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Garware-Wall Ropes Ltd. (GRWL) 

  No. of shares (m) 21.88 

Mkt cap (Rs crs/$m) 2016/312.7 

Current price (Rs/$) 921/14.3 
 

Price target (Rs/$) 1121/17.4 

52 W H/L (Rs.) 995/579 

Book Value (Rs/$) 222/3.5 

Beta 0.8 

Daily NSE volume (avg. monthly) 32100 

   

P/BV  (FY18e/19e) 3.8/3.2 
 

EV/EBITDA  (FY18e/19e) 10.4/8.7 
 

P/E  (FY18e/19e) 18.7/15.6 

EPS growth (FY17/18e/19e) 34.0/28.9/20.0 

OPM (FY17/18e/19e) 15.2/17.6/18.1 

ROE (FY17/18e/19e) 20.8/22.3/22.2 

ROCE(FY17/18e/19e) 18.8/19.6/19.4 

D/E ratio (FY17/18e/19e) 0.2/0.2/0.2 

  BSE Code 509557 

NSE Code GARWALLROP 

Bloomberg GWWR IN 

Reuters GRWL.BO 

  
  
Shareholding Pattern                                   % 

Promoters  50.7 

MFs / Banks /FIs 2.7 

Foreign Portfolio Investors 2.9 

Govt. Holding - 

Public & Others 43.7 

Total 100.0 

As on Sept 30, 2017  

Recommendation 

BUY 

Phone: + 91 (33) 4488 0055 

E- mail: research@cdequi.com 

Consolidated figures in Rs crs 

Income from operations 

Other Income 

EBITDA (other income included) 

PAT after EO 

EPS(Rs) 

EPS growth (%) 
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FY15 
 

FY16 
 

FY17 

782.23 824.82 865.28 

5.35 11.38 10.97 

83.24 108.97 142.48 

43.26 62.29 83.48 

19.77 28.46 38.15 

62.4 44.0 34.0 

Company Brief 

Garware-Wall Ropes, a technical textile company

customized solutions for various industries.  

Highlights 

• The global technical textile market is rapidly growing given significant 

applications and technological changes. While the developed countries 

constitute a large part of its demand, increasing industrialization 

economies and initiatives taken by the GOI

technical textiles are driving the growth of the overall market. According to 

FICCI, the largest and oldest apex business organization of India, the per 

capita consumption of technical textiles in India is 1.7/kg compared to 10

12/kg in developed countries, which shows

further market growth for technical textiles in India

• To cater to the needs of Indian defense, Garware has signed an MOU with 

Israel’s Aero-T, a subsidiary of RT LTA systems, a Israel based designer, 

developer and manufacturer of aerostats. The MOU aims to assist with 

development required on military as well as civilian

operation between the two companies. It would

development, production, delivery and maintenance support for advanced 

aerostats. It would require Garware to establish fully integrated aerostat 

production facility with technology, integration, acceptance and continuous 

support being provided by Aero – T. 

• Quality certifications from BSEN (Europea

standard), ASTM (American standard for testing methods), EN

production with best global practices such as Jishu Hozen (JH), Kaizen and 

5S Framework has enhanced its competitiveness.

• The stock currently trades at 18.7x FY18e EPS of Rs 49.16 and 15.6x FY19e 

EPS of Rs 58.98. Wide range of technical textiles for several applications 

coupled with systematic efforts to seek new geographies power business 

growth. Being the market leader in most of its product offerings, entry in 

high growth segments like aquaculture market in Norway

overseas reach (like Chile) should enable Garware 

and profit growth at a CAGR of 10.5% and 

respectively. We expect it to experience tailwinds from impr

infrastructure spending & favorable monsoon outlook. However, short term 

challenges due to GST transition & rising crude oil prices cannot be 

overlooked. We recommend a ‘buy’ rating on the st

Rs 1121 based on 19x FY19e EPS of Rs 58.98 

over a period of 9-12 months.  
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                  FY18e                 FY19e 

924.39 1055.62 

21.39 28.55 

184.21 219.18 

107.57 129.06 

49.16 58.98 

28.9 20.0 

echnical textile company, specializes in providing 

The global technical textile market is rapidly growing given significant 

applications and technological changes. While the developed countries 

itute a large part of its demand, increasing industrialization in emerging 

GOI in attracting investments in 

driving the growth of the overall market. According to 

pex business organization of India, the per 

cal textiles in India is 1.7/kg compared to 10-

loped countries, which shows large untapped potential of 

for technical textiles in India.  

the needs of Indian defense, Garware has signed an MOU with 

T, a subsidiary of RT LTA systems, a Israel based designer, 

developer and manufacturer of aerostats. The MOU aims to assist with 

development required on military as well as civilian fronts involving co-

operation between the two companies. It would facilitate fully indigenized 

development, production, delivery and maintenance support for advanced 

would require Garware to establish fully integrated aerostat 

integration, acceptance and continuous 

an standard in UK), BIS (Indian 

or testing methods), EN-ISO and 

st global practices such as Jishu Hozen (JH), Kaizen and 

as enhanced its competitiveness. 

18.7x FY18e EPS of Rs 49.16 and 15.6x FY19e 

Wide range of technical textiles for several applications 

pled with systematic efforts to seek new geographies power business 

growth. Being the market leader in most of its product offerings, entry in 

high growth segments like aquaculture market in Norway & efforts to widen 

le Garware to register healthy revenue 

and 24.3% over the next two years 

respectively. We expect it to experience tailwinds from improved 

favorable monsoon outlook. However, short term 

rising crude oil prices cannot be 

’ rating on the stock with a target price of 

 (PEG ratio ~1 on FY19 earnings) 
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Company Overview 

Established in 1976, Garware-Wall Ropes Ltd. is one of the leading solution providers 

application-focused solutions to sectors like deep

defense and transportation. Its manufacturing facilities in Pune and Wai are well integrated, where a wide range of products 

– ropes, nets, coated fabrics, to name a few –

against backslide in any particular segment, thus providing multiple avenues for targeted growth.

Besides being a dominant player in the domestic market, Garware’s business is spread across the world and its products are 

in high demand especially in North America,

sound understanding of customers’ requirements has resulted in a strong base of l

growth over the years. 

 

Solutions offered  
 

Fisheries 

Garware is a renowned provider of fishing nets, ropes and twines for the deep sea fishing industry. Its purse seine & trawling 

nets are manufactured from patented multi-mono polyolefin yarn. The company’s

of capturing 2500MT fish in a single catch. It offers a variety of customized differentiated products to cater to the needs of the 

Indian fishing industry.   

Aquaculture  

Its aquaculture products include a variety of aquaculture 

GWRL's STAR aquaculture cages manufactured from special, patent

and can be cleaned easily. Predator control 

production of salmon from egg to market in a net

ropes - with low snap-back, high-tenacity yarn nets and cod ends 

nettings for marine fish farms, ultra-strong and al

plankton and sea lice are among the company’s various other aquaculture offerings

Shipping & Industrial 

Over the years, GRWL has developed multiple applications for its established product lines 

found widespread acceptance in the shipping industry, for towing, berthing and mooring, are also used for installing cables 

on power transmission towers in very difficult ter

future. Garware’s cargo and safety nets, under the brand name GARSAFE are offered to leading infrastructure projects. 

Yarn & Thread 

The company’s yarn & thread products are widely u

stitching, jute bag stitching, woven sack, weaving and reinforcement. 

Sports  

Apart from its core business areas, Garware offers solutions to high

Sportiva brand name and has earned recognition from the Sports Goods E

sports-goods exporter from India across all product categories 

tennis and soccer used in most of professional leagues and
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Wall Ropes Ltd. is one of the leading solution providers of technical textiles. It provides 

focused solutions to sectors like deep-sea fishing, aquaculture, shipping, agriculture, sports, infrastructure, 

fense and transportation. Its manufacturing facilities in Pune and Wai are well integrated, where a wide range of products 

– are produced. Its highly diversified product portfolio hedges its bottom line 

backslide in any particular segment, thus providing multiple avenues for targeted growth.

