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October 13, 2020                    SECRETARIAL DEPARTMENT 
HO/SEC/107 /2020-21 
   

The Manager 
Listing Department 
National Stock Exchange of India Limited 
Exchange Plaza,C-1, Block G 
Bandra-Kurla Complex 
Bandra (E), Mumbai - 400051 

The General Manager 
BSE Limited 
Corporate Relationship Dept 
Phiroze Jeejeebhoy Towers 
Dalal Street 
Mumbai - 400001 
 

Script Code: KTKBANK Stock Code: 532652 
 
Dear Sir, 
                                
Reg.: Unaudited standalone & consolidated financial results for the quarter & half 

year ended 30.09.2020. 
 
Please find enclosed copy of the unaudited standalone & consolidated financial results 

for the quarter and half year ended 30.09.2020 approved by the Board of Directors at the 

meeting held today i.e. on 13.10.2020.  Also, find enclosed the copy of the limited review 

report of the Statutory Auditors. 

 
Thank You, 
 
Yours faithfully, 
 
 
Prasanna Patil 
COMPANY SECRETARY 
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rm·/,\<; on For/As ou I Ycdr ended ; ,111,t1it>r t mkcf h,,lf vear elided 
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P<ll°t l( ll l,11"!, I 
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I I N,'l NP,\ 1194 ("-) I f1',t1.o5 l8ti'\ 11 1 I ()4 f"I' 1 H;,,~.11 ITi'i tll 

I ''. of C.rni,s i\Jl' A \ .97 l.h I 1.7~ ",.<:/ 1.7,'I ·I:;,:, 
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STANDALONE SU1\1M.J\JtY BALANCE SHEET AS ON SEPTEMBI:R 30, 2020 

C PlTAl AND l.lABlflTfES 

Capital 

Reserves clnd Surplus 

I Deposits 
1 Borrowings 

! Other Liabilities and Provisions 

TOTAL 

I ' ~ - l::, 
Cish and balances with Reserve Bank of 
India 

Balances with Banks and Money at Call & 
Short Notice 

Investments 
Advances 

Fixed Assets 

Other Assets 

TOTAL 

I 
I r 

As oo 

30.(19.2020 

310.88 I 

6164.75 

72928.99 

2224.66 

1760.36 1 

83389.64 

2833.69 

303.39 

19955.84 

54098.93 

842.51 
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83389.64 

(Rs in nore) 

:, ult 

:m.oq 2011> 

782 :;2 

5664.75 

70189.65 
2448.08 ' 
1581 09 I 

80166.19 

3470.21 

382.73 

17934.ss l 
53468.42 I 

772.72 

4137.56 

80166.19 
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No, : 
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P,irtu:ular!> 

Sc~mcmt f;cv,,nuc 

(a) Treasury Operations 
(b) Corporate Banking 

(c) Retail BankinQ 
(d) Other 8<!~!51!,o Operations 
(e) Unallocated 
Income From Operations 

Segment Results (after 
Provisions before Tax) 

(a) Treasury Operations 
(b) Corporate B~nkl!1!l 
(c) Retal!._Bankin~ 
(d) Other B_anking O~era(ions 

(e) Unallocated (including 
Provisions & Continqe_nci~ 
Total ProfiU(Loss) before tax 

Segment Assets 
(a) Treasury Operations 
(b) Corporate Banking 
(c) Retail Banking 

(d) Other Banking Operations 
M Unallocated 
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Segment Liabilities 

(a) Treasurv Operations 
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(e) Unallocated 
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180.38 , 
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-340.84 
11s.Jo l 

23563.45 
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83389.64 1 
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)086 V 1 
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703.96 I 

666.19 
118.81 

2134.63 
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1832.05 

76771.46 
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16? 33 
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1902.41 
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1909.25 

80166.19 

20547 4 1 

26eas 91 I 
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1841 12 
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299.9fJ 

22274.64 
28970.68 
24972.29 
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-1178 50 
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20953 25 
31237 24 
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ot t, ri \111 1i J>.lll 01· tit<> un 1di1(•1 StJl'fl 1lom• ii.1i.t 1t I l r ~I'll o l 
'11•pktnlJl'1 II, 202tJ 

1. The above Standalone interim financia l results for the half yec1r ended S..1ptembcr 30, 

2020 have ll<'('n reviewed l.1y lhe Audit Committee of the Board at tlw meeting h<.,lcl on 

October 12, 2020 and approved by the Bonrd of Directors at the nweling held on 

O<-tolwr 13, 2020. The same has been subjected lo limited rcvie\\' by the Statutory 

Central Auditors of the Bank in line with the guidelines issued by the Reserve 13ank of 

Indi,1 and M, pe1 LJ,e SEBI (LODR) Rc>gul,1Lions, 2015. 

2. In the JJreparalion of these financial results, Uw B,mk has followed lh(• s,rnw 

accounting policic>s and generally accepted practices adopted in the preparation of 

audited financial statemcmls for the year ended March 31, 2020. 

~- The above Standalone interim financial results have been arrived at after considering 

the p rovision for loan loss~s and depreciation on inveslmenlc;, provision for arrears of 

salary pending negotiation & wt1ge settlement, provision for emplo}ees' retirement 

l~nefits like pension, gratuity, leave encashment and unused SICk leave ,1s pPr 

actuarial valuations, provision for exposure to entities with unhE>dgt><.i forc•1gn 

currency exposute, Income Tax and other contingencies on es timated and 

proportionate basis and arc subject lo adjustments at the year end. 

-L The outbrerlk of COVTD-19 pandemic conlinues to spre,ld arross !Ix• globe and J11d ic1 

n..'~u1ling in s1g11ifiLant vol<llility in the glob,,! and lnd1tH1 c>conomy m,ukr.t. l'he exl<'nl 

lo wlutl1 Ltw CO\t !D-19 p,rndl'mi( h'ill im1),ll'I tlw B,111k's nJsull will dl'P'-'l\d t'n fuhm 

de>\ ell1p11wnl \\ hid, ,n<' h1ghl) unt t rt,1m 1111 ludrnp, .imong otl1l'r thrngs any 110\\' 

it1f()l'll1c)l1on {(\lh i'rtling th•' S~\ t•rit\ of tlw (.()\'Jf)-19 p,111dt"ll1ll c1nd ,h t10f\ l.i urnt,ll, 

it<- ~prend or m1ligc1t<> irnpclt t including c;ttmulus ,rnd regulatory p,H.l ,1ges. 

