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HDFC Scrip Code SUNFINEQNR 
BSE Code 590071 
NSE Code SUNDARMFIN 
Bloomberg SUF IN 
CMP  Oct 19 2017 1662.85 
Equity Capital (Rs Cr) 111.1 
Face Value (Rs) 10 
Eq- Share O/S(Cr)  11.1 
Market Cap (Rs Cr) 18475 
Book Val (FY17-Rs) 337.1 
Avg.52 Wk Volume 43,500 
52 Week High 1800 
52 Week Low 1089 
 

Shareholding Pattern % (June 30, 17) 
Promoters 35.95 
Institutions 17.20 
Non Institutions 45.95 
Total 100.0 
 

 

Sundaram Finance Ltd (SFL) is the flagship company of the T. S. Santhanam arm of the TVS group; the group’s association 
with the Indian automotive industry covers financing, trading and manufacturing. The company is one of the large NBFCs in 
the country with an AUM of Rs21,320 cras on Jun-2017. The company’s primary focus is on financing of commercial vehicles 
and cars. Of the total AUM, CVs accounted for 53%, followed by cars (31%) while others including tractors, construction 
equipment, and plant& machinery accounted for the remaining 16%.SFL has invested in various subsidiaries to provide a 
gamut of financial services, like housing finance, insurance and mutual funds. SFL is also leveraging its skills in IT services, 
transaction processing and distribution through Sundaram Infotech Solutions Ltd. and Sundaram Business Services Ltd. (both 
wholly owned subsidiaries). 
 
Investment Rationale 

 Improvement in road infrastructure to drive higher sales of commercial vehicles 
 Housing finance disbursements showing signs of turnaround 
 Asset quality likely to improve 
 Demerger of non-financial business to improve valuations 
 Strong performance of insurance business 
 Healthy return ratios and comfortable capital position 

 
Concerns 

 High geographic concentration 
 Competitive intensity in its vehicle finance 
 Slow growth in housing finance subsidiary 
 Deterioration in asset quality 

 
View and Valuation 
Sundaram Finance has seen slow growth in top and bottom line over the past three years due to its conscious strategy of 
conservatism in bad times. This has paid off as the NPA levels are much under control unlike a lot of its peers. The 
management has built a portfolio of assets over the past few years in the entire financial space whose values may keep 
rising as India’s economy becomes more formalized and savings are routed to formal financial avenues like Mutual funds, 
Insurance etc. It has also built a portfolio of holdings in auto and auto ancillary space (being part of the Sundaram group).  
 
These holdings are now being hived off into a separate subsidiary to enable value unlocking as currently their value is not 
adequately reflected in the stock price of SFL. This hived off subsidiary may going forward keep investing in non-financial 
space and unlock values at intervals. Its core business of CV, car and tractor financing is now seeing build-up of momentum 
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(though competition is also heating up). We now expect the company to start growing again in terms of top and 
bottomline. Its RoA at 2.7% is very attractive reflecting its conservative approach, though due to lower leverage its RoE at 
14% may not be equally attractive. The management of SFL ranks high on various parameters and hence the stock 
deserves premium valuations. We have valued the stock on SoTP basis. Optically the stock may seem expensive valued 
purely on P/BV basis, but unlike its peers, it has a lot of investments in financial and other spaces, whose value needs to be 
adequately discounted.  
 
We have valued the company on SOTP basis feel investors could buy the stock at the CMP and add on dips to Rs. 1505-
1525 band (equivalent to 3.75xFY19E ABV) for sequential targets based on SOTP value discussed below of Rs 1860 and Rs 
2096 in 3-4 quarters.These targets work out to 4.60xFY19E ABV and 5.2xFY19E ABV. 
 