Besides being a dominant player in the domestic market, Garware’s business is spread across the world and its products are 

in high demand especially in North America, Europe and Australia. Development of products and applications driven by 

requirements has resulted in a strong base of loyal customers and has ensured

are is a renowned provider of fishing nets, ropes and twines for the deep sea fishing industry. Its purse seine & trawling 

mono polyolefin yarn. The company’s seine nets boasts of setting a world record 

It offers a variety of customized differentiated products to cater to the needs of the 

Its aquaculture products include a variety of aquaculture cages & predator systems. A superior a

GWRL's STAR aquaculture cages manufactured from special, patent-pending fibres can be used without antifouling coating 

and can be cleaned easily. Predator control products developed by the company for salmon aquaculture 

from egg to market in a net-cage, pond or contained system - are environment

tenacity yarn nets and cod ends - reduce twine/net size during fish trawling,

strong and algae-resistant nylon netting, aquaculture tarps for protection against 

are among the company’s various other aquaculture offerings. 

tiple applications for its established product lines - 

found widespread acceptance in the shipping industry, for towing, berthing and mooring, are also used for installing cables 

on power transmission towers in very difficult terrains. All these products are paving the way for major growth in the near 

Garware’s cargo and safety nets, under the brand name GARSAFE are offered to leading infrastructure projects. 

yarn & thread products are widely used for industrial stitching purposes such as  doll hair, bag closing, shoe 

stitching, jute bag stitching, woven sack, weaving and reinforcement.  

Apart from its core business areas, Garware offers solutions to high-potential business segments like

and has earned recognition from the Sports Goods Export Promotion Council (SGEPC)

goods exporter from India across all product categories – international-standard nettings and accessori

tennis and soccer used in most of professional leagues and tournaments worldwide.  
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technical textiles. It provides 

sea fishing, aquaculture, shipping, agriculture, sports, infrastructure, 

fense and transportation. Its manufacturing facilities in Pune and Wai are well integrated, where a wide range of products 

Its highly diversified product portfolio hedges its bottom line 

backslide in any particular segment, thus providing multiple avenues for targeted growth. 

Besides being a dominant player in the domestic market, Garware’s business is spread across the world and its products are 

Development of products and applications driven by 

oyal customers and has ensured sustainable 

are is a renowned provider of fishing nets, ropes and twines for the deep sea fishing industry. Its purse seine & trawling 

seine nets boasts of setting a world record 

It offers a variety of customized differentiated products to cater to the needs of the 

A superior alternative to nylon nets, 

s can be used without antifouling coating 

ompany for salmon aquaculture - industrial 

are environment-friendly. Its mooring 

e/net size during fish trawling, anti-predator 

aquaculture tarps for protection against 

 plateena ropes, which have 

found widespread acceptance in the shipping industry, for towing, berthing and mooring, are also used for installing cables 

rains. All these products are paving the way for major growth in the near 

Garware’s cargo and safety nets, under the brand name GARSAFE are offered to leading infrastructure projects.  

doll hair, bag closing, shoe 

potential business segments like sports accessories under 

xport Promotion Council (SGEPC) for being the top 

standard nettings and accessories for sports like 
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Coated Fabrics 

Garware’s high value coated fabric offerings have a number of customers across different secto

sports, tourism and construction and are used in a variety of products

covers, tents, pandals, auto hood and pitch/ground covers

retardancy, cold crack resistance, anti mildew, rodent repellant and many more.

Agriculture 

The company has developed a brand value in providing agriculture solutions 

enable lower usage of pesticides; high-strength yarn used in shade nets deliver lower life cycle costs. 

manufacturing of anti-bird nets, sericulture nets, floriculture nets, grape nets, crop support nets, stacking cords and fencing nets. 

Geo-synthesis 

GRWL’s persistent focus on product innovation has enabled it to provide unique end

division – erosion control, coastal and river protection, reinforcement of soil structures, landfill, geo synthetic lining, rock w

protection and slope stability, among others.  
 

Investment Thesis 

Technical Textile Industry 

On the back of strong demand, the global technical textiles market (~$153 billion in 2015) is estimated to reach $194 billion by 202

with expectations of global consumption to surpass 40 million 

Affairs Committee, PHD Chamber of Commerce & Industry (PHDCCI). Demand for technical textiles is expected to remain stable, 

thanks to the broadening application in end-use industries 

Indian government launched the National Technology Mission for unprecedented growth in the textile industry for a period of 

five years (2010-11 to 2014-15) and later extended 

and establishment of centers of excellence (COEs)

market development of technical textiles by providing assistance to start ups and 

as a technical textiles hub, GOI has also made a provision of 15% capital subsidy and 5% interest reimbursement on specified 

technical textile machinery under the Amended Technology 

India, currently, is a nascent market for technical textiles, but rapid development and industrialization in the country offe

excellent opportunity to the industry for a long term s

materials (it is the largest producer of jute and cotton, second largest producer of polyester and polypropylene, which are m

raw materials for technical textiles), labor cost and 

growth of technical textiles market which needs to be overcome in order to accelerate the growth process such as non

of high performance specialty fibers originating i

of high end R&D. Overall, there has been a steady growth in technical textile industry and India is a promising destination f

technical textile market with a rising population, increasing consumption and gamut of government initiatives
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have a number of customers across different sectors, rang

and are used in a variety of products– tarpaulins, hanger covers, awnings, inflatables, biogas 

pitch/ground covers. Its products command market premium and po

retardancy, cold crack resistance, anti mildew, rodent repellant and many more. 

has developed a brand value in providing agriculture solutions - next-gen insect nets for high

strength yarn used in shade nets deliver lower life cycle costs. 

bird nets, sericulture nets, floriculture nets, grape nets, crop support nets, stacking cords and fencing nets. 

GRWL’s persistent focus on product innovation has enabled it to provide unique end-to-end solutions in the geo

erosion control, coastal and river protection, reinforcement of soil structures, landfill, geo synthetic lining, rock w

back of strong demand, the global technical textiles market (~$153 billion in 2015) is estimated to reach $194 billion by 202

global consumption to surpass 40 million tons, according to Mr. Sanjay Aggarwal, the C

Affairs Committee, PHD Chamber of Commerce & Industry (PHDCCI). Demand for technical textiles is expected to remain stable, 

use industries – automotive, construction, healthcare, sports equipment

government launched the National Technology Mission for unprecedented growth in the textile industry for a period of 

and later extended it to 2017-18 with two mini missions – one, creation of common testing facilities 

(COEs), primarily for standardization, and the other, to support domestic and export 

nical textiles by providing assistance to start ups and funding research in the field. 

GOI has also made a provision of 15% capital subsidy and 5% interest reimbursement on specified 

y under the Amended Technology Upgradation Fund Scheme (ATUFS).  