~~-' . ~' 

llh \ \'I( 
v., 

" h .. -, 
1-X -~· 



Bank, in acrnrdancc' with the Board approved policy had offer<'d moratorium on 

rc.>pc1yment of lo,rn inslc1II ncnts ,H,d/01 deferment of interest due b0twct'll Mc1nh 1, 

2020 to August 31, 2020 including relaxation in cert,,in paramcler!:>, to ctll e:>ligible 

botT0\\ers, withoul cons1derinr, the s,lmc as restructuring. 

In accordance w1lh RBI gu ide li nes, the Bank is required to make provbion @10% of 

outst,rncting ildvances in respect of such borrowe r <1ccounls where ,issct cl,,ssific;ition 

benefit has been taken as per RH! guidelines. 

Accordingly, durmg lhe previous year ending March 3 1~1 2020 the Bank httd 

provided Rs 24.08 crore on such loans and Rs 73.91 crorc for quarter ended 301" June 

2020. Th<' aggregate provision held for COVIl )-19 of Rs 97.99 ll'ore has lx>C'n 

cont1nucd for the period ending 301h September 2020. 

The Honourc1ble Supreme Court in PIL by Gajend ra Sharma Vs Umon of lndia & Anr 

vide its interim order dated 3/9/2020 has dire tect Banks that the ,1Ccotmts which 

,.,·ere not declared :t--.PA lill Jl.08.2020 shall not be Jecldfcd NPA bll further orders, 

pending disposal of the case by Supreme Court. Pursuant to the ordc1, the 'Bank h11s 

not d,1ssified any borrowc1l account whirh has not been declared as NPA as at 

31.08.2020 as per llw RBI Prudential norms on Income Recognition, Assd 

classifica tion, provis1011ing and other related matters c1s Non Performing ;\sst1t 

(.\IPA) after :iJ .8.2020. 

5. As pt>1 th,• amendl'd c.;tcli<,n 115B1\,\ of tht' lnconH? Tax .\ct 1%1 d< nwsti~ 

l'IJll!ing 1n1111 \pril l , 2019 subj\~d !11 u•rl,1111 (OlHl1t1on-,. Tlh' B,rnk hit" <11ntirnl<'d to 

prm,id,• tor currc•nt t,1>,.es ,1nd dc.,l .'1red ht\CS ,1~ 1w1 c:--.1st1ng p10ds1c-ns ,rnd i.; in tlw 



7. KBL St~rviccs Ltd, a wholly ownPd non financ ial subsidiary of the Hank was 

incorporated on Junl? 21, 2020 and lh<' ( f'rtif,catc of commencement of busiiwss was 

fi led on August 26, 2020. The subsidinry Company is yet lo lw commence its 

commercic1l operat10ns. Th0 ronsolidaled financial results incorporating the 

reviewed financial of the wholly ov..-ned non fincl1Kidl subsidiary for the quarl(>r 

ended September 30, 2020 have been furnished separc1lely. 

8. In of RBI nrcular OHR No BP.BC 1/21.06.201/2015-16 

clatNi July l 2015, PillM III disclosurL'S undf•r Basel Ill Capital Regulations have' 

bt.,en made ,Wdilabk on our web sile al the following link: 

b.!!p://kamatakaBank.info.com /ktk/ Bi!~eJ.Dis£1Qsu1~~s.jsp~. Thest> disdosu res have 

not b<'rn subjcclcd lo limited revi0, .. , by lhe Statutory Central Auditors. 

9. Disclosure about invcsto: com.plaints for U1e half year ended September 30, 2020: 

Complaints al the Begmning of the period 1'-;il; Received during tlw period 

8; Disposed off during lhc period 8; Unresolved as on September 30, 2020 >Jil. 

10. Corresponding µreviou'> period figurf''- h,we been rep,rouped / rearranged wherewr 

ncc<.•ssary to make them com paro blc with I ht•, 11, rc'nt period fi8 tJrt>s. 

Mahabaleshwara MS 4
1"). ' ,.. 

Managing Director & C.LO 

for Manohar Chowdhry & Associates 
( 'hilrteH•d Ac, ountanls 
lirm Regn ' · 

I'.11tne1 
!\f. No. 2035():? 

PJM1• \i,inga luru 

I) 1 1" 11 1 OdnhPr :ri:1) 

for Badari, Madhusudhan & Srinivasdn 
Chart('red Accountants SU;· 
Vi Regn. No 05189. 

'.,~~ 
(S shnaprasad) 



~IANllAl 1 1,,.f l' I v 11.:\\1 n llNANt 'r \l HI· , 11 1 s H 11, 1 f\'i , .. N QlJ. \tU r 1vu t I l{ I :\I>! f) ,, 
I' 11 \-Hll r~ JO 0 { I 

I 1 ' \, 

i Quarter Quarler Quarlcr Half ye.tr H,1lf )'l'il l l Y1>ar 
i f't1rL11 ·ufars end<>d ended ended eml<>d I Pnded I PndcJ 
I 30.09.2020 I 30.06.2020 '.'0.09.2019 30.09.2020 I 30.09.2019 11.03.2020 

I (R<?Vll'W<:J) (R,•v11•w0J) me, 11:wcJ) (Aml ited) (R1:vi1•weJ) I (Revi1iwPd) 

I Tolol inn'>mr from operation., (1wl) !9.H.52 1 21:H.6\ 1902.4 J ·W68.J5 I V196.74 77 \6 111 
I 
I 

j l'-wl Profil / (Loss) from ordin.:iry 
.itliv;lie '> aflrr l,tv 119..l.-1 . 196.38 '!05.91 313.82 281.:n 

Nl•L Prnf1l / (Ln~s) for Lhc pc•n od i:lflrr I I 
tax (after l·.xlr,10rdinary 1tpms) I [9.441 196.'\8 lll.5.91 3 15.82 28133 ·Hl.78 j 
Equil y Sh,1re C 1p1tal 310.88 3l0.83 282.62 '.H0.88 282.62 3lll.88 

