise.

Tnecone tax

Tax expense comprises current, deferred and fringe benefit tax. Current income tlax and finge .
benefit tax is measured at the amount expected 1o be paid to the tax authorilies in accordance with
the Indian Income Tax Act. Deferred income taxes reflects the impact of curent ysar tining
differences belween taxable income and accounting ineome for the year and reversal of timing
differences of earlier years.
/

Dcicrred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balanee sheet date. Deferred tax assels are recognised only to the extent that there is reasonable
certainly that sufficient future taxable income will be available against which such deferred tax
assets can De realised. In situations where the Company has unal:qurbLi‘}a%ﬁF%mgjl or cary
forward tax losses, all doferred tax assets are recognised only if there is vi ,ccrm;:ifjt‘quppmud
by convincing evidence thal they can be realised against future taxable f fﬂ)rf{ tS At ebgh\‘lgalangc
sheet date the Company re-assesses unrecogtiscd deferred tax assets. 1€ ek anised
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delerred tax assels to the extent that it has become reasonably certain or virlunlly certain, as the case
miy bie that sulTicient Alure taxable incoine will he availahle against which such deferred tax asscts
can be realised,

The carrying amount of deferred tax assers are reviewed at cach balauce sheet date. The Company
wriles-down the carrving amount of a deferred tax asset to the exlent thal 1l s no longer reasonably
cerlain or virtuaily certain, as the case may be, that sufficient lulure axable income will be
available against whieh deferred tax asset can be realised. Auy such write-tlown is reversed to the
cxlent that ir becomes reasonably cerlain or virtually certain. as the case may be, that sufficient
future taxuble income will be available

Minimum Alternative tax (MAT) credit is recognised as an asset only when and 1o the extent there
is convineing evidence that the Company will pay normal income 1ax during the specified period.
In the year in which the MAT credit becomes cligible to be recognized as an asset in accordance
with the recomnmwndations contained in Guidance Note issucd by the Instilule of Charlered
Accountants of India, the said asset i3 created by way of a cradit to the profit and loss account and
shown as MAT Credit Entitlement. The Company reviews the samne al cach balance sheet date and
writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer
convincing evidence to the effeet that Company will pay normal Income Tax during the specified
preriod.

Borrowing Cosrs

Borrowing costs that are attributable to the acquisition and construction of a qualifying asset are
capitalised as a part of the cast of the asset. Other borrowing costs ate recognised as an expense in
the year in which they are incurred.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or toss for the year attributable to
cquity shareholders (alter deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the vear. Partly paid equity shares are treated
as a lraclion of an equity share to the extent that they were entitled to participate in dividends
relative to a fully paid equity share during the reporting year. ‘The weighted average number of
cquity shares outstanding during the year is adjusted for cvents of bonus issue; bonus clement ina
rights jssue to existing sharcholders: share split; and reverse share split {consolidalion of shares).

For the pwpose ol calculating diluted earnings per sharc, the net profit or loss far the year
atiributable 1o cquity shareholders and the weighted average nuinber of shares outstanding during
the year are adjusted for the effects of all dilutive potential equity shares. -

&5

Operaling lease

Where the Compeany iv g Lessee:

Leazes of assets under which all the risks and rewards of ownership are effeclively retained by the.
lessor are classified as operating leases. Lease payments under operating leases are recognised as an
expense on a straighi-line basis over the lease term.

ch{ne:m reporting

Identification of segments:

w'/'&f?'

The Company’s operating businesses are organised and manaped separatcly according 'ﬁat'irr c,

of services/products, with each segment representing a strategic business: uait. Thy nak{alyms of 1
geographical segments is based on the areas in'which Company’s services are sold. \ &

4 { BANGALORE }

)
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‘probable that an outflow of resources will be required to setle the obligation, in respeet of which a

frtgr-segment Trunsfers:

The Company generally accounts for inter-segment sales and transfers as if the sales or transfers
were to third parties ab currenl market prices.