India, currently, is a nascent market for technical textiles, but rapid development and industrialization in the country offe

excellent opportunity to the industry for a long term sustainable future. India is competitive in terms of availability of raw 

materials (it is the largest producer of jute and cotton, second largest producer of polyester and polypropylene, which are m

raw materials for technical textiles), labor cost and modern production facilities. However, there are few gaps and challenges in 

growth of technical textiles market which needs to be overcome in order to accelerate the growth process such as non

of high performance specialty fibers originating in India, low awareness of technical textile products amongst consumers and lack 

of high end R&D. Overall, there has been a steady growth in technical textile industry and India is a promising destination f

n, increasing consumption and gamut of government initiatives
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rs, ranging from road transport to 

tarpaulins, hanger covers, awnings, inflatables, biogas 

. Its products command market premium and possess features like fire 

gen insect nets for high-value agriculture 

strength yarn used in shade nets deliver lower life cycle costs. It is also engaged in 

bird nets, sericulture nets, floriculture nets, grape nets, crop support nets, stacking cords and fencing nets.  

end solutions in the geo-synthetic 

erosion control, coastal and river protection, reinforcement of soil structures, landfill, geo synthetic lining, rock wall and 

back of strong demand, the global technical textiles market (~$153 billion in 2015) is estimated to reach $194 billion by 2020, 

ng to Mr. Sanjay Aggarwal, the Chairman of Industry 

Affairs Committee, PHD Chamber of Commerce & Industry (PHDCCI). Demand for technical textiles is expected to remain stable, 

n, healthcare, sports equipment, etc. The 

government launched the National Technology Mission for unprecedented growth in the textile industry for a period of 

creation of common testing facilities 

to support domestic and export 

research in the field. To position India 

GOI has also made a provision of 15% capital subsidy and 5% interest reimbursement on specified 

 

 

India, currently, is a nascent market for technical textiles, but rapid development and industrialization in the country offers an 

India is competitive in terms of availability of raw 

materials (it is the largest producer of jute and cotton, second largest producer of polyester and polypropylene, which are major 

modern production facilities. However, there are few gaps and challenges in 

growth of technical textiles market which needs to be overcome in order to accelerate the growth process such as non-availability 

n India, low awareness of technical textile products amongst consumers and lack 

of high end R&D. Overall, there has been a steady growth in technical textile industry and India is a promising destination for 

n, increasing consumption and gamut of government initiatives.  
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Market Expansion 

Garware serves the international market with significant presence in over 75 countries across all 

hasn’t changed much over the years. Customer delight has buttressed its strong brand value and rel

and quality is the driving force behind its ever expanding global market network. Marketing offices in USA, UK, Australia and 

Canada ensure improved client responsiveness 

strong foothold in aquaculture markets of Norway, Cana

standards has enabled it to gain traction in the recently

insulates it against adverse economic conditions in isolated markets and gives it
 

    
 

Innovation & Technology 

The company is relentlessly focusing on developing new

Dept. of Science and Technology, Government of India. Its expertise in various fields of polymer, chemical, textiles and 

chemistry has aided in developing new solution

which are run according to advanced process management practices like visual management, LEAN, Kaizen, abnormality 

management and Joshu Hozen helps maintain

Some of its latest offerings include X2 ropes which provide advantage of better cycling loading and controlled elongation, 

emerald netting ensures almost zero netting slippages, codend nettings with low scope for mud ingress and shrinka

polyolefin staking cord offering excellent flexibility and knotability, among others. Its foray in the defense textile busine

worth mentioning. The Government of India's recent defense procurement policy, which emphasizes indigenization, has 

opened new growth avenues for several of Garware’s products. 

products like weather-proof enclosures to protect electronic equipment in

surveillance, inflated structures for radars, flexible helimats and tethered aerostat balloons.

out of nylon, polyester, aramid and dyneema ranging from few mm to few inches are being developed and supplied to army, 

navy, air force and other defense departments to be used in parachutes, transport, etc. 
 

New Projects & Approvals 
Garware has developed a strong association with 

an industry partner which has helped it develop various successful products and contribute towards defense requirements of 

the country. Its MOU with Israel’s Aero-T, which has proven solutions for all weather, high performance aerostats and has 

supplied to various global markets apart from Isra

contribution towards ‘Make in India’ approach.

aerostats based on its 30 years of Lighter than Air (LTA) oper

completely indigenized aerostats development and production to the Indian defense, ably aided by its reliable delivery and 

maintenance support.   
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Garware serves the international market with significant presence in over 75 countries across all 

mer delight has buttressed its strong brand value and rel

quality is the driving force behind its ever expanding global market network. Marketing offices in USA, UK, Australia and 

Canada ensure improved client responsiveness and better understanding of local customer needs. The company has attained a 

strong foothold in aquaculture markets of Norway, Canada and Scotland and its product conform

standards has enabled it to gain traction in the recently entered market of Chile. Having presence in

insulates it against adverse economic conditions in isolated markets and gives it resilience to ensure sustainable 

 

using on developing new solutions. Its R&D centres at Pune and Wai are recognized by the 

overnment of India. Its expertise in various fields of polymer, chemical, textiles and 

chemistry has aided in developing new solutions for various sectors like fishing, shipping, industrial, etc. 

which are run according to advanced process management practices like visual management, LEAN, Kaizen, abnormality 

s maintain consistency in quality standards. 

Some of its latest offerings include X2 ropes which provide advantage of better cycling loading and controlled elongation, 

emerald netting ensures almost zero netting slippages, codend nettings with low scope for mud ingress and shrinka

polyolefin staking cord offering excellent flexibility and knotability, among others. Its foray in the defense textile busine

The Government of India's recent defense procurement policy, which emphasizes indigenization, has 

ened new growth avenues for several of Garware’s products. It contributes to the nation's defense sector with specialized 

enclosures to protect electronic equipment in extreme conditions, airborne platforms for

ance, inflated structures for radars, flexible helimats and tethered aerostat balloons. High performance cordage made 

out of nylon, polyester, aramid and dyneema ranging from few mm to few inches are being developed and supplied to army, 

d other defense departments to be used in parachutes, transport, etc.  

Garware has developed a strong association with India’s Aerial Delivery Research & Developme

develop various successful products and contribute towards defense requirements of 

, which has proven solutions for all weather, high performance aerostats and has 

supplied to various global markets apart from Israeli defense, to manufacture advanced aerostats for Indian defense is its 

contribution towards ‘Make in India’ approach. Aero-T posses technical knowhow for developing and operating a variety of 

aerostats based on its 30 years of Lighter than Air (LTA) operations in Israel and other countries. Garware 

completely indigenized aerostats development and production to the Indian defense, ably aided by its reliable delivery and 
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Garware serves the international market with significant presence in over 75 countries across all over the globe; though it 

mer delight has buttressed its strong brand value and relentless focus on innovation 

quality is the driving force behind its ever expanding global market network. Marketing offices in USA, UK, Australia and 

and better understanding of local customer needs. The company has attained a 

conformity to international quality 

Having presence in multiple geographies 

sure sustainable growth.  

 

and Wai are recognized by the 

overnment of India. Its expertise in various fields of polymer, chemical, textiles and 

s for various sectors like fishing, shipping, industrial, etc. Its expansive plants, 

which are run according to advanced process management practices like visual management, LEAN, Kaizen, abnormality 

Some of its latest offerings include X2 ropes which provide advantage of better cycling loading and controlled elongation, 

emerald netting ensures almost zero netting slippages, codend nettings with low scope for mud ingress and shrinkage and 

polyolefin staking cord offering excellent flexibility and knotability, among others. Its foray in the defense textile business is 

The Government of India's recent defense procurement policy, which emphasizes indigenization, has 

It contributes to the nation's defense sector with specialized 

extreme conditions, airborne platforms for military 

High performance cordage made 

out of nylon, polyester, aramid and dyneema ranging from few mm to few inches are being developed and supplied to army, 

Aerial Delivery Research & Development Establishment (ADRDE) as 

develop various successful products and contribute towards defense requirements of 

, which has proven solutions for all weather, high performance aerostats and has 

to manufacture advanced aerostats for Indian defense is its 

T posses technical knowhow for developing and operating a variety of 

ations in Israel and other countries. Garware aims to provide 

completely indigenized aerostats development and production to the Indian defense, ably aided by its reliable delivery and 
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Financials & Valuations 

A focused approach to increase market penetration and healthy growth in its differentiated product portfolio enabled 

Garware to register an 11.8% (y-o-y) rise in its revenue in Q1FY18. However, hiccups in the domestic business due to GST 

implementation, especially in the fisheries sector 

fishnets had shot up its prices- disrupted its last quarter’s performance, bringing down its income from operations by 8.8

(y-o-y), restricting growth to only 1.2% (y-o-y) in the first half of current fiscal. 