Re~crw:-. (1•x< lud1np, RevalltdLHlll I 
Re5ervv) ,1~ ~hown rn Llw BJfonce Sh('l!l ; 

of prpvnm~ y('ar l :- l 89.'l <I j 
Earnrngs Per Share (b1•fore extraord inary 

I 

l items) (ofR"> 10/ · each) 

Bns11: 3.s4· I 6.32' 3.11• l).05• 13.89 

Diluted· 3.84 6.32. 3.41 • 9.os· D_:{9 

E.irnmgs P1'r Share (Afl('r rxtraordinilr) 
items) (or Re. I0/· 1•.i<.h) 

Ba<;ic; 3.84" 6.32· 3.41• 10.16' 9.os· 13.84 

Diiult>d 3 s-1· I 6.32 3.41• . 10.16" 9.05· 13.811 

"l\:ot rltum,1l1;,.ed 

Nolt>: 1 lw <1 ho,P is an 1•xt1..r1 l of tlw de1.1ikd form,,t of h,1lf ye.ir t>ntl<.'d rcsulLc. for Seplunl::-er 30, 2020 fupJ "'ilh Lh · 
SIOl k Ex1 h,mi~<' under Re~ul,,tion 33 of lhc SE:.Bl (Lislmf~ ..ind Ollil•r DJS< losurP Re4um•m1 nl<,) Regulation-. .2015 . ..,.h1 
full formi.ll ,,r tlw n•sults for ~plt•mb0r 30, 2020 is av.11l.iblc> on thc> Stock Fxchang,! ,-vdmt0s BSF 
hllp: / / w ww.b~l'indiu.com, I\Sr· http / / w" w.n-;1•md1<.1.t!'tlll, Bank wcl ~tll' 

hllps:/ /. \,:w:'.Y.-k,1rnL1take113,111k.c om1_ m,~x .J"P 

h1r t111d <in bPh.ill oJ BoMd of Dm:xhirs 

D,1tr·: l.'W Odolw1 2020 \J,\N.\f;INC DlRI CIOR ,\'.: cr.o 
-~ 
~ 

◊--~ ' 



M nohar Chowdhry & /\s!;o(;1at s 
Cnc11tc1ccl Accrnmtonb 
IQ;_ Mi'.:,I\S1\ 8cp1 Mrnn Road 
M ,fl!)<!llllll 575 C04 

Tel Ofl24 · 221 0883 

F.m:ill· wur,11,ninli 1•1G1 " 1 :,o 11 

B, d~rr. M dht1$udh:1n & $1h,:v. s. n 
1~1, , h.;, rd Accoun:ant 
1-:.1 nth·1 C•>u1l. Lilllr cih R , cl 
e :1,1:1111111 Y,no.n 
r e1 Ol'lu-222777 t4. ,. 1 i42536 
Em;1il I rn· r-i._g;,l!ll,' , n,·,: 

Independent Auditor"s limited Rev1ev.r RE;J_nort on the un:i11dite1t. Standalone financial result& fo1 
the qu.u1crfh,tlt yt:.u _L rnlc.i !O~Sc ,1e;rniJL, 2020 p111 •• 11a1n to ,u,ulr :111,,111 •. t, f Hcnut,Hio11 ~:'l "' 1h 

SEBI (I isli11H.Q!.ill!Jllf1on. I 111! Di.,clor.111 1• ~. UitC'fll"rlls) RC!1lllflt11)J1S 20m 

To 111P. Board of Directors of The t<arnJtaka Bank Limited 

1. We have reviewed the accompanying statement of unaudited ~tandalone financial results of The 
Karnataka Bank Limited ('"the Bank'") for the quarter/half year ended 301

r- September 2020 ("the 
Statement"), being prepared and submitted by the Bank pur::;uant to the requ1rcmenls of Regulation 33 of 
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended except for 
the disclosures relating to "Pillar ::, under Basel Ill Capital Regulations, Leverage Ratio and L1quid1ty 
Coverage Ratio" as have been disclosed on the Bank's website and in respect of which a link has been 
provided in the Statement, which have not been reviewed by us. This Statement 1s the responsibility of 
the Bank's Management and has been approved by the Board of Directors. Our respons bility is to issue 
a report on these financial statements based on our review 

2. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 Review of Interim Fi1 ,ancial Information Performed by the Independent Auditor of tile Entity' 
issued by the Institute of Chartered Accountants of India. This standard requires that we plan and 
perform the review to obtain moderate assurance as to wr,et11er the financial staternents are free of 
material misstatement. A review is limited primanly to inquiries of Bank personnel and analytical 
procedures applied to financial data and t"lus provides less assurance than An audit We have not 
performed an audit and accordingly we do not express an audit opinion 

3. In the conduct of our Review we have relied on me review repo1is in respect of non petforr11ng assets 
received from the Concurrent Auditors' of 118 branches These review reports cover 60.68 percent of the 
advances portfolio of the Bank Apart from the:r,c review reports, in the conduct of our review we have 
also relied upon various ,eturns received from the b1anclles of Iha Bank. 

4 Basutl on our review contluctcd as above, no\tung has come to ow attention mat cc1uses us to believe 
that t11e ~ccompAnying st;itemPnt of 11nnudited f1nanciAI H~sults p1er;ired ,n ar.c:onl;:inr.i~ wit'1 the 
,lJ'r>licnbln ncr.ounl1119 standard'.; ~nd other recou1u.c1:d accounting practices ::in<J policies has not 
oisrlosed the 111forma11on required to be d,scloscd in terms oi Regulallon 33 o: the SEBI (L1stin11 
Ohligat,ons and Oiscloswc Req111rcments) Regul;-ilions 2015 including the manr'E, in :,!1ich ,I is to t>( 

disclosed nr tllat II contains a,iy lllaterial 1111sslc1tPme11t or l11at 11 llas not been prep<' fd •n 2.-:cordcnce 
\\1Jh the relevant pruden11al nor;r,s ;ssuec by the Reserve Bani: of India 1n respect cf ncorne re:ccg11 il10n 