Financial Summary - Standalone 

Particulars (Rs Cr) Q1FY18 Q1FY17 YoY-% Q4FY17 QoQ-% FY16 FY17 FY18E FY19E 
NII 319 267 19.6 326 -2.1 1095 1192 1305 1477 
PPP 194 147 32.0 223 -12.9 764 782 880 1030 
PAT 117 90 30.1 139 -15.7 477 495 554 651 
EPS (Rs) 10.6 8.1 30.1 12.5 -15.7 43.0 44.6 49.9 58.6 
P/E (x)      39.7 38.2 34.2 29.1 
P/ABV (x)      5.9 5.2 4.7 4.2 
RoAA (%)      2.8 2.7 2.7 2.8 

Source: (Company, HDFC sec) 
 

Company Profile:  
Sundaram Finance Ltd (SFL) is the flagship company of the T. S. Santhanam arm of the TVS group; the group’s association 
with the Indian automotive industry covers financing, trading and manufacturing. The company is one of the large NBFCs 
in the country with an AUM of Rs21,320 cras on Jun-2017. The company’s primary focus is on financing of commercial 
vehicles and cars. Of the total AUM, CVs accounted for 53%, followed by cars (31%) while others including tractors, 
construction equipment, and plant& machinery accounted for the remaining 16%. 
 
SFL has invested in various subsidiaries to provide a gamut of financial services, like housing finance (SBPHFL), insurance 
(Royal Sundaram General Insurance Company Limited) and mutual funds (SAMCL). SFL is also leveraging its skills in IT 
services, transaction processing and distribution through Sundaram Infotech Solutions Limited and Sundaram Business 
Services Limited (both wholly owned subsidiaries). The synergies among these group entities are expected to translate 
into lower costs and increased profitability for SFL over the medium term. 
 
 
 

KEY HIGHLIGHTS 

 SFL is the flagship company of the T. 
S. Santhanam arm of the TVS group 
and one of the largest NBFCs with 
an AUM of Rs 21,320 cr 
 

 Despite the lack of growth in CV 
sales, disbursements grew by ~9% 
yoy in FY17. The overall CV market 
grew 21% in Q2FY18. 

 
 SFL has been able to stabilize its 

rising NPA levels in home finance 
and looking to expand in this 
business 

 
 The general insurance business has 

grown at CAGR of 18% over FY15-
FY17. 

 
 Demerger of non-financial services 

investments to unlock value and 
improve valuations. 
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About 60% of the branches are in South  AUM has grown at CAGR of 7.2% over FY13-17 
 

  
 

(Source: Company, HDFC sec) 
 
Key Subsidiaries 
Sundaram Home Finance 
Sundaram Finance Limited (SFL) and Union de Credit pour le Batiment (UCB) a wholly-owned subsidiary of BNP Paribas, 
France, had entered into an agreement on 9th May 2007, regarding a strategic partnership in housing finance in India 
whereby UCB acquired a 49.9% stake in Sundaram Home Finance Limited, a subsidiary of Sundaram Finance Limited. 
Consequent to the completion of the regulatory approvals, the name of the Company has been changed to Sundaram BNP 
Paribas Home Finance Limited effective 28th November 2007. AUM under home finance subsidiary stood at Rs 7663 cr at 
the end of FY17 with housing loans accounting for 69%. SHFL earned profit of Rs 154 cr in FY17. 
 
Royal Sundaram General Insurance 
Royal Sundaram General Insurance Co. Ltd. is the first private sector general insurance company in India to be licensed in 
October 2000 by the Insurance Regulatory and Development Authority of India. The company was initially promoted as a 
joint venture between SFL and Royal & SunAlliance Insurance plc, UK, one of the oldest general insurer in the UK. In July 
2015, SFL acquired the 26% equity holding from Royal & SunAlliance Insurance plc valuing the company at Rs.1730 cr. 
Consequently, the entire 100% equity holding is now held by Sundaram Finance (75.90%) and other Indian shareholders 
(24.10%). The insurance business earned a profit of Rs 43 cr in FY17 on Gross written premium (GWP) of Rs 2205 cr. 
Networth stood at Rs 648 cr. At a valuation of Rs.1730 cr the company is valued at 40.3x trailing P/E and 2.7x trailing P/BV 
(compared to 35x P/E and 7.6x P/BV at which ICICI Lombard came out with an IPO recently).  
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Sundaram Asset Management Co. 
Sundaram Mutual, founded in 1996, is a fully owned subsidiary of SFL. It has branches present across 86 locations in the 
country, and also one in Dubai as well as a wholly owned subsidiary in Singapore. The company had an average AUM of Rs 
28312 cr in FY17 with 39% in Equity and 61% in debt. It earned PAT of Rs 31 cr in FY17 and networth stood at Rs 165 cr. 
 