Allocation of common costs:

Common allocable ¢osts are allocated to ench segmem according to the relative contribution of each
segment 1o the total common costs.

Unallacated {tems:

The Corporate and other segment include peneral corporale income and expense items which are not
allocated to any business segment.

Segnment policies:

‘The Company prepares its segment information in confurmily with the accounting policies adopted
for preparing and presenting the financial statements of the Company 1y a whole.

Frovisions
A provision is recognised when an enierprise has a present oblipation as a result of past eveny; il 15
reliable estimate can be made. Provisions are not discounted to its present value and are determined

based on best estimale required to settle the obligation at the balunce sheet date. These are reviewed
at each balance sheet date and adjusted to reflect the current best estimates.

Expenditare on new projects and substantial expansion ‘-

Expenditure directly relating to.construction activity is capitalised. Indirect expenditure incurred
during construction period is capitalised as part of the indirect eonstruction cost to the extent to
which the expenditure is indirectly related to construciion or @ incidental thereto. Other indirect
cxpenditure (including borrowing costs) incurred during the construction period which is not related
to the construction activily nor is incidentsl thereto is charged to the Profit and Loss Account,
Income carned during construction period is deducted from the Lotal of the indircet sxpenditure, All
direct capital expenditure on expansion is capitalised. As regards indirect expenditure on cxpansior.
only that portion is capitalised wlhich represents the maroinal 1 increase in such expenditure involved
as a resull of capital expansion. Both dircet and indirect expe jture are capitaliscd anly if they
increase the value of the asset beyond its original stancdard of performance.

Cash & Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and shori-term
investments with an original maturity of three months or less.
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Mareh M, 2009 Maveh 3, 2008
(=) Capltal
Auathoriged: .
00,000 (March 31, 2008 - 50¢.600) eqully sharea of Rz 10 cach 5,000 5,000
Iesoed, subserlbed and paid-up: .
50,000 (March 31, 2008 - 50,000) cquily shares of Rs 10 each. fully pald 300 L 500 i

Ai ou the balunee sheet date, the entire share capital of the Company was held by Biacon Limited, the holding company end jts nominze.

’
Gzl reserve ! 1,003 ’ 1,003
Balance In profit ane koss aceount 14,095 -
15,008 1.003
4. Secnred Inang
Torm Losn - 0,000
Packing Credit Loan . 71304 -
71314 70,000
(i) ©On June 22, 2006, the Company entercd into an apreement with Cilibank N_A. for a long term rupes imn Toeility of Ba 150,000. The loan
is gecured by an eqoitable mantsace on the immuovabls propery i building ar semicon park . The loan ks been tepatd as nl March 31, 2009,
(if) Cn September 7, 2008, the Company cntercd inte an aprecinent with Sure Bank ot India for Rs 100,000 . These failitles arc repayable on
donand securcd by first chorge on the currenl assels of the company.
£ Unecourod logn
Unzecured loan from halding company 250,735 306,923

' The Company emered inlo an agreement with Biocon Limiled, fhe holding company, For an interest free loan oot exceeding Bs 200 million to

supporl ils operational cosle and caplial expenditues, 10 he repaid by March 31, 2011,

The masimum amownt outstanding during the year Lo Giccon Limitzd was Rs 358,629 (March 21, 2008 - Rs 329,177).

[THIS SPACE IS INTENTIONALLY LEFT BLANK]
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6. Flued Asfets Balanee At the Additlons Deletlons’ Adjudimicne Ralonce ut the
bezinning of the yeor durlng the year during the year * end of the yeur
Coet
Land 42,242 - - 42247
Building 123,605 2,627 68 126,184
Fiunt and machinery . 163,831 45,678 2,139 208,470
Air conditioners L] 1195 - 5,383
Furniture and fxtures wTEl 3021 - 41,802
Computers ) 14,141 966 LE| 15023
Vehicleg 1.711 - - 1,711
338,711 ) 53,587 2,201 440,007
Year ended March 31, 2008 ' 205, 653/ ) 184.072 _ 1 063 388,701,