<1ssc1 c.:la!:isifica:,t,n 1m·v1sioriinu ~ml otrer ;~!atcfi in~:ters 



5 We 1tr..;1; yom attention to Nmo No 4 of tne accomp,1,1y111(.l :,talurnerit of 1111aud,:, .d 1:11 ·nt .sl H· .. 11!1s 

•,,h1ch descnbes the uni;erl"tnlie~. du" to 'Jl•tiJrc~ k of novel c0.1onavirns (COVIi) 19'1 anrl tile re!evant RBI 
gu, cl;n s n<I S1:f11c1nr? r-,0urt •nt..,n, ,,d r 0,1 n;, rk nfl lf a•1;our,,.; > I 1 ,, ,,f Ifie , 

unr. rt· 1nhP.c- the i111pa1:t on th,J B.rnk c; !'nancinl :-:.fc1l"1nc1,.~ i., dt.11ArcJcnt 011 futL 10 '1ev :or m n1s 

6 Our conclusio11 1s not modified m respect ot ttiesl~ m:ittl'•rs 

Fo. Manohar Chowdhry Re Associates 
Ch rtcred Accountants 
Fitm Reg. No. 001<J97S 

~~ 
(Murali Mohan Bhat) 
Partner 
M. No. 203592 
UOIN: ,0. 0 Q.03~9..l.AA. l\~DE S'040 

Place rviangaluru 
Date: 13111 October 2020 

r-or Badari, Madhusudan & Srin1v sa11 
Charte1ed Accountants 
Firm f~eg. No. 006389D 

;
,;,l~ 'l\~ 

(S.K shnapras:d; / ,_ 
Part er 
M. No. 020159 , 

UDIN: .2,oOJ.DI SC\ AA 6 
Place: Bangalore 
Date: 1 ih October 2020 
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5 ' Operating expenses (i+i1) 

i) Einployr1•s Cost 

ii) Other operating Expenses 
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(Revle\'vcd) I (Reviewed) I (Rcvit>wcrl) 
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129-1.01 i 

271.35 I 

29.99 

129.81 

1933.52 I 
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1028.8-1 i 
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204.62 
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500.14 
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30.28 
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No 

Res('rV1'!~ <1xduding 
i ll rr.vc1luation rrsrrws 
17 Antllylical Ratjos 

Pc•rn'!nlagc o( sh.ires h(.>]d by 
i) Cov<~nuncnl of lndiu 

ii) , Capildl J\d1•qt1,ll}' Riltio (~,) 
-Basel 111 ( % ) 
l:urnings per sl\i.lr<' (EPS) 

iii) : (J~~) b1•forc• Exlr,1ordinary 
items (nel of'l ax expense) 

! • Not J\iurnali?.cd 

- Bw;ic m~s 

Diluted FPS 
hmung~ p('r sh.ire (EPS) 
(Rs) after rxt:raordinary 
items (net of Tax cxpcnc;r) 
*NC>l Annualiz0<l 

I 
· B1lsic EPS 

- Diluted EPS 

1v) NPA R<1Uos as un Jalc 

Cn,ss NPA 

Net NPA 

~~ of Cross NP.A 

(I~ of ~el NP/\ 
Return on Ass\>lS 
• APnualiscd 

for/As 011 f for/As on , 
iu,u1er endrd h,1lf vcar rnde<l I Yrar l.'ndt.>d 

30.09.2020 l 30.06.2020 l 30.09.2019 I 30.09.2020 . ( , 11 l I 31.o3.2020 

: {Revic:wcd) I (Reviewed) j (Kt:d 1· • ..,t!) I (Reviewed) j (Reviewed) I 
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I 

l 1°4.60 I 
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3.97 l 
2.21 ! 
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13.07 
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6.32· 

6.32" 
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. - 1- --

:us! 
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0 
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'\.48 
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( ON50J 1DA11-1) SUMMARY BA! \N( t 5HbU At.; ON Srl'TL f R 0. 0 

• • I .& I ,\ND I.I. UH l IIl::S 

Capital 
Reserves and Surplus 

Deposits 

Borrowings 

Other Liabilities and Provisions 

f01AI 

ASSbTS 
Cash and balances with Reserve Bank of India 

Balances with Banks and Money at Call & Short Nohce 
Investments 

Advances 

Fixed Assets 

Other Assets 
TOTAL 

(Rs in uor•) 

As on 

30.09.2020 

i I 0. r ,, 

6164.66 

72928.58 

2224.66 

"1760.36 

2833.69 

303.39 I 

19955.34 
I 

54098.93 ! 
842.51 I 

5355.28 '. 
83389.14 I 

5664.75 

70189.65 

2448.08 l 
1581.09 

80166.19 

3470.21 

382.73 
17934.55 

53468.42 

772.72 

4137.56 
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Not lom1io;~ p Ill of llH' lJ 1,mdit<.'d { 01holid 1tcd in,md.tl rt",nlt for th, pen.Jd 
ended S••pl('mber ·~o, 202h 

I. The above Consolidated financial rcsulls for th<' half year ended SeptemhE>t 30, 20?0 

have been reviewed by the Audil Committee of the Boclrd at lhc meeting held on 

October 12, 2020 and approved by lhe Bo,1rd of Directors at the meeting held on 

October 13, 2020. The s«m<.' h<ls been subjected to limited review by the Slc1lutor~' 

CenlTa l Auditors of the Bank in line v,,ith the guidelines issued by the Reserve Bank of 

India and as pPr the SEBI (LODR) Regulations, 20'15. 

2. The Consolidated Financial results of the Group comprise the finam ial results of !'ht> 

Karn,llaka Bank Ltd and its wholly owned sub~idiary KBL Sc•rvices J .td. 

KBL Services Limited is;,. wholly owned non financial subs1d1,11) ot Kamal lkil Uank 

Ltd with Paid up equity share capital of Rs.50.00 lakhs with 5,00,000 equity sh,ire~ of 

Rs.10 each fuJly paid up. The reporting quarter ended Septc>mber 30, 2020 1s the first 

quarter of Ute subsidiary as the Company commenced its business wilh effect from 

26-8-2020. However, the company is yet to be operationalized and there were no 

transactions other than receipt of subscription money, accounting of preliminary ,ind 

other expenses and investment of surplus amount in U,e term deposits. Being the first 

yeM after incorporation of the Company, previous year / period figures is not 

apphcablP. 