Sluggish domestic economic output subdued its overall topline growth to only 4.9% last fiscal as against a growth of 5.4% in 

FY16. Augmentation in international aquaculture market attributable to improvement

Canada and USA boded well for the company and helped it attain growth overseas, with exports forming 47.5% of its total 

revenue in FY17; 46.1% in the preceding year (see graph above). 

  

Increased sale of high margin value added products and tight control over internal costs resulted in improved efficiency as its 

OPM rose by 332 bps to 20.9% last quarter and by 202 bps in H1FY18. Other income rose to Rs 11.61 crs ($1.8m) in H1FY18 

from Rs 6.81 crs ($1.0m) in the same period last year. Marginal growth in depreciation further a

17.3% in H1FY18. 

        

With favorable outlook of the domestic market despite short

Garware’s revenue would grow by 6.8% and 14.2

and 15.0% growth in synthetic cordage segment in FY18 and FY19 respectively. The company does not incur significant capex 

and we expect it to invest ~Rs25 crs in FY18 and FY19 respectively. Increasing crude oil prices might put margins under stress 

and restrain it from expanding much – OPM of 17.6% and 18.1

and ROE - which witnessed an improvement of

below).  
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ch to increase market penetration and healthy growth in its differentiated product portfolio enabled 

y) rise in its revenue in Q1FY18. However, hiccups in the domestic business due to GST 

fisheries sector – the distribution channels were not ready for GST and increased tax rate on 

disrupted its last quarter’s performance, bringing down its income from operations by 8.8

y) in the first half of current fiscal.  

Sluggish domestic economic output subdued its overall topline growth to only 4.9% last fiscal as against a growth of 5.4% in 

FY16. Augmentation in international aquaculture market attributable to improvement in salmon prices in Norway, UK, 

Canada and USA boded well for the company and helped it attain growth overseas, with exports forming 47.5% of its total 

revenue in FY17; 46.1% in the preceding year (see graph above).   

  

value added products and tight control over internal costs resulted in improved efficiency as its 

OPM rose by 332 bps to 20.9% last quarter and by 202 bps in H1FY18. Other income rose to Rs 11.61 crs ($1.8m) in H1FY18 

period last year. Marginal growth in depreciation further a

    

With favorable outlook of the domestic market despite short-term headwinds due to GST rollout and high polymer prices 

by 6.8% and 14.2% in FY18 and FY19 respectively. We expect it be mainly driven by 

% growth in synthetic cordage segment in FY18 and FY19 respectively. The company does not incur significant capex 

in FY18 and FY19 respectively. Increasing crude oil prices might put margins under stress 

OPM of 17.6% and 18.1% in current and next fiscal respectively. Return ratios 

which witnessed an improvement of 83 bps and 238 bps in FY17, should expand further going fo
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ch to increase market penetration and healthy growth in its differentiated product portfolio enabled 

y) rise in its revenue in Q1FY18. However, hiccups in the domestic business due to GST 

the distribution channels were not ready for GST and increased tax rate on 

disrupted its last quarter’s performance, bringing down its income from operations by 8.8% 

Sluggish domestic economic output subdued its overall topline growth to only 4.9% last fiscal as against a growth of 5.4% in 

in salmon prices in Norway, UK, 

Canada and USA boded well for the company and helped it attain growth overseas, with exports forming 47.5% of its total 

 

value added products and tight control over internal costs resulted in improved efficiency as its 

OPM rose by 332 bps to 20.9% last quarter and by 202 bps in H1FY18. Other income rose to Rs 11.61 crs ($1.8m) in H1FY18 

period last year. Marginal growth in depreciation further aided bottom line growth to 

 

rollout and high polymer prices 

. We expect it be mainly driven by 8.8% 

% growth in synthetic cordage segment in FY18 and FY19 respectively. The company does not incur significant capex 

in FY18 and FY19 respectively. Increasing crude oil prices might put margins under stress 

% in current and next fiscal respectively. Return ratios – ROCE 

83 bps and 238 bps in FY17, should expand further going forward (see graph 
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The stock currently trades at 18.7x FY18e EPS of Rs 49.16 and 15.6x FY19e EPS of Rs 58.98

thanks to its state-of-the-art R&D facilities and demand uptick has helped Garware’s products find greater acceptance across 

different segments globally. Its niche presence in fast growing technical textiles space posits a pos

term prospects. Improved product mix and cost efficiencies has aided in margin expansion. Its foray in the defense textiles 

business and recent MOU with Aero-T would

is anticipated to smoothen out in a few qua

agriculture products, hardening raw material costs might prevent optimization of operating costs and productivity 

enhancement. Higher demand for its products emanating from fishery an

recommend a ‘buy’ rating on the stock with a t

FY19 earnings) over a period of 9-12 months. 

 

Risks & Concerns 

Input risk 

Garware is exposed to fluctuating prices of crude oil as it

in its costs are normally passed on to its customers, the company’s 

be impacted by this as cost pressures are likely to persist. 

Exchange rate risk 

With vigorous advances in export market in last few years 

doubtlessly become sensitive to adverse exchange rates

(unhedged exposure of 3.2% of sales vs 1.8% in FY16) 

comfortably.  

      

    

 

 

 

 

 

6

CD EquisearchPvt Ltd                       

ities        Distribution of Mutual Funds        Dist

   

18.7x FY18e EPS of Rs 49.16 and 15.6x FY19e EPS of Rs 58.98. Incessant innovative offerings, all 

art R&D facilities and demand uptick has helped Garware’s products find greater acceptance across 

different segments globally. Its niche presence in fast growing technical textiles space posits a pos

duct mix and cost efficiencies has aided in margin expansion. Its foray in the defense textiles 

would open new opportunities for growth in the coming years. Although GST glitch 

is anticipated to smoothen out in a few quarters with the recent cut in fishnets rates (from 12% to 5%) and on some 

agriculture products, hardening raw material costs might prevent optimization of operating costs and productivity 

Higher demand for its products emanating from fishery and agriculture would buoy order flows. 

’ rating on the stock with a target price of Rs 1121 based on 19x FY19e EPS of Rs 58.98 (PEG ratio ~1 on 

12 months.  

to fluctuating prices of crude oil as it is heavily dependent on petroleum based products

passed on to its customers, the company’s competitiveness and correspondingly market share

pressures are likely to persist.  

With vigorous advances in export market in last few years – exports have grown at a CAGR of 10.2% 

sitive to adverse exchange rates. However, its conservative hedging policy 

3.2% of sales vs 1.8% in FY16) enables it to meet the challenges of short-term fluctuations in the rupee 
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. Incessant innovative offerings, all 

art R&D facilities and demand uptick has helped Garware’s products find greater acceptance across 

different segments globally. Its niche presence in fast growing technical textiles space posits a positive outlook on its long 

duct mix and cost efficiencies has aided in margin expansion. Its foray in the defense textiles 

open new opportunities for growth in the coming years. Although GST glitch 

rters with the recent cut in fishnets rates (from 12% to 5%) and on some 

agriculture products, hardening raw material costs might prevent optimization of operating costs and productivity 

d agriculture would buoy order flows. We 

x FY19e EPS of Rs 58.98 (PEG ratio ~1 on 

on petroleum based products.  Though spurt 

competitiveness and correspondingly market share could 

exports have grown at a CAGR of 10.2% - Garware has 

olicy with forward contracts 

term fluctuations in the rupee 



 

 
 

 

 

CD EquisearchPvt Ltd                       
 

 

      Equities       Derivatives       Commoditie

  

  

 

Cross Sectional Analysis        

Company Equity* CMP Mcap*

Fiberweb (India) Ltd. 14.4 311 448

Garware-Wall Ropes  21.9 921 2016
 *figures in crores; **standalone; calculations on ttm basis; consolidated or standalone data as available on Sep 30,2017 

Like Garware, Fiberweb has created a brand name in the field of technical textile, offering high quality products in USA, UK,

Europe and many other developed countries. Wit

applications – agriculture crop protection, personal hygiene and textile/industrial. In order to maintain its strong traction in the 

field of manufacturing spun bond non-woven fabric, 

MT p.a. which includes an additional capacity of 2000 MT p.a. for melt blown products at its Daman facility and a rented 

capacity of 2500 MT p.a. Replicating its international success,

& Johnson India.  