Key company milestones 

Year Milestone 
1954 Sundaram Finance was incorporated 
1981 Stated Leasing operations; Formation of Lakshmi General FInance 
1994 Receivables crossed Rs 1000 cr 
1996 Formed Asset Management co. in collaboration with Newton Management, UK 
1998 Promoted Fiat Sundaram Auto Finance, a joint venture with Fidis S.p.A., Italy 
1999 Entered into home finance business with equity participation from IFC and FMO, Netherlands 
2000 Started non-life insurance in joint venture with Royal & Sun Alliance Plc; 

Promoted Sundaram Infotech Solutions - Infotech division of Sundaram Finance 
2001 Promoted Sundaram Business Services - BPO arm of Sundaram Finance 
2006 BNP Paribas Asset Management Group, France acquires 49.90 % stake in Sundaram Asset 

Management  
2008 Union de Credit pour le Batiment SA (UCB), a wholly owned subsidiary of BNP Paribas SA, France 

acquires 49.90% stake in Sundaram Home Finance Ltd from SFL 
2010 Sundaram Finance crosses 500 branches 
2015 Buys out UK partner Royal Sundaram Alliance’s 26% stake in insurance venture 

 
Key Management Personnel 

Name & Designation Qualification Brief Profile 
T T Srinivasaraghavan 
Managing Director 

B.Com, MBA Has nearly 4 decades of experience in banking and Financial Services. 
He has held various operational positions in the company and has 
indepth knowledge of automotive financing. He has been the MD since 
2003. 

A N Raju 
Director, Operations 

B.Sc. (engineering), 
MBA 

Has 3 decades of experience in the Automobile, Engineering and the 
Financial sector. 

M Ramaswamy 
CFO 

  

 
 
 



 

5 | P a g e  

PICK OF THE WEEK 
Oct 23, 2017 

SUNDARAM FINANCE LTD. 

Investment Rationale: 
Improvement in road infrastructure to drive higher sales of commercial vehicles 
The Modi government has placed high importance on upgrading the road infrastructure in India. Budget of 2017 has 
allocated Rs 64,900 cr for the highway sector. The government is looking to build 2000 km of coastal roads. Highway 
construction in 2016-17 touched all time high at 8,144 km, which is 33% more than last year. Similarly award of works also 
increased to the maximum at 16,031 km, which is 60% more than last year. Construction of roads on such a large scale 
would pep up demand for commercial vehicles. Once the new roads are constructed it would provide easier last mile 
connectivity and give a push to commercial vehicle as well as passenger car demand. 
 
Despite the lack of growth in commercial vehicle sales, disbursements in the CV segment grew by ~9% yoy in FY17 driven 
significantly by a growth of 25% in the LCV segment. The commercial vehicle sector had a disappointing year, with sales of 
Medium and Heavy Commercial Vehicles (M&HCV) remaining flat, versus a growth of 30% in the previous year, while sales 
of Light Commercial Vehicles (LCV) registered a modest growth of 7.4%. Logistics sector which primarily depends on cash 
transactions was severely hit during demonetization. Further implementation of BS-IV norms for vehicle in March and GST 
in July led to subdued demand. Demand for CVs is expected to recover in H2FY18 as economic growth revives post the two 
events of demonetisation and GST and as a good monsoon spurs demand from rural areas. Forthcoming general elections 
in early 2019 could also mean increased spend on infra from now till the elections. This would mean rising demand for CVs 
and increased opportunity for players like SFL.  
 
LCV and M&HCV sales trend 

 

  
 

(Source: HDFC sec) 
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Tractor sales registered a healthy growth of 19% in FY17 against a decline of 11.5% in the previous year, clearly reflecting 
the positive effects of a near normal monsoon in most parts of the Country.As per ICRA, the Indian tractor industry, which 
has recorded a steady performance in the current fiscal with a volume growth of 12.8% during April-August FY18, may end 
FY18 with a volume growth of 10-11%. As per CRISIL Sept 2017 tractor sales were 101228 vs 67361 last year same month.  
 