Acgumulated depreclation

T‘ﬁaﬁz}ﬁ; ) Fﬁﬁ““‘ ‘ﬁxﬂ.:E; ..Hf I’ﬁﬁ . .E‘ ..dﬁﬂ.ha‘. ﬁ : :
ﬁ E E E "E ' E
- i

Ballding 3192 S 4088 ' - 13,120
Plnnt and machinery 34,797 204728 - - . 55275
Air eanditloners 1,587 LLD] ' - 2027
Furminere and fxrores 672 . 5.M1 - 13,712
Camputcrs . 5,000 4,045 - i 9,045
Vehicles 127 263 - BEH} ‘
56,915 36906 - i 93,821
Year zaded Mareh 31, 2008 ' 2744 28 751 1380 58,515
Net ook value
Land 42242 © AR
Building 115,473 130
Plant and machinery 131,135 154 244
Airconditioners 3 1368
Fumitre and Gxtures * 31,800 : 28,087
Computers o, 140 5978
Veliicles 1,284 ; 1,021
- 331797 : G 186
Yeur dnded March 31, 2008 ) : 114,857 to X34 704

Duttiny? the yoar ended Match 31, 2009, the Company bas adjusted eenvat [nput credit on capital goods of Ke. 2,280 pertnining o previouws yoat' -
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March 31, 2049 argh 31, 2
7, Sundry gghlgrglgmmﬂrrm!, concldered gpod)
Erebes ourcrnirdin v pariod exeeeding aix months PA] 3,150
Others ) 123,250 69,567
- 123,275 75,817

The above include receimbles of Ra 14,909 {March 31, 2008 - 1t 19,122) from Biocon Limied. Holding Compeny. The above includes enbilled receivabl

Bs. 25,120 { March 31,2008~ Rx.02,722)

8. Cush nod bunk balnners

Cash on hand 447 36
Bolanees; with seheduied banks in:
Currcnt a¢counl . 100 -
547 6
9, Loans ond ndvonces {unseewred, consldered pood)
Advatices reeovorabla in cash orin kind .
or for value (o be received 108 482
Balances with Customs Excise and sales tox awhorilies 10436 1919
Advanee 0 supplier: 165 436
Prepaid expenses . . 1,475 2]
MAT Cradil, entiflement =133 -
Tax dicducied at suuree, net of provision ) 5,739 &,007
Deprosile e 1,321 - 2817
. : 24570 12,372
10, Current linbilitics und provislons
Crrrene Hghtiirfes
Suntlry credilors ~ .
Capital : 6,548 18,960
Cnhers _ : ' 19,872 14,976
Advance from custamens 7 28,985
Deferred Revenue ' 64,550 -
Balance in cument account witl bank represents ook overdmaf: ' 14,803 7475
Orher Irabnliles 1135 3,240
113,108 75,816
Frovisfans far :
L=z ve encashimenl 2.635 1312
3,835 1812
116,540

-{a) Bazed on infonnation available with the Compony chere are ro suppliers who o registared ax micro,small and modiucn eitrprises as dolined wiwder

The Micro, Small and Medivm Enterprise Devalopinen Act, 2006.
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11, Contract rigearch and other pperating expenues

Chemicals and veagents confurted
Consullaney foes
Employsc costs

Enlnries, wajes, honog, eic

Contribulion to provident Tund

Grutuity and leave encazhment

Cmployes stack compenaotion exprnse

Wellar: expenses
Power
Rent
Communicaton
Tmvelling and conveyanes
Pralessionsl charyes
Inzuranco
Rates and laxes
Lease r=ntals
Exchanpe Muclualion (nel)
Fepoirs and maintenanee

Flant & machinery

Buildings

Orhiera
Sales promotion
Losy on dispasal of leazchold improvemenrs
Frinting and srationcry .
Ortheer clinical trial costs
Miscellaneons rxmnses