Going ahead, better realization on back of higher contribution from value added products and commencement of its Dubai 

subsidiary in Q1FY18 should add to Fiberweb’s consol

fiscal from Rs 62 crs ($9.4m) in FY16). With government’s booster dose to galvanize technical textile

both these companies should witness several opportunit
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Mcap* Sales* Profit* 
OPM 
(%) 

NPM 
(%) 

Int 
cov. 

ROE 
(%)

448 211 28 14.6 13.4 1341.2 23.0

2016 871 91 16.3 10.5 18.0 20.4
consolidated or standalone data as available on Sep 30,2017   

Like Garware, Fiberweb has created a brand name in the field of technical textile, offering high quality products in USA, UK,

Europe and many other developed countries. With ~70% of its products being sold overseas, it caters to diverse sector 

agriculture crop protection, personal hygiene and textile/industrial. In order to maintain its strong traction in the 

woven fabric, it has plans of expanding its owned capacity to 19500 MT p.a. from 5000 

MT p.a. which includes an additional capacity of 2000 MT p.a. for melt blown products at its Daman facility and a rented 

capacity of 2500 MT p.a. Replicating its international success, it also supplies domestically to blue chip customers like Johnson 

Going ahead, better realization on back of higher contribution from value added products and commencement of its Dubai 

subsidiary in Q1FY18 should add to Fiberweb’s consolidated topline which zoomed more than 2x to Rs 130.38 crs ($19.4m) 

m) in FY16). With government’s booster dose to galvanize technical textile

both these companies should witness several opportunities for profitable growth.       
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ROE 
(%) 

Mcap/ 
sales 

P/BV P/E 

23.0** 2.1 4.1 15.8 

20.4 2.3 4.1 22.0 

Like Garware, Fiberweb has created a brand name in the field of technical textile, offering high quality products in USA, UK, 

h ~70% of its products being sold overseas, it caters to diverse sector 

agriculture crop protection, personal hygiene and textile/industrial. In order to maintain its strong traction in the 

it has plans of expanding its owned capacity to 19500 MT p.a. from 5000 

MT p.a. which includes an additional capacity of 2000 MT p.a. for melt blown products at its Daman facility and a rented 

it also supplies domestically to blue chip customers like Johnson 

Going ahead, better realization on back of higher contribution from value added products and commencement of its Dubai 

than 2x to Rs 130.38 crs ($19.4m) last 

m) in FY16). With government’s booster dose to galvanize technical textile industry and its end users, 
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Financials 
 Standalone Quarterly Results                                              

  Q2FY18

Income From Operations (Net)* 205.99

Other Income 4.39

Total Income 210.38

Total Expenditure 162.90

EBITDA (other income included) 47.48

Interest 2.27

Depreciation 3.74

PBT 41.46

Tax 13.31

PAT 28.15

Extraordinary Item - 

Adjusted Net Profit 28.15

EPS(Rs) 12.87
 
*Net of GST/Excise as applicable 

 
Segment Results                                                                                         

  Q2FY18

Segment Revenue 

Fibre & Industrial Products & Projects 35.91

Synthetic Cordage 173.68

less: Inter-segment sales 3.60

Segment Revenue** 205.99

Segment EBIT  

Fibre & Industrial Products & Projects 5.08

Synthetic Cordage 42.14

Sub Total 47.22

Interest 2.27

Other Unallocable Exp. (net) 3.48

PBT 41.46
 
**Q2FY18 net of GST; all others gross 
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Standalone Quarterly Results                                                                    Figures in Rs crs

Q2FY18 Q2FY17 % chg H1FY18 H1FY17 % chg

205.99 225.77 -8.8 448.36 443.04 

4.39 4.03 8.9 11.61 6.81 

210.38 229.80 -8.5 459.97 449.85 

162.90 186.04 -12.4 367.96 372.71 

47.48 43.76 8.5 92.01 77.14 

2.27 1.69 34.5 4.66 3.16 

3.74 3.53 6.0 7.45 7.01 

41.46 38.54 7.6 79.90 66.98 

13.31 12.19 9.1 25.76 20.82 

28.15 26.34 6.9 54.14 46.15 

 - - - - 

28.15 26.34 6.9 54.14 46.15 

12.87 12.04 6.9 24.74 21.09 

                                                              Figures in Rs crs

Q2FY18 Q2FY17 % chg. H1FY18 H1FY17 

35.91 36.39 -1.3 75.33 84.39 

173.68 194.03 -10.5 381.91 368.10 

3.60 4.34 -17.0 8.00 8.91 

205.99 226.09 -8.9 449.23 443.58 

5.08 5.33 -4.7 9.67 10.25 

42.14 37.29 13.0 78.71 66.14 

47.22 42.62 10.8 88.38 76.39 

2.27 1.56 45.3 4.66 3.03 

3.48 2.52 38.0 3.82 6.38 

41.46 38.54 7.6 79.90 66.98 
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Figures in Rs crs 

% chg 

1.2 

70.5 

2.3 

-1.3 

19.3 

47.5 

6.4 

19.3 

23.7 

17.3 

- 

17.3 

17.3 

Figures in Rs crs 

% chg 

-10.7 

3.7 

-10.2 

1.3 

-5.7 

19.0 

15.7 

53.7 

-40.2 

19.3 
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Consolidated Income Statement                                              

  FY15

Income From Operations (Net) 782.23

Growth (%) 14.3

Other Income 5.35

Total Income 787.58

Total Expenditure 704

EBITDA (other income included) 83.24

Interest 10.25

Depreciation 12.39

PBT 60.61

Tax 17.49

PAT 43.12

Share of profit/(loss) of Associate 0.00

PAT after Associate Profit 43.12

Extraordinary Item -0.14

Adjusted Net Profit 43.26

EPS (Rs) 19.77
 
 

Segment Results                                                                                    
  

Segment Revenue 

Fibre & Industrial Products & Projects 158.47

Synthetic Cordage 650.97

less: Inter-segment sales 

Segment Revenue 782.23

Segment EBIT  

Fibre & Industrial Products & Projects 

Synthetic Cordage 

Sub Total 

Interest 

Other Unallocable Exp. (net) 

PBT 
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Consolidated Income Statement                                                             Figures in Rs crs

FY15 FY16 FY17 FY18e FY19e

782.23 824.82 865.28 924.39 1055.62

14.3 5.4 4.9 6.8 14.2 

5.35 11.38 10.97 21.39 28.55 

787.58 836.20 876.25 945.78 1084.17

704.34 727.23 733.77 761.56 864.99

83.24 108.97 142.48 184.21 219.18

10.25 8.73 6.42 10.49 12.92 

12.39 13.11 14.13 15.06 15.91 

60.61 87.14 121.93 158.67 190.36

17.49 25.23 38.59 51.09 61.29 

43.12 61.90 83.33 107.57 129.06

0.00 0.00 0.00 0.00 0.00 

43.12 61.90 83.33 107.57 129.06

0.14 -0.38 -0.15 - - 

43.26 62.29 83.48 107.57 129.06

19.77 28.46 38.15 49.16 58.98 

                                                        Figures in Rs crs

FY15 FY16 FY17 FY18e FY19e

158.47 162.28 155.30 151.55 166.71

650.97 683.07 727.57 791.70 910.45

27.20 20.53 17.58 18.87 21.54

782.23 824.82 865.28 924.39 1055.62

9.77 17.73 18.87 19.19 21.67

78.29 95.93 127.43 160.67 191.19

88.06 113.66 146.30 179.86 212.87

10.25 8.73 6.42 10.49 12.92

17.21 17.79 17.95 10.71 9.59

60.61 87.14 121.93 158.67 190.36
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s in Rs crs 