In Q2FY18, Car domestic sales were up 13% over Q2FY17, mainly on the back of new launches as well refreshes and 
facelifts of existing models.The overall commercial vehicle market grew 21%, of which LCVs contributed 21% of the 
growth, and M&HCVs accounted for 20% in Q2FY18, against in Q2FY17. 
 
Housing finance disbursements showing signs of turnaround 
Management of SFL had turned cautious in the housing finance business with rising incidence of NPA especially in the non-
housing business. Disbursement declined from a peak of Rs 2572 cr in FY13 to Rs 1743 cr in FY16. However SFL has been 
able to stabilize its rising NPA levels in home finance and looking to expand in this business. With the government 
providing incentives to the sector, disbursement grew by 5% in FY17 to Rs 1831 cr. The company plans to raise Rs 17bn in 
FY18E through a mix ofinstruments including debt market. 

 
Disbursements in housing finance starting to pick up 

 

 
 

(Source: Company, HDFC sec) 
 

Asset quality likely to improve  
Being conservative by nature, the asset quality of SFL did not deteriorate significantly as compared to other peers. As the 
company is mainly into new vehicle finance which was lesseraffected by demonetization, it was able to 
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reportimprovement in asset quality. Asset quality of the company in fact recovered in FY17 asGNPA/NNPA levels improved 
from 2.08%/0.92% at the end of FY16 to 1.54%/0.55% at the end of FY17. However, the company had utilized the 90-day 
dispensation given by the RBI (due to demonetisation), post the expiry of which GNPA/NNPA worsened by 46/38 bps 
respectively in Q1FY18. 
 
Asset quality improving 

 

 
 

(Source: Company, HDFC sec) 
 
Demerger of non-financial business to improve valuations 
Over the decades, SFL has invested in various non-financial services businesses, including several investments in 
automotive and manufacturing businesses, as a co-promoter along with TVS group companies, many of them leaders in 
their respective markets. It intends to demerge its non-financial services investments, which would result in ring-fencing 
the regulated financial services assets of the group. Consequent to the demerger, Sundaram Finance Holdings Limited 
(SFHL) would be the holding company for all non-financial services investments. 
 
The Scheme, inter alia, envisages the following: 
1. Amalgamation of Sundaram Insurance Broking Services Limited (SIBSL) and Infreight Logistics Solutions Limited 

(Infreight), wholly-owned subsidiaries, with SFL; 
2. De-merger of the shared services business of Sundaram BPO India Limited (Sundaram BPO), subsidiary, into SFL; and 
3. De-merger of the non-core business of SFL, viz. training services, identified shared services including shared services 

vested from Sundaram BPO, apart from the non-financial services investments mentioned above, together with related 
assets, into Sundaram Finance Holdings Limited (SFHL). 
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As per the proposal, all shareholders of SFL would receive one share of SFHL for every share held as on the record date. 
The appointed date for the scheme is 1st April, 2016. SFL would hold 26.47% stake in SFHL and the balance 73.53% will be 
issued to all shareholders. SFHL willbe listed on the stock exchange, thereby providing a platform for shareholders to 
participate in the growth prospects of the investee companies. The post arrangement equity capital of SFHL would be 
15.11 cr equity shares of Rs.5 each.The cumulative investment in these companies in book value terms has grown to ~Rs 
150 cr in 2016 from Rs.23 cr in 2006. 

 
Currently these investments are not valued adequately in the stock price of SFL. Post listing of SFHL shares, the combined 
valuation of the two companies (SFL and SFHL) could rise (despite assuming a holding company discount for SFHL). The 
new shares could get listed in Q4FY18. 
 