L& Ipterest gnd financo chreges

Tnierest epense

" Baok charyes

March 3L, 2 March 31, 2008
27438 16,93F
11,316 11,075
53706 39124

2,391 1§91
2,158 199
{1,138) 4,086
1380 1,837
791 4,258
125 616
16,002 6,062
15,793 5,755
8,709 3,745
200 340
1,620 1,130
186 14§
{8,956} 152
1.632 3328
2,594 1,243
2,615 1,363
603 328
- 380
3,987 2304
23,708 55,281
7.560 _ 762
238,242 166 24K
7,189 9,742
405 65
7504 2,507
s
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14. Employes Renefit Flanz

The Compeny hes defined benefit gratuity plan for retirernent benekit of empliyes: & e Payment of Gratuity Act 1972,

A summary of the pratuity plan is a3 follows

Fund balance
E March 31, 2009 Murch 31, 2008

Defined benefil obligation 1,990 1,823
Fair vajue of plan assers ) ’ : 2376 2289
Flan Liabilicy ) (3%a) (i)
The change it pressnl valus of the defined benefiv obligation and funded sla:us af the gmnnty plan for the year eaded March 31, 2000 and 2008
i as follows:

March 31, 2009 March 31, 2004
Chunge ia heneflt obligaton
Benefit obligation al the begloning of the }'cur 1,523 2,060
Current Service. cost . 53¢ {215)
Pagt Sarvice cost . . ’ . - -
Tntcrest cost o _ 178 $0
Benefits paid : G74) 2
Actarial (gain) / Toss (174) (50)
Eenclit ob¥gation at the end of b year 1,730 L3
Change in [air valne of plan asselx
Fair valuc of plan assets ol beginning of tha year - . 2289 77
Relum on plan 23sets 16% 281
Actuarial pain / (Josa} 293 -
Actual contribution : - 1,083
Benofite paid . 374) (52)
Falr value of plan asseis at end of year 2,376 7,900
‘The company expécts 1o contribute Ra. To Grotuity fund in 2009-10.
et graluity cost for the year ended March 31, 2009 and year ended March 31, 2008 are as follows:

March 31, 2009 March 31, 2008
Componetiis of nit benefit cost .
Current Service $ast . ] 237 @15
Past Scrvier cost -’ - -
Interest cost 178 80
Expecierd relwn en plan assets (1&8) (281)
Met actuarinl (enin} / 053 revognized during the year (461) {30)
Net gratuity cost : 40 oh)
The prineipal assumptions uaed in determining the gratuity plan is shown below:

March 31, 2009 Mauareh 31, 2008

N ,

Interest mte ‘ 700 820%
Diztount rite 7.00% 8.20%
Experted return on plon nssets . 8.00% 3.20%
Salary Increase . ’ ’ 8.00% 2.00%
Attrition rate upto nge 44 : 20.00% 17.00% -
Atlrition min alwva ags 44 15.00% 16,00%
Retiremant age 58 58

) s
The nature of assets allocation of the Fund is ealy in debt basead mh\fg\a] funds of high eredit rating.

—_—————
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The previous years" figures have been re-grouped / re-classified, wher pecmsany te conform Lo the amrnt years” clesification.

A per Qur FepoTt af even dats

- % —

S A-Badibaoy
For SF BATLIBOL £ ASSOCIATES - For and anbehalf of the Doand of Dircetrta
CmngpdAmunmuhjfﬂ‘w}‘ ——— \ f Cliodgeno Intemarional Limiec

"“ i e 1"‘_-;1 ’ M.L.d‘_.-v{-_ﬁf ]

Ad:m VIkmm Bp{aﬁ |EBANGAL¢)I\G Bl Kiran Manmutar Shaw

if  Direcpor
M:mbershpNo’ mﬁz-yd_, - i M‘V o
Bungilore H-\;‘:_‘H'D AL Mol hnan M-~ { . v
© Apil 27, 1009 : M vp Finants