FY19e 

1055.62 

 

 

1084.17 

864.99 

219.18 

 

 

190.36 

 

129.06 

 

129.06 

129.06 

 

Figures in Rs crs 

FY19e 

166.71 

910.45 

21.54 

1055.62 

21.67 

191.19 

212.87 

12.92 

9.59 

190.36 
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 Balance Sheet                                                                                 

  FY15

Sources of Funds 

Share Capital 21.88

Reserves & Surplus 288.78

Total Shareholders' Funds 310.66

Long Term Debt 4.06

Total Liabilities 314.72

Application of Funds 

Gross Block 374.22

Less: Accumulated Depreciation 208.38

Net Block 165.84

Capital Work in Progress 6.77

Investments 9.21

Current Assets, Loans & Advances 

Inventory 13

Trade Receivables 182.08

Cash and Bank 11.06

Short term loans and advances 169.75

Total CA & LA 500.08

Current Liabilities 180.40

Provisions-Short term 177.81

Total Current Liabilities 358.21

Net Current Assets 141.87

Net Deferred Tax  -22.47

Net long term assets 13.50

Total Assets 314.72
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                                                                                 Figures in Rs crs 

FY15 FY16 FY17 FY18e FY19e 

21.88 21.88 21.88 21.88 21.88 

288.78 343.57 428.11 522.51 634.45 

310.66 365.46 449.99 544.40 656.34 

4.06 - - - - 

314.72 365.46 449.99 544.40 656.34 

374.22 418.67 436.00 460.80 485.80 

208.38 219.43 232.66 247.72 263.63 

165.84 199.24 203.34 213.08 222.17 

6.77 0.20 0.31 0.50 0.50 

9.21 9.17 114.23 234.23 319.23 

 

137.20 125.46 140.96 169.15 194.52 

182.08 212.40 209.24 219.70 230.68 

11.06 80.94 113.34 100.02 133.88 

169.75 176.43 202.04 240.81 292.04 

500.08 595.23 665.58 729.67 851.12 

180.40 298.65 358.09 421.69 476.11 

177.81 120.65 153.31 191.90 239.23 

358.21 419.30 511.40 613.59 715.34 

141.87 175.93 154.18 116.08 135.78 

22.47 -28.30 -30.83 -33.69 -36.61 

13.50 9.21 8.76 14.19 15.26 

314.72 365.46 449.99 544.40 656.34 
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Consolidated Cash Flow Statement

  

Net Profit after tax (a) 

Non Cash exp & others (b) 

Depreciation 

Interest Income 

Dividend Income 

(Profit)/Loss on Sale of Fixed Assets

Bad debt written off 

Deferred Tax  

(Inc.)/Dec. in WC & others (c ) 

Inventories 

Other assets (net of liabilities) 

Operating cash flow (a+b+c) 

Purchase of Fixed Assets 

Proceeds from sale of Fixed Assets 

Purchase/Sale of Investments 

Interest Income 

Dividend Income 

Investing Cash flow (d) 

Net debt 

Dividend paid including CDT 

Financing Cash flow (e) 

Net change (a+b+c+d+e) 
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Consolidated Cash Flow Statement 

FY16 FY17 FY18e FY19e 

61.90 83.33 107.57 129.06 

16.89 9.74 -0.02 -5.88 

13.11 14.13 15.06 15.91 

-3.24 -7.30 -17.94 -24.70 

0.00 -0.01 -0.01 -0.01 

(Profit)/Loss on Sale of Fixed Assets 0.54 0.22 0.00 0.00 

0.65 0.17 0.00 0.00 

5.83 2.53 2.86 2.92 

29.75 22.41 -14.94 -6.91 

11.73 -15.50 -28.19 -25.37 

18.02 37.91 13.25 18.46 

108.54 115.49 92.61 116.26 

-40.55 -18.82 -25.00 -25.00 

 0.06 0.26 0.00 0.00 

0.04 -105.06 -120.00 -85.00 

3.24 7.30 17.94 24.70 

0.00 0.01 0.01 0.01 

-37.21 -116.31 -127.06 -85.29 

5.30 40.68 34.29 20.00 

-6.75 -7.46 -13.17 -17.12 

-1.44 33.23 21.12 2.88 

69.88 32.40 -13.33 33.86 

11 

CD EquisearchPvt Ltd                       

 

istribution of Life Insurance  



 

 
 

 

 

CD EquisearchPvt Ltd                       
 

 

      Equities       Derivatives       Commoditie

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
 

 
 

 
 
 

 
 
 

 
 
 

 
 

 
 
 
 
 
 
 

Key Financial Ratios 

  FY15 

Growth Ratios(%) 

Revenue 14.3 

EBITDA 25.6 

Net Profit 61.7 

EPS 62.4 

Margins (%) 

Operating Profit Margin 10.0 

Gross profit Margin 9.4 

Net Profit Margin 5.5 

Return (%) 

ROCE 14.5 

ROE 14.8 

Valuations 

Market Cap/ Sales 0.5 

EV/EBITDA 5.1 

P/E 9.2 

P/BV 1.3 

Other Ratios 

Interest Coverage 6.9 

Debt Equity 0.1 

Current Ratio 1.4 

Turnover Ratios 

Fixed Asset Turnover 4.9 

Total Asset Turnover 2.6 

Debtors Turnover 4.8 

Inventory Turnover 5.3 

Creditor Turnover 10.8 

WC Ratios 

Debtor Days 75.7 

Inventory Days 68.4 

Creditor Days 33.8 

Cash Conversion Cycle 110.4 
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FY16 FY17 FY18e FY19e 

5.4 4.9 6.8 14.2 

31.2 30.3 29.1 19.0 

44.0 34.0 28.9 20.0 

44.0 34.0 28.9 20.0 

11.9 15.2 17.6 18.1 

12.2 15.7 18.8 19.5 

7.6 9.6 11.6 12.2 

18.0 18.8 19.6 19.4 

18.4 20.8 22.3 22.2 

0.9 1.8 2.2 1.9 

6.4 10.7 10.4 8.7 

11.9 18.6 18.7 15.6 

2.0 3.6 3.8 3.2 

11.0 20.0 16.1 15.7 

0.1 0.2 0.2 0.2 

1.4 1.3 1.2 1.2 

4.5 4.3 4.4 4.9 

2.4 2.2 1.9 1.8 

4.2 4.1 4.3 4.7 

5.5 5.5 4.9 4.8 

6.4 4.2 3.7 3.6 

87.3 88.9 84.7 77.9 

66.0 66.3 74.3 76.7 

57.1 87.8 98.9 100.1 

96.2 67.4 60.1 54.5 
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Cumulative Financial Data 
Rs crs FY12-13 FY14

Income from operations 1178 1467

Operating profit 120 134

EBIT 97 123

PBT 65 100

PAT  49 

Dividends 14 

Sales growth (%) 24.6

PAT growth (%) 43.7

OPM (%) 10.2 9.1

GPM (%) 8.3 8.6

NPM (%) 4.1 4

Interest coverage 3.1 5.3

ROE (%) 12.1

ROCE (%) 11.8

Debt-Equity ratio* 0.4 0.1

Fixed asset turnover 4.6

Total asset turnover 2.4

Debtors turnover 4.5

Creditors turnover 10.8

Inventory turnover 5.1

Debtor days 80.2

Creditor days 33.9

Inventory days 70.9

Cash conversion cycle 117.2

Dividend payout ratio (%) 28.4 21.2
 
FY 12-13 implies two year period ending fiscal 13;*as on terminal year

Garware has demonstrated a notable performance over the years with its cumulative profit rising by 108.2% in FY16

period on back of just 15.2% growth in sales. Increased cost of raw materials in FY14 reduced 

9.8% a year before, thus bringing down its cumulative OPM by 110 bps to 9.1% in FY14

business areas - domestic fishery sector and global aquaculture 

a next-gen material used in the manufacture of ropes which made operations easier on ships, boats and aquaculture 

growth in value added products justifies elevation in margins during FY16

Unceasing curtailment in debt– Rs 85.71 crs

interest coverage ratio (see table above). Better working capital management has aided improvement in cash conversion 

cycle – down by 23.6% to ~90 days in FY16-17 in the preceding two year period.