Company Name Cost of Investment % stake Share in Profit/Loss 

 
Rs Cr 

 
Rs Cr 

In Subsidiary Companies    
Sundaram Business Services Ltd. 15.0 100.0 1.2 
Sundaram BPO India Ltd. 11.3 100.0 -0.4 
Sundaram BNP Paribas Fund Services Ltd. 20.4 51.0 -2.4 
Sundaram Infotech Solutions Ltd. 16.4 100.0 -1.6 
Infreight Logistics Solutions Ltd. 0.0 100.0 0.0 
In Associate Companies    
Axles India Ltd. 10.2 38.8 5.2 
Turbo Energy Private Ltd. 1.9 32.0 44.4 
Transenergy Ltd. 1.9 42.3 0.2 
Sundaram Dynacast Private Ltd. 1.2 26.0 2.1 
Sundaram Hydraulics Ltd. 11.3 31.3 -0.8 
Flometallic India Private Ltd. 32.5 40.6 12.0 
Dunes Oman LLC (FZC) 26.9 43.7 28.3 
In Other Companies    
Sundaram Clayton Ltd. 14.3 11.24 

 Wheels India Ltd. 8.4 11.09 
 India Motor Parts & Accessories Ltd. 5.8 18.52 
 TVS Investments Ltd. 2.9 

  Lucas-TVS Ltd. 0.3 
  Delphi TVS Diesel Systems Ltd. 0.2 
  Brakes India Private Ltd. 0.2 
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Equifax Credit Information Services Private Ltd. 13.5 
  Experian Credit Information Company of India Private Ltd. 11.2 
  Techtran Polylenses Ltd. 0.7 
  Vishnu Forge Industries Ltd. 0.5 
  (Source: Company, HDFC sec) 

 

Strong performance of insurance business 
SFL had entered into general insurance business in joint venture with Royal & Sun Alliance in the year 2000. In 2015 it 
bought 26% stake from its UK partner taking the company’s holding to 75.9%. The business has seen strong growth since 
then growing at CAGR of 18% over FY15-FY17. In FY17 gross written premium grew by29.5% yoy to Rs 2205 cr, on the back 
of robust growth in motor, health and crop insurance. PAT increased by 59% from Rs 22 cr in FY16 to Rs 43 cr in FY17. 
Combined ratio stood at 111%, the best in industry. 
 
Insurance subsidiary showing strong growth 

 

 
 

(Source: Company, HDFC sec) 
 
Healthy return ratios and comfortable capital position 
We draw comfort in SFL given its healthy returns profile. Return on assets on a standalone basis have remained in the 
range of 2.7-3%. Weexpect Sundaram Finance Core RoE (adjusted for investment in subsidiaries and dividend 
fromsubsidiaries) to inch towards 19% levels by FY19E. Asset qualityrelated risks remain limited and an uptick in business 
will augur further expansion in returns profile.Capital position too remains healthy with overall CAR at 19.7% at the end of 
Q1FY18. 
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Concerns 
High geographic concentration 
SFL has a high concentration in Southern India as it derives ~65% of its business from that region. Any change in the socio-
political scenario or a natural calamity could impact its borrowers and worsen the asset quality. 
 
Competitive intensity in its vehicle finance 
Banks and micro-finance companies have also increased their focus in lending for vehicle finance. SFL is likely to face 
greater competitive intensity as it looks to expand its retail footprint and might impact its fee income. 
 
Deterioration in asset quality 
CVs account for more than 50% of SFL’s AUM utilization of which hinges on economic recovery. Delays in pickup in 
economic activity could result in higher NPAs going forward. Despite of CV disbursements growing at a slower pace its 
share of AUM has increased, indicating higher stress in the sector. 
 
Slow growth in housing finance subsidiary 
Due to increasing asset quality concerns in housing finance, the management is cautiously lending in this sector. 
Disbursements grew by 5% while AUM was up only 2% in FY17. The increasing share of non-housing loans is also a cause 
of concern and could result in higher slippages in the coming years. 
 