{8) Pavments (o b j bl i '
SHunery nudu . 225 0
Tax audit i 73 25
Reimburspment of out af pockat expeness L i = - L3
- . [ e T T
(%) Valre sCimpark on CIF bagis
Capital goods Erfory 34,0239
Consumablea 14 G4
.fc) Eamineg in fyrsign eorrepay
(on acomeal baniz)
Coatsct esearch foss — e 147570
' (dy Exponiiuars in forslm cumengy '
Travel expensis o 4359 BRS
Others ) 5119 [0
: - 5,578 1,687
16, Spprment (nformedion i
Burineys sermenit
Sinee the Campany’s usineass activity falls within a sinple bisiness ssgrent is, Clinica] research, theme are nd rdditional disclasar 10 ’
b proviged umder Accoumting Stanfand 17.-"Sepent Reportng' other thon those already providad in Gronsis] stslerits,
G hicAl " . .
Secondary sagmenta] reporting it paformisd o i basia of the progmphice] location of cosiamers, Tha msnagemant vitws the 1ndian market and
&rpott markeid ax distinct gasgraphical segments. The follewing is tha distibution of the Company's salc by propraphical markels
Sales Revenues, act April L2003 ta| _ Aprif 1, 2007 o
: Ilaceh 31, 2009) - I, M :
Tndin i 187,612 147,219
Exporis 142,508 79244
Towd . — 350,520 229,163
The f_ullpwing' i5 he carrying emount pf sagmenl asae bymogmph:'n[m in v;lllch the nasets are Iocaied;
o muunltnl' . Emtitd ‘ ¥
_ an 3;, :aim - Miareh 312008
India ' : _ g 33,55 st
Cutside undia . E9,721 48068
: 123275 T T2AIT
Perivaleve  Inslowmenls: _
The unhedged forsipn curenty EXpndura 83 at1he Balance Sheet dore i as below: . . .
. v - March 31, 2089 March 31 Z008 |
INE -INR
Sundry ehinrs 78,190 24967
Sundyy Creditors L A06 233
ll.ﬂn.l_'ﬂltmsm Marsh 31, 2009 March 33, 2083
(&) Capltal Commivmems
Estimaped amomt oF conraets remalnlne o be uwut:d o l:nmlal
account and not provided fir, o=t of aheances - G172
(b) Opamting leay: camymiNTEE "
" (i} vehites
The,Company hng tekem vehicles [or certsln atployes usder operaling leaz=, Gross rental ﬂqiemufurthﬂymfﬂlﬂtﬂldmhf‘l 2 pErepTE
to Bs 186 {March 31, 2008 - Ra 14B). The comnined leass renwl in vhe futurs gre;
ot lotar than qug year 265 37
Later than i year and not later- ﬂnn flyz.years 50 -
19, Contizyent labilities
(&) Servics Tax matirs ungdar appeal ' . . 5243 5,843
Zft Priocyedit) compurniives

s
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PBalance gheet abstract and Company's peneral business profile

(all amounts in thousands of Indian nipcos)

Registration details

Registeation No.
State Code
Balence $heet Date

Cypital raised during the year

Public Issne
Bights Issue
Bonus Issue
Private Flacement

Position of mehilisation and deployment of funds

Total lizbilitics and shareholders' funds
Total assets '

Sources of funds

. Paid up capital

Beserves
Secured Loans
Unsccured Loans

Application of funds

Net fixed assets

Capital work in propress
Met current Habilitics
Accumulated losses

I'erformance of the Company

Turnover

Total expenditure

Profit before tax

Profit afler tax

Loss per share in Rupecs
Dividend rate

i ic names rincipal pr ices of th

The Company is principally engaged mpmwdmg conlract research services in

the field of medical rﬂsearch

27566
08
March 31,2009

Nil
Nil
Nil
HNil

404,587
454,587

500
15,098
71,314

290,735 -

346,186

31,461

330,520 .

283,743
46,777
45302
906.04