3. In the preparation of these financial results, the> Bank has follow<?d the same 

accoun ting policies ,md generally <h.repled practices adopted in the preparation of 

audited f inanciol statements for the \'ear ended March ·:i, 1, 2020. 

4. The above Consolidatl>d inlNim fmanci,11 r<'sults hcl\'!' been am,·,:,(1 ,ll ,1Jtc r 

considering the provision for loan lo•scs and df)pr(1ci,1lion c11, iml'S lnh~nts, provision 

to r cH-rc•.irs of '>cll,\I}' iw nd111g 11t'goh<1l1on & w ,lP,t' s~ttleml~nt p1\1\'1s1on tor , mplo) ('( ' '> 

retir<?nH'n l lwnC'fits IikC' pt'nsion, c ra l111tv, Jc,,1v0 L'nc 1shmc•nl i\nd tmu,ed '> l<"k 1Pi1\ c ,1~ 

pc•r ,1l tuaricll ,·,1luc1l1on:,, provision lot r , poc; t11 <1 lo t•11t1lit.>c; \\ 1th un h~dged fo ll ig11 

\ un <'nn C'\ pO<:.t11-c1, ln,,rn H· T,n, .H1d ('thf' r ron lingt' nCi C's en t c;hm,tl f , id 

l' l l,P<'ili<,nc1lt' h,1 'iiS ond ,pr• :i uhjt't t 1L1 adjuc;lmt' lll'- ,1l tlw, ear end . 

r; ' II t. I ~ I I I 

ll u t ng m ',i~n .f1\·c11\l \ ,,lrilllit Ill 111 l ~'.I• L• ,, ,nd h ,d ,, llll lll' ,1, l'lclll l I ll l ' 



to which the COVID-19 pdndemic \-Viii impact llw B,mk's rc~sull will d e pe nd on future 

dcvclopmcu l which are lughly uncerlt1in including among other things any new 

information concerning the sf'verity of the COV ID-19 pandemic and net ion to rnnti'lin 

its spread or mitigate irnpc1cl inc luding stimulus ,rnd regulatory packar,es. 

In accordance with the 'COVID-19 Regulatory packages' announced by tlw RBI on 

March 27, 2020, April ·17,2020 and May 23, 2020, with regard lo providine relief to 

the borro\vers in terms of sl,rndstill clc1 use for ,1sset class ification on ,1ccounl of 

COV ID-19 pandemic ,vhose accounts were standard as on February 29, 2020, the 

Bank, in accordance with the Board approved policy had offered moratorium or, 

repayment of loan inst.illmenls and/or deferment of inl'cr0s! due bc>tween r,..,1arch 1, 

2020 to August 3·1, 2020 including relaxation in certain parameters, to all eligibh~ 

borrowers, without considering lhe same as r~strncturing. 

In accordance with RBI guictelincs, the Bank is required to make prov ision @'10% of 

outstanding advances in respect of such borrower accounts where asset classification 

bt~ncfit has been taken rlS per RBI 3uideli11es. 

Accordingly, during the previous year e11ding March 3·1~1 2020 the Bank hact 

provided Rs 24.08 crore on s uch loans and Rs 73.9'1 <Ton• for quarter ended 30th June 

2020. The aggregate provision held for COVID-19 of Rs 97.99 crore has been 

conhnued for the penod e ndrng 30:., Septembe r 2020. 

Tlw Honourable Suprem e Court in PIL by Cajencirn Sharm,1 V-; l"n ion of Ind in & J\nr 

, ick its inl('rim ordt>r d ,ikd '3/9/:020 l1<1s dill:( ll'd l1<1 n.1'.s that the ,hC()Ullb v, Iii( 11 

\'-·t•re not' dc•tl,-11t•d NP..\ till i\1.08.2020 ~h<1II not lie d<:"dc1red '\JP.\ lill further on.h.' t:,, 

pending ttw d1spt1':-,il ol the I ast' Ii) ~upr<'lllC l.ou1 t. l1m su,1 11t to tlw mdi:1, llw B,1 111 

h c1c fll)I <.lc1 s<, if11:d .tm t,01, 1'1,<1 l de<ount 1,hil h has nol be<'n d cd,1;,:d .-is ?\P.'.\ ,is c1t 



6. A!> 1wr thC' amended Section 115BAA of the Income Tc1x Act 1961, dome-stir 

companies, h,wc a non reversibl..: option to pay corporc1te lc1x at reduced rah", 

effecting from April ·1, 2019 subjc>ct to certain conditions. TbC' Uank has continued to 

provide for current taxes and deferred taxes as per existing provisions and is in the 

process of evaluating this option for the currcnl financ ial year. 

7. Provision coverage ralio as at September 30, 2020 stood at 75.44% (59.19% as al 

Seplember 30, 20'19). 

8. In terms of RlH circular OUR No BP.BC l / 21.06.201 /20 I 5- l6 

dated July 1, 2015, Pillar III disclosures under Basel 1ll Capital Regulations havP 

been made avai lable> on our web site al the following link: 

!l.l!.p:/ /. k.-1111,tl.tl- ,1 B,111k.111 l~l.~1_u/ I..! I /~_a_!i~Ipis~l~>sur_es,.N2/{. These disclosurc>s have 

not been subjected to lim.i~ed review by the Statutory Cen\J"al Auditors. 

9. 1)jsclosure about inve!>tor complaints for lhe half year ended September 30, 2020: 

Complaints al the Beginning of the period Nil; Received d uring the period 

8; Disposed off during tlr period 8; Unresolved as on September 30, 2020 Nil. 

10. Corresponding prt~vious period figures have been regrouped /reamrnged wher•>\'t>r 

necessary to make them comparable with I~• current period hv,ures . 

