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Comparative Characteristics of Roofing Materials
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Panels and Boards

 Fibre Cement Boards are a replacement for plywood. 

 Addressable market size is 25000cr.

 They are water resistant, termite resistant and have good thermal and 
acoustic insulation properties.

 They are used in walls, ceilings, flooring, paneling.

 They can be used both indoors and outdoors.

 Current market size is 350000 MT and growing at 20%.

 Dry wall construction drastically reduces construction time.
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HIL Data
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Pros

• Price gap reduction between Organized and Un-Organized in building products as per mgmt.

• Debt Equity ratio improved from 0.27 as at March 17 to 0.13 as at March 18 while the interest coverage ratio 

improved from 1.3 to 6.9 during the year

• This year CAPEX 20 crs. No Major Capex plan till 2021-22

• Demand from Warehousing Sector and Affordable housing

• Unprofitable business in ME shut down

• Management focusing on EBITA Improvement to 11% in next could of years

• Overall, volumes of asbestos sheet sold went up 7% to 1.9 lakh T  over the March 2017 quarter

• Boards and panels achieved better volumes after losing some ground on account of lower exports

• Stable raw material prices helped in reducing the overall cost of production. The outlook

for raw material continues to be stable

• The steel-building segment’s volumes rose 8%. Volatility in steel prices resulted in margin fluctuations. The order 

pipeline is around 25,000 T ( Equivalent to 5 Months Order)

• Shift from conventional structures to prefabricated structures is leading to strong demand visibility in the steel 

building segment. Good monsoon and higher minimum support price will help FY 2019

• Realizations of the roofing segment improved in the March 2018 quarter. Gain in market share has been notched

• EVI has a sizable market share and is amongst the leading companies in its sectors. In the roofing industry EVI has a 

market share of ~17% while in the boards and panels industry, it has a market share of ~25%. EVI is one of the 

largest players in the Pre-Engineered Buildings industry in India
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Risk factors:

 EVI has a portfolio of foreign currency debt as a result of which it is subject to currency and
interest rate risks. The company’s export portfolio is not doing well

 50% of the company’s revenue comes from a single segment - Roofing. The company has
decided to reduce its dependence from the roofing segment. EVI is exploring opportunities
and building an expertise in other segments such as boards and panels and steel buildings

 The demand for the roofing products are primarily in the rural area for residential roofs 
apart from the industrial roofs. India being an agrarian country, there is a greater 
dependence on the monsoon and good agricultural produce

 The company’s products face competition in the form of roofing tiles and metal roofing, 
gypsum boards, plywood, wood substitutes, and brick & mortar construction 

 Will Management walk the talk ?