Positive prospects of the aquaculture and technical textile industry should help Garware register revenue growth of 17.2% 

in FY18-19 period. Endeavor to maintain cost effectiveness would stimulate healthy marg

and NPM of 17.9% and 12.0% respectively.  Profitability would not fail to spur, given its expansion into new markets and 

broadening of product offerings. Return ratios should also witness a striking improvement in the coming

ROCE of 22.1% and 19.5% respectively in two years ending FY19. 
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FY14-15 FY16-17 FY18-19e 

1467 1690 1980 

134 230 353 

123 225 372 

100 210 349 

70 146 237 

15 22 38 

24.6 15.2 17.2 

43.7 108.2 62.3 

9.1 13.6 17.9 

8.6 14.0 19.2 

4.8 8.6 12.0 

5.3 14.8 15.9 

12.1 19.5 22.1 

11.8 17.9 19.5 

0.1 0.2 0.2 

4.6 4.6 4.7 

2.4 2.2 1.8 

4.5 4.3 4.5 

10.8 5.7 3.6 

5.1 5.2 4.8 

80.2 84.5 81.1 

33.9 64.5 100.0 

70.9 69.5 75.3 

117.2 89.5 56.4 

21.2 15.1 16.1 

terminal year 

Garware has demonstrated a notable performance over the years with its cumulative profit rising by 108.2% in FY16

period on back of just 15.2% growth in sales. Increased cost of raw materials in FY14 reduced 

9.8% a year before, thus bringing down its cumulative OPM by 110 bps to 9.1% in FY14-15 period. Uptick in its core 

domestic fishery sector and global aquaculture - lower cost of raw material, technological innova

gen material used in the manufacture of ropes which made operations easier on ships, boats and aquaculture 

growth in value added products justifies elevation in margins during FY16-17 period – 13.6% vs 9.1% in FY14

Rs 85.71 crs ($13.2m) in FY17 from Rs 140.33 crs ($27.4m) in FY12 

interest coverage ratio (see table above). Better working capital management has aided improvement in cash conversion 

17 in the preceding two year period. 

Positive prospects of the aquaculture and technical textile industry should help Garware register revenue growth of 17.2% 

19 period. Endeavor to maintain cost effectiveness would stimulate healthy margins in the next two years 

and NPM of 17.9% and 12.0% respectively.  Profitability would not fail to spur, given its expansion into new markets and 

broadening of product offerings. Return ratios should also witness a striking improvement in the coming

ROCE of 22.1% and 19.5% respectively in two years ending FY19.  
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Garware has demonstrated a notable performance over the years with its cumulative profit rising by 108.2% in FY16-17 

its OPM to 8.1% as against 

15 period. Uptick in its core 

lower cost of raw material, technological innovation – X2, 

gen material used in the manufacture of ropes which made operations easier on ships, boats and aquaculture - and 

13.6% vs 9.1% in FY14-15. 

in FY12 – helped the surge in 

interest coverage ratio (see table above). Better working capital management has aided improvement in cash conversion 

Positive prospects of the aquaculture and technical textile industry should help Garware register revenue growth of 17.2% 

ins in the next two years – OPM 

and NPM of 17.9% and 12.0% respectively.  Profitability would not fail to spur, given its expansion into new markets and 

broadening of product offerings. Return ratios should also witness a striking improvement in the coming years – ROE and 
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 Financial Summary- US Dollar denominated 
million $ FY15 

Equity capital 3.5 

Shareholders funds 49.6 

Total debt 6.3 
Net fixed assets (including 
CWIP) 27.6 

Investments 1.5 

Net current assets 22.7 

Total assets 50.3 

Revenues 127.9 

EBITDA 13.6 

EBDT 12.0 

PBT 9.9 

PAT 7.1 

EPS($) 0.32 

Book value ($) 2.27 

Operating cash flow 

Investing cash flow 

Financing cash flow 

  
Income statement figures translated at average rates; balance sheet 
All dollar denominated figures are adjusted for extraordinary items.
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US Dollar denominated  
FY16 FY17 FY18e FY19e 

3.3 3.4 3.4 3.4 

55.1 67.4 81.8 98.6 

6.8 13.2 18.6 21.7 

30.1 31.4 33.1 34.6 

1.4 17.6 36.3 49.5 

26.5 21.7 15.4 17.8 

55.1 67.4 81.8 98.6 

126.0 129.0 143.4 163.8 

16.7 21.3 28.6 34.0 

15.4 20.3 27.0 32.0 

13.4 18.2 24.6 29.5 

9.5 12.4 16.7 20.0 

0.43 0.57 0.76 0.92 

2.52 3.08 3.74 4.50 

16.4 17.8 14.4 18.0 

-5.6 -17.9 -19.7 -13.2 

-0.2 5.1 3.3 0.4 

tes; balance sheet at year end rates; projections at current rates (Rs 64.45/$).
nominated figures are adjusted for extraordinary items. 

14 

CD EquisearchPvt Ltd                       

 

istribution of Life Insurance  

; projections at current rates (Rs 64.45/$). 



 

 
 

 

 

CD EquisearchPvt Ltd                       
 

 

      Equities       Derivatives       Commoditie

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

Recommendation 
The Indian technical textile industry is expected to remain buoyant as GOI’s focused and favorable policies will give the 

industry a fillip. Focus incubation centres (FICs) are be

machinery for prospective entrepreneurs to set up their production units on commercial scale. 

developing the technical textile sector, the government has launched a sc

the north east region with a financial outlay of Rs 55 crores ($8.5m) to incentivize 

intensity or employment potential. 

With presence in both developed and emerging 

institutions for innovation and exports in sports, aquaculture and fishing nets. It is the leading sports net manufacturer in

India and also the top exporter to USA. Its sports nets have

which is used in Wimbledon, FIFA and Olympics. Its marquee clientele includes Kerela State Electricity Board, Adani Ports 

and Special Economic Zone Ltd, Vengsarkar Cricket Academy, Indian defense

overseas.   

The company is known for its application centric products and has also forayed into the nation’s defense sector with 

specialized products.  The Government of India's recent defense procurement policy, which e

opened new growth avenues for several of Garware’s products. 

specialized products like weather-proof enclosures to protect electronic equipment in

platforms for military surveillance, inflated structures for radars, flexible helipads and tethered aerostat balloons. It has 

also developed strong association and co-operation with Indian R&D establishments such as 

Development Establishment (ADRDE), Defense Research and Development Organization

understand their needs and co-develop customized solutions.

Netting the benefits of innovation and cost effectiveness, Garware’s PAT has grown at a CAGR of 28.3

ending FY17, despite its revenue booking recording a CAGR growth of only 8.4%. This has significantly improved its 

financial position and enhanced its return ratios over the years; ROCE and ROC have skyrocketed to 18.8% and 20.8% last 

fiscal from 9.5% and 9.2% respectively in FY12. 