Q1FY18 Result Review 

Particulars Q1FY18 Q1FY17 YoY (%) Q4FY17 QoQ (%) 
Interest Income 610 558 9.3 609 0.1 
Interest Expenses 291 291 -0.1 283 2.6 
Net Interest Income 319 267 19.6 326 -2.1 
Non interest income 12 4 205.8 30 -60.2 
Total Income 331 271 22.3 356 -7.0 
Operating Expenses 137 124 10.7 134 2.7 
Pre Provisioning Profit 194 147 32.0 223 -12.9 
Prov & Cont 17 14 16.8 21 -17.6 
Profit Before Tax 177 133 33.7 202 -12.4 
Tax 60 42 41.2 63 -5.0 
PAT 117 90 30.1 139 -15.7 
EPS 10.6 8.1 30.1 12.5 -15.7 
      
GNPA 2.0% 2.2% -15 bps 1.5% 46 bps 
NNPA 0.9% 1.0% -7 bps 0.6% 38 bps 

(Source: Company, HDFC sec) 
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SFL reported a 19.6% yoy growth in standalone net interest income driven by 9.3% increase in interest income on back of 
higher disbursements and flattish interest expenses due to decline in cost of funds and higher securitization. PAT was up 
30% yoy to Rs 117 cr. Disbursements in Q1FY18 increased 6.3% yoy to Rs 3420 cr while AUM was up 14.6% yoy toRs 21320 
cr. Asset quality deteriorated sequentially with GNPA/NNPA reporting 46/38 bps qoq expansion due to seasonality as well 
as the expiry of RBI dispensation due to demonetisation. Compared to previous year GNPA/NNPA improved by 15/7 bps. 
Capital adequacy stood at a healthy 19.7%. 
 
Sundaram BNP Paribas Home Finance reported PAT of Rs 42 cr as compared to Rs 43 cr in Q1FY17. Disbursement 
remained flattish at Rs 473 cr while AUM increased 1.8% to Rs 7715 cr. GNPA/NNPA increased sequentially from 2.9%/1% 
to 3.7%/1.8%. The insurance business witnessed a growth of 22% in Gross Written Premium to Rs 666 cr. It reported a PAT 
of Rs 12 cr as compared to a loss of Rs 1.5 cr in Q1FY17. Average AUM in the mutual fund business jumped 31.7% yoy to Rs 
34033 cr. PAT almost doubled to Rs 11 cr from Rs 6 cr in Q1FY17. 
 

Disbursement & AUM growth        Funding Mix 
 

  
 

(Source: Company, HDFC sec) 
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Disbursement breakup         AUM Breakup 
 

  
 

(Source: Company, HDFC sec) 
 

View and Valuation 
Sundaram Finance has seen slow growth in top and bottom line over the past three years due to its conscious strategy of 
conservatism in bad times. This has paid off as the NPA levels are much under control unlike a lot of its peers. The 
management has built a portfolio of assets over the past few years in the entire financial space whose values may keep 
rising as India’s economy becomes more formalized and savings are routed to formal financial avenues like Mutual funds, 
Insurance etc. It has also built a portfolio of holdings in auto and auto ancillary space (being part of the Sundaram group).  
 
These holdings are now being hived off into a separate subsidiary to enable value unlocking as currently their value is not 
adequately reflected in the stock price of SFL. This hived off subsidiary may going forward keep investing in non-financial 
space and unlock values at intervals. Its core business of CV, car and tractor financing is now seeing build-up of 
momentum (though competition is also heating up). We now expect the company to start growing again in terms of top 
and bottomline. Its RoA at 2.7% is very attractive reflecting its conservative approach, though due to lower leverage its 
RoE at 14% may not be equally attractive. The management of SFL ranks high on various parameters and hence the stock 
deserves premium valuations. We have valued the stock on SoTP basis. Optically the stock may seem expensive valued 
purely on P/BV basis, but unlike its peers, it has a lot of investments in financial and other spaces, whose value needs to be 
adequately discounted.  
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We have valued the company on SOTP basis feel investors could buy the stock at the CMP and add on dips to Rs. 1505-
1525 band (equivalent to 3.75xFY19E ABV) for sequential targets based on SOTP value discussed below of Rs 1860 and Rs 
2096 in 3-4 quarters.These targets work out to 4.60xFY19E ABV and 5.2xFY19E ABV. 
 