. '~ . 'f • / ~.I ;, 
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Quarlc>r QuurlC'r QuJrl<' I' ' Hr.1if yctll' ! Half yP.ir Yt'ar 

P,1rliculars ended ('ndc'd ('llllr.d ended 
I 

rndcd l.'lld(•d 
30.09.2020 :,0.06.2020 30.09.2019 30.09.2020 j 30.0':!.2019 , .'.\J.01.2020 
(l<('VlC'IVt'd) (Rt-view<>d) (R<.>viewPd) (l~,•vicwc•d) I mPviewt>d) (Audited) I 

I I ' 
TolJ I 111rnm<.• from opcrcJlions (1wl) 19:n.52 I 2134.63 1902.-n 4068.'15 i 3696.74 77.16.-10 

1 Net Profit / (l oss) from ordinary 
I act1vil i<'S ilflt'l' IJX 119.'.15 1% .. 18, 105.91 115.71 281.:B 431.78 

NP! Prnfil / (Loss) for lhe p0nod <1fl<'r 
l,1x (after falraordinary item_..,) 1 119.35 I 1%.181 105.91 3'15.73 281.33 .n 1.78 

Equtly Share C 1rit~J. 310.88 : '.HO.R!!_ , 282.62 3H).88 282.62 310.Xli I 

i I 
Resc•rws (r.xduding Revaluation 

Resc•rV(') .is shown m Lhe Balance ShrN 
J.2f previous year 5139.49 

E1rninp,.s Prr Share (lw forp ext raord inm y 
ilCm!,) (of Rs 10/ • 1!nrh) 

i 
BJSIC c;.8-1. 6.?,2• I :, .. n· 10.16~ ll.05' 13.8<) 

t 

Dilulcd: 3.84* 6.,2· I 3.4,.- 10.16' 9.05' 11.89 - - - - -·-·-
Eammgi. P<•r SharC' (After extraordi11,11y 

I ll('ll1!>) (ofRs 10/- f'd(h) l 
13asic: 3.84* 6.]2• 3.4 1• w.16· I 9.os· 1 13.S<'• 

Di.luLed: 3.8-t• 6.32· 3.41• l0.16· 9.os· f 1:\.89 
·Not ,rnnu.il1/4ed 

l (\;olc>: Th<> ,1hovC' 1s an <'xlr,1,l of th<' dl"laikd forn1<1t of lwlf \'C'Ur ('ndrJ rc:;u lL<; for S<•ptl'mhc•r 10, 2020 filr·d w1l11 tlw 
1 

Stock I:xch,mge 1mder Rcgubt1on .Y\ ()J lhe SF.Bl (l 1-;[int and Otlwr Di~closuJ·(• R(•4ui1\•m, 11ls) R,,g11l<1t1011•;, 2015 1 h, ' 
full 1orni.1t of llw rt>S ults for Scptt>mh<>r 30, 2020 is ,iv,nhiblr cm tlw Stock Exch.in1~,, wcbs1lP'>. l~SJ 
hllp:/ /www.hs<imdi,u om, NSF: hllp:/ / www.11~t>JJ1d1,1 nim. Elc111k wt h, tl, 
lJl1ps .ffi~}Y k,1111,1 L,1 k..i B~1.!.lb.:.Ll.!.!!.iJ m d c , ·b.!~ 

!\l:\N.\(;JNC, f.1JRf C fOH , : CI 0 



l Cash&; Caah Equlvalentu as at the bcginnine of the year 
Cash & C.tSh Equivalents as at the end of the vear 

Note: 

; 91 
3,1, t 

3,6UCJ.75 
3,852.94 

1. lhe C.,sh How Statemt>nt itA~ l ei>n pn>p,m.'ll und,:rthc Iudil~ct Method and fi3ure., of UH• previous ve. r t 

beeu n>·grnu1,e,f whtr\ ver neCE'li. ary. 
2. Cash and Casi, Equival~nts rn111p • e of 1. ... 11 tin H,-u1d, Balan<e'- with Rr~ern' Bank of Ju, ia, n. l 
D.utl 11 anJ Mlln<'v al Cctll and Sbo1t otke. 

/ 



Q112rter E11<1ncl 

1 .L ) 0 I) 

(Hs 111 uo ,•) 

llall year end d YtJar 
Eno . 

Particulars 30.09.2020 I 30.06.2020 30.09.201~ 30.0<l.2020 30.0~.20H'I ~ 1 03 ,.u 

S(WlllClit Revenue 

(a) Treasury Operations 
(b) Corporate Banking 

(c) Retail BankinQ 

(d) Other Banlgni:i Operations 
(e) Unallocated 

Income From Operations 

Segment Results (after 
Provisions before Tax) 

(a) Treasury Operations 

(b) Corpo@te Banking 
(c) Retail Banking 

(d} Other Banking Operations 

(o) Unallocated (including 
Provi~i_9ns &_~~1lingencies) 
Total Profitl(Loss) before tax 

Segment Assets 
(a) Treasury Operations 
(b} Corporate Banking 

(c} Retail Banking 

(d) Other Banking Operations 

(e) unallocated 

Total 

Segment Liabilities 
(a) T1easury Operations 
(b) Cor porale Bankinq 
(c.) Reta,I Banking 

(d) Ott1er Bankinq Ope, at,ons 

tP) Unallocmed 

Total 
Capital employed 

(il) T,easu:y C f}er;mons 

(!JI cc, oorah, Ba 11r,111(i 

(C) Rt.'1311 8 a11l-.1'lq 

(ct\ C'it1G1 Cc'flkl lq 0('( I '-I:'' ,~ 

\ ·?) Urnlil'Ct1'ed 

Totnl 

439.17 
666.12 
737 33 I 

90.90 

l9,,, 52 

l 
180 29 j 
118.74 I 
225.33 1 

-5.31 I 

-340.84 1 

11s.21 l 
I 

I 23562.95 : 
27440.71 1 

27099 94 
3242.34 

2043.20 

83389.14 

21642.25 

25393.39 
25011 .63 

2990 76 

1875.56 

76913.59 

1920 70 
204 7 .:-1 
2.088 31 

2!;1 58 
6 !;;4 

! 