SoTP Valuation 
Particulars Valuation Basis Value/Share 
Sundaram Finance 3.0/3.5x FY19E ABV 1213/1415 
Sundaram BNP Paribas Home Finance 3.0x FY19E ABV 178 
Sundaram AMC 4%/5% FY19E AUM 135/169 
Royal Insurance Buyout price from Royal in Jul 2015 118 
Other Investments* 40% holding company discount  216 
  1860/2096 
*Market value taken as Rs 4000 cr on a conservative basis considering lack of complete data on P/L and B/S of these investee companies 

 
Peer Comparison (consolidated numbers) 

Company 
CMP* 

Rs 
Mcap 
Rs Cr 

Total Income 
Rs Cr 

PAT 
Rs Cr 

EPS 
Rs 

BVPS 
Rs 

RoE 
% 

RoA 
% 

P/E 
x 

P/B 
x 

Sundaram Finance 1656 18401 5625 683 60.7 433.5 15.0 2.5 27.3 3.8 
Shriram Trans. Finance 1106 25083 10903 1266 55.0 499.4 11.8 1.8 20.1 2.2 
Cholaman. Inv.& Finance 1131 17675 4694 719 45.3 276.7 18.0 2.5 25.0 4.1 
M & M Financial Serv. 426 24229 7189 512 9.0 123.2 7.9 1.0 47.3 3.5 
*Prices as on Oct 18, 2017 
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Financial Statements - Standalone 
 

Income Statement           Ratio Analysis 
Particulars FY15 FY16 FY17 FY18E FY19E  Particulars FY15 FY16 FY17E FY18E FY19E 

Interest Income 2254 2312 2357 2570 2881  Return Ratios           
Interest Expenses 1168 1218 1165 1263 1400  Calc. Yield on advances 17.0% 16.3% 15.5% 15.2% 15.0% 
Net Interest Income 1086 1095 1192 1307 1481  Calc. Cost of borrowings 9.6% 9.7% 8.8% 8.6% 8.4% 
Non-interest income 114 163 101 135 173  NIM 8.2% 7.7% 7.9% 7.7% 7.7% 
Operating Income 1201 1257 1294 1442 1653  RoAE 16.9% 15.2% 14.0% 14.1% 14.9% 
Operating Expenses 488 493 512 561 621  RoAA 2.8% 2.8% 2.7% 2.7% 2.9% 
PPP 712 764 782 881 1033  Asset Quality Ratios           
Prov & Cont 61 81 61 76 86  GNPA 1.5% 2.1% 1.5% 1.6% 1.7% 
Profit Before Tax 651 683 720 805 946  NNPA 0.5% 0.9% 0.6% 0.6% 0.7% 
Tax 197 206 225 250 293  Growth Ratios           
PAT 454 477 495 556 653  Advances 10.4% 3.3% 10.6% 12.0% 15.0% 
       Borrowings 6.4% 0.4% 10.2% 11.7% 15.1% 
Balance Sheet       NII 3.3% 0.8% 8.9% 9.6% 13.3% 
Particulars FY15 FY16 FY17 FY18E FY19E  PPP 2.2% 7.3% 2.3% 12.7% 17.2% 
Share Capital 111 111 111 111 111  PAT 2.6% 5.1% 3.8% 12.2% 17.5% 
Reserves & Surplus 2867 3202 3635 4030 4516  Valuation Ratios           
Shareholder funds 2978 3313 3746 4141 4627  EPS 40.9 43.0 44.6 50.0 58.8 
Borrowings 12535 12587 13870 15494 17836  P/E 40.7 38.7 37.3 33.3 28.3 
Other Liab & Prov. 1248 1493 1552 1707 1900  Adj. BVPS 261.7 286.7 329.5 362.8 404.3 
SOURCES OF FUNDS 16761 17393 19167 21343 24363  P/ABV 6.2 5.6 4.9 4.5 4.0 
Cash & Bank Balance 311 278 277 282 287  Dividend per share 10.5 11.0 11.5 12.0 12.5 
Investment 1521 1836 1883 2054 2301  Dividend Yield (%) 0.6 0.7 0.7 0.7 0.8 
Advances 677 553 747 804 863  Other Ratios (%)           
Fixed Assets 13952 14417 15950 17864 20543  Cost-Income 40.7 39.2 39.6 38.9 37.5 
Other Assets 300 308 311 339 370  Advances-Borrowings 111.3 114.5 115.0 115.3 115.2 
TOTAL ASSETS 16761 17393 19167 21343 24363        
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