'\Pl ii 1.1t,;r. \ l1Jr. q·(;'. lL 

645.67 
703.96 
666.19 
118.81 

2t34.63 

390.74 ' ---, 
132.17 I 
156.70 I 

13.30 j 

-524.94 
167.97 

23252.22 

28406.57 1 

26254.98 
3219.50 
1994.38 

83127.65 

21359 77 ' 
26328.42 
24279 ·17 

2972 05 

1832 05 

76771.46 

1ap2 as 
20,E 15 
1975 81 

359.82 
737.44 
695.28 
109.87 

1902.41 : 

I 

i 
I 

89.03 l 
125.12 
192.25 
22.21 

-277.58 
151.03 

22274.641 
28970.68 

24972.291 
2039.33 

1909.251 

80166.19 

20547.41 
26885.91 
23131 .17 

1894.22 

1760.11 

74218.82 

1727 23 
:?034 . ,t, 
1°41 l ;' 

14S I;' 
14<;:, l ,~ 

1084.84 
1370.08 
1403.52 

209. 71 

4068.15 

571.03 i 
250.91 ! 
382.03 

7 99 

-865 78 
346.18 , 

23562.95 

27440 71 
27099.94 

3242.34 1 

2043.20 

83389.14 

21642 25 
25393 39 
25011 63 
2990 76 ' 
1875 56 

76913.59 

1920 70 
204 3Z 
')~SG ~~ 

2:: 58 
13 7 _;4 

6475 :i' 

681 .44 
1514.67 
1295.10 

205 .53 

3696.74 

161 .98 
282.96 
298.44 
49.89 i 

I 
-493.37 1 
299.90 

22274 64 
28970.68 
24972.29 

2039 33 
1909.25 

80166.19 

20547 .41 
268859 1 

23131 '17 

189-t 22 
1760 11 

7421 8.82 

172i 2.:-
71)f',: -5 

184 2 
w::,2 
i4C' ,1 

! 
I 

1625.94 
3073 1 1 

2602 98 

414 37 
20 oo I 

7736,40 

574.20 ! 
ss6.o3 I 
451 ,31 
118.99 

-1178.50 
522.03 

20953 25 
31237.24 
26279.46 

.l163.29 

1680.25 

83313.49 

19359 49 
29073.28 
24410 s~ 
294 ◄ l 

1552.4" 

77343.04 

sa .. ~ .. {\ 

~~ ~ 



Manohar Chowdhry & Associates 
Chartered Accountants 

102, MICASA, Bejai Main Road 
Mangaluru 575 004 

Tel: 0824 - 2210883 
Email: muralimohan@mca.co.in 

Badari, Madhusudhan & Srinivasan 
Chartered Accountants 
Kantha Court, Lalbagh Road 

Bengaluru-560027 

Tel: 080-22277714, 41142536 
Email: bmscas@gmail.com 

Independent Auditors' Review Report On Consolidated unaudited quarterly and year to date 
financial results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations 

and Disclosure Requirements) Regulations, 201 5 

To 
The Board of Directors of the Karnataka Bank Ltd 

1. We have reviewed the accompanying Statement of Consolidated Unaudited Financial Results of the 
Karnataka Bank Limited {"the Bank") and its subsidiaries (the Parent and its subsidiaries together 
referred to as "the Group"), for the quarter and half year ended 30lh September 2020 ("the Statement"), 
being submitted by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended, except for the disclosures 
relating to consolidated Pillar 3 disclosure including leverage ratio and liquidity coverage ratio under Basel 
Ill Capital Regulations as have been disclosed on the Bank's website and in respect of which a link has 
been provided in lhe Statement and have not been reviewed by us. 

2. This Statement, which is the responsib il ity of the Parent's Management and approved by the Parent's 
Board of Directors, has been prepared in accordance with the recognition and measurement principles 
laid down in Accounting Standard 25 "Interim Financial Reporting" ("AS 25"), prescribed under Section 
133 of the Compan ies Act, 201343, the 1elevant provisions of the Banking Regulation Act 1949 the 
circulars, guidelines and direction..; issued by the Reserve Bank of India (RBI) from time to time ('RBI 
Guidelines") and ot11er accounting principles generally accepted in India. Our responsibility is to express a 
conclusion on the Statement based on our review. 

3 We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Entity", 
issued by the Institute of Chartered Accountants of India. A review of interim financial information consists 
of making inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit conducted In 
accordance with Standards on Auditing and consequently does not enable us to obtain assurance that we 
would become aware of all significant matters that might be identified in an audit. Accordingly, we do not 
express an audit opinion 

4 We also performed procedures i1 accordance with the circular issued by the SEBI under Regulation 33 
(8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended to the 
extent applicable 

5 T~1e Statement includes the results of the following entItIes: 
(i) The Karnataka Bank Ltd (Parent/Holding Company) 
(ii) KBL Services Limited (Subsidiary) 
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6 Based on our review conducted and procedures performed as stated In Paragraph 3 above and based 
on the consideration of the review report of the Other Auditors referred to in Paragraph 9 below, nothing 
has come to our attention that causes us to believe that the accompanying Statement, prepared in 
accordance with the recognition and measurement principles laid down in the aforesaid Accounting 
Standard, RBI Guidelines and other accounting principles generally accepted in India, has not disclosed 
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it is to be 
disclosed, except for the disclosures relating to consolidated Pillar 3 disclosure as at 30/09/2020 including 
leverage ratio and liquidity coverage ratio under Basel Ill Capital Regulations as have been disclosed on 
the Bank's website and in respect of which a link has been provided in the Statement and have not been 
reviewed by us, or that it contains any material misstatement. 

7. We draw attention to Note No.5 of the accompanying statement of unaudited consolidated financial 

results which describes the uncertainties due to outbreak of novel coronavirus (COVID 19) and the 
relevant RBI guidelines and Hon 'ble Supreme Court interim order on marking of accounts as NPA. In 
view of these uncertainties, the impact on the Bank's financial statements is dependent on future 
developments. 

8 Our conclusion is not modified in respect of these matters. 

9. We did not review the interim financial statements /financial information/ financial results of one 
subsidiary included in the Group, whose results reflect total assets of Rs. 0.41 crore as at 30/9/2020 and 
total revenues of Rs.Nil and total net profit/ (loss) after tax of Rs. 0.09 crore for the quarter and half year 
ended 30/9/2020 respectively, and cash flows (net) of Rs. 0.50 crore for the period from 1/4/2020 to 
30/9/2020, as considered in the respective standalone unaudited/ audited interim financial statements/ 
financial information/ financial results of the entities included in the Group The interim financial 
statements/ financial information / financial results of this subsidiary has been reviewed by the other 
Auditors whose reports have been furnished to us, and our conclusion in so far as it relates to the 
amounts and disclosures included •n respect of this subsidiary, is based solely on the report of sucll Ottier 
Auditor and the procedures performed by us as stated in Paragraph 3 above. Our conclusion on the 
Statement is not modified in respect of the above matter. 

For Manohar Chowdhry & Associates 
Chartered Accountants 
Firm Reg. No. 001997S 

~~~;, 
(Murali Mo·~ Bhat) 

Partner 
M. No. 203592 
UDIN: :)._ 0.;2.03,S"=J :J...AA, f\A,DF17 03 

Place· Mangaluru 

Date: 13th October 2020 
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For Badari, Madhusudan & Srinivasan 
Chartered Accountants 
Firm Reg. No. 005389S 

Partner 
M. No. 020159 

UDIN: Joe ,Jol5Cf AAA A BB~(; 4 3 
Place: Bangalore 

Date 13th October 2020 



Regd. & Head Office 
P. B. No.599, Mahaveera Circle 

Kankanady 
Mangaluru - 575 002 

Phone : 0824-2228325 Fax: 0824-2225587 
E-Mail : pr@ktkbank.com 
Website : www.kamatakabank.com 
CIN : L85110KA1924PLC001128 

BRANCH BANKING & DIGITAL CHANNELS DEPARTMENT 

PRESS RELEASE 
Date: 13-10-2020 

KARN AT AKA BANK POSTS FIRST HALF YEAR NET PROFIT OF 

RS 315.73 CRORES. 

Karnataka Bank posted a half yearly Net Profit of Rs 315.73 crores, for the half year 

ended Sept-20 as against Rs 281.33 crores recorded during the first half year of 

FY 2019-20, thus recording a y-o-y growth of 12.23%. Similarly for the quarter ended 

September 2020, the net profit grew by 12.69%, to Rs 119.35 crores as compared to 

Sept 2019 quarter net profit of Rs 105.91 crores. 

In the Meeting of the Board of Directors held today at Mangaluru through 

Video-conferencing, the Board has approved the financial results for the quarter and 

half year ended September 30, 2020. 

The operating profit of the Bank during the above period has also increased from 

Rs 763.44 crore to Rs 1,177.38 crore showing a y-o-y growth rate of 54.22%. 

The Net Interest Income also has increased by 11.75% on y-o-y basis to Rs 1,109.99 crore 

from Rs 993.31 crore. 

The business turnover of the Bank has touched Rs 1,27,021.51 crore as on 30-09-2020, 

registering 2.72% growth on year-on-year basis. The deposits of the Bank grew from 

Rs 70,189.65 crore to Rs 72,922.58 crore and advances grew from Rs 53,468.42 crore to 

Rs 54,098.93 crore. The CD ratio is at 74.18%. 

Gross NPAs declined to 3.97% compared to 4.78% as at 30.09.2019. Similarly, Net NPAs 

also declined to 2.21 % from 3.48 % . 
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The Capital Adequacy Ratio of the Bank has stood at 13.08% as compared to 12.64% as 

on 30-09-2019. 

Expressing his satisfaction on the Q2 result of the Bank, Shri Mahabaleshwara M. S., 

Managing Director & CEO of the Bank, said "I am happy that this time Karnataka Bank 

has the privilege of flagging off Q2 earnings season for banking sector as we happen to 

be the first Bank to come out with Q2 FY21 results. I am very satisfied with the results 

as we have been able to keep the bottom line intact with a steady growth of 12.23% in 

net profit, improve the asset quality significantly as the GNPA and NNPA decreased to 

3.97% and 2.21 %, respectively. Further, the Provision Coverage Ratio has also reached 

an all time high of 75.44% on account of accelerated prudent provisioning. The Bank 

has been successful in withering away the impact of COVID19 pandemic as the retail 

and mid corporate advances have also grown at 8.53% and 16.52%, respectively and 

share of CASA deposits also rose to 29.17% of total deposits. Bank has now started 

reaping the benefits of 'KBL VIKAAS', its Transformation exercise and there is 

significant improvement in all the fundamental parameters including the NIM 

(Net Interest Margin) which rose to 3.08% during the current quarter and CAR 

(Capital Adequacy Ratio) continuing at 13.08%. Going forward Bank is confident of 

continuing the consistent and sustainable performance and I thank all the customers 

and shareholders for their cooperation and patronage". 
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PERFORMANCE HIGHLIGHTS 
upees m rore [R · c 1 

Parameters Half Year Ended Quarter Ended 

30-09-2020 30-09-2019 Variation 30-09-2020 30-09-2019 Variation 
[%] f"/c,] 

Net Profit 315.73 281.33 12.23% 119.35 105.91 12.69% 

Operating Profit 1,177.38 763.44 54.22% 500.34 413.43 21.02% 

Net Interest 1,109.99 993.31 11.75% 574.87 498.72 15.27% 
Income 

Fee based Income 338.18 419.23 -19.33% 174.63 233.45 -25.20% 

Advances 54,098.93 53,468.42 1.18% 54,098.93 53,468.42 1.18% 

Deposits 72,922.58 70,189.65 3.89% 72,922.58 70,189.65 3.89% 

CD Ratio 74.18 76.18 -2.62% 74.18 76.18 -2.62% 

Business 
1,27,027.92 1,23,658.07 2.73% 1,27,027.92 1,23,658.07 2.73% 

Turnover 

Gross NPA 3.97% 4.78% 3.97% 4.78% 
(GNPA] per cent 

NetNPA 2.21% 3.48% 2.21% 3.48% 
[NNPA] per cent 
Return on Asset 0.75% 0.70% 0.56% 0.53% 

Return on Equity 10.15% 9.59% 7.45% 7.12% 

Net Interest 2.99% 2.80% 3.08% 2.82% 
Margin 

~-:➔.:h~ 
ASSIST ANT GENERAL MANAGER 
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