The stock currently trades at 18.7x FY18e EPS of Rs 49.16 and 15.6x FY19e EPS of Rs 58.98

key end user industries, GOI’s promotion schemes 

Rs 3000 crs for the integrated development of the fisheries sector in the country aims to increase fish production and 

productivity to upto 8% p.a. and to produce 1

Rising share of international sales over the years 

to any uncertainty in global market conditions; exports failed to rise much in FY13 

demand for fishing nets in Europe and unfavorable economic conditions in USA.  Risk of sharp and unprecedented 

volatility in crude oil prices is a matter of concern and can pull down profitability. 

stock with a target price of Rs 1121 based on 

12 months. 
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The Indian technical textile industry is expected to remain buoyant as GOI’s focused and favorable policies will give the 

industry a fillip. Focus incubation centres (FICs) are being set up to entrust industrial sheds with basic infrastructure and 

machinery for prospective entrepreneurs to set up their production units on commercial scale. 

developing the technical textile sector, the government has launched a scheme for promoting the usage of agro

the north east region with a financial outlay of Rs 55 crores ($8.5m) to incentivize exports of products that have high export 

With presence in both developed and emerging markets, Garware has received accolades from Indian 

institutions for innovation and exports in sports, aquaculture and fishing nets. It is the leading sports net manufacturer in

. Its sports nets have high shock resistance; UV treated and better knot stability 

which is used in Wimbledon, FIFA and Olympics. Its marquee clientele includes Kerela State Electricity Board, Adani Ports 

and Special Economic Zone Ltd, Vengsarkar Cricket Academy, Indian defense sector and various other customers 

The company is known for its application centric products and has also forayed into the nation’s defense sector with 

The Government of India's recent defense procurement policy, which emphasizes indigenization, has 

opened new growth avenues for several of Garware’s products. It contributes to the nation's defense sector with 

enclosures to protect electronic equipment in extreme conditions, airborne

military surveillance, inflated structures for radars, flexible helipads and tethered aerostat balloons. It has 

operation with Indian R&D establishments such as 

Defense Research and Development Organization (DRDO

develop customized solutions.  

and cost effectiveness, Garware’s PAT has grown at a CAGR of 28.3

ending FY17, despite its revenue booking recording a CAGR growth of only 8.4%. This has significantly improved its 

financial position and enhanced its return ratios over the years; ROCE and ROC have skyrocketed to 18.8% and 20.8% last 

l from 9.5% and 9.2% respectively in FY12.  

18.7x FY18e EPS of Rs 49.16 and 15.6x FY19e EPS of Rs 58.98. Owing to the strong outlook of 

key end user industries, GOI’s promotion schemes - recently launched scheme of ‘Blue Revolution’ with capital outlay of 

Rs 3000 crs for the integrated development of the fisheries sector in the country aims to increase fish production and 

productivity to upto 8% p.a. and to produce 15 million tons of fish by 2020 - Garware is riding high on gro

years - 47.5% in FY17 from 43.4% in FY13 – has doubtlessly made it vulnerable 

to any uncertainty in global market conditions; exports failed to rise much in FY13 – growth of only 2.6% 

demand for fishing nets in Europe and unfavorable economic conditions in USA.  Risk of sharp and unprecedented 

volatility in crude oil prices is a matter of concern and can pull down profitability. We recommend a

ed on 19x FY19e EPS of Rs 58.98 (PEG ratio ~1 on FY19 earnings)
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The Indian technical textile industry is expected to remain buoyant as GOI’s focused and favorable policies will give the 

ing set up to entrust industrial sheds with basic infrastructure and 

machinery for prospective entrepreneurs to set up their production units on commercial scale. In continuation for 

heme for promoting the usage of agro-textiles in 

exports of products that have high export 

received accolades from Indian and international 

institutions for innovation and exports in sports, aquaculture and fishing nets. It is the leading sports net manufacturer in 

high shock resistance; UV treated and better knot stability 

which is used in Wimbledon, FIFA and Olympics. Its marquee clientele includes Kerela State Electricity Board, Adani Ports 

sector and various other customers 

The company is known for its application centric products and has also forayed into the nation’s defense sector with 

mphasizes indigenization, has 

It contributes to the nation's defense sector with 

extreme conditions, airborne 

military surveillance, inflated structures for radars, flexible helipads and tethered aerostat balloons. It has 

operation with Indian R&D establishments such as Aerial Delivery Research 

DRDO) and end customers to 

and cost effectiveness, Garware’s PAT has grown at a CAGR of 28.3% in five years 

ending FY17, despite its revenue booking recording a CAGR growth of only 8.4%. This has significantly improved its 

financial position and enhanced its return ratios over the years; ROCE and ROC have skyrocketed to 18.8% and 20.8% last 

. Owing to the strong outlook of 

ution’ with capital outlay of 

Rs 3000 crs for the integrated development of the fisheries sector in the country aims to increase fish production and 

Garware is riding high on growth trajectory. 

has doubtlessly made it vulnerable 

growth of only 2.6% - due to slack 

demand for fishing nets in Europe and unfavorable economic conditions in USA.  Risk of sharp and unprecedented 

e recommend a ‘buy’ rating on the 

(PEG ratio ~1 on FY19 earnings) over a period of 9-
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Disclosure & Disclaimer 
CD Equisearch Private Limited (hereinafter referred to as 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.

CD Equi are engaged in activities relating to NBFC
 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Furt

hereby declares that – 

• No disciplinary action has been taken against CD Equi by any of the regulatory authorities. 

• CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than one percent/mate

conflict of interest in the subject company(s) 

• CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv

months. 

• CD Equi/its research analysts has not served as an officer, director or employee of company covered by analysts and has not been 

engaged in market making activity of the company covered by analysts
 

This document is solely for the personal information of the recipient and must not be singular

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

such investigations as they deem necessary to arrive at an independent evaluation o

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

risks of such an investment.  
 

Reports based on technical and derivative analysis center on studying charts of a stock's price movement, outstanding positions and 

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

fundamentals.  
 

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources 

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this d

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information contained in this report. CD Equi has not indepen

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

implied, to the accuracy, contents or data contained within this document. 
 

While, CD Equi endeavors to update on a reasonable basis the information discussed in this material, there may be regulatory compliance 

or other reasons that prevent us from doing so. 
 

This document is being supplied to you solely for your information and its contents, information or

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this information.

CD Equisearch Private Limited (CIN: U67120WB1995PTC071521)

Registered Office: 37, Shakespeare Sarani, 3rd Floor, Kolkata 

10, Vasawani Mansion, 5th Floor, Dinshaw Wachha Road, Churchga

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com
 

buy: >20% accumulate: >10% to ≤20% hold: 
 

Exchange Rates Used- Indicative 

Rs/$ FY14 FY15 

Average 60.5 61.15 

Year end 60.1 62.59 

All $ values mentioned in the write-up translated at the average rate of the respective quarter/ year as applicable. Projections converted at 

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value
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CD Equisearch Private Limited (hereinafter referred to as ‘CD Equi’) is a Member registered with National Stock E

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange

Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.

CD Equi are engaged in activities relating to NBFC-ND - Financing and Investment, Commodity Broking, Real Estate, etc. 

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Furt

No disciplinary action has been taken against CD Equi by any of the regulatory authorities.  

CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than one percent/mate

conflict of interest in the subject company(s) (kindly disclose if otherwise).  

CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelv

served as an officer, director or employee of company covered by analysts and has not been 

engaged in market making activity of the company covered by analysts. 

This document is solely for the personal information of the recipient and must not be singularly used as the basis of any investment 

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document sho

such investigations as they deem necessary to arrive at an independent evaluation of an investment in the securities of the companies 

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the

tive analysis center on studying charts of a stock's price movement, outstanding positions and 

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

s document has been printed on the basis of publicly available information, internal data and other reliable sources 

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this d

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or d

may arise to any person from any inadvertent error in the information contained in this report. CD Equi has not indepen

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, expre

implied, to the accuracy, contents or data contained within this document.  

update on a reasonable basis the information discussed in this material, there may be regulatory compliance 

This document is being supplied to you solely for your information and its contents, information or 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liab

damage that may arise from or in connection with the use of this information. 

uisearch Private Limited (CIN: U67120WB1995PTC071521) 

Floor, Kolkata – 700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Corporate Office: 

Floor, Dinshaw Wachha Road, Churchgate, Mumbai – 400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

2283, 2276 Website: www.cdequi.com; Email: research@cdequi.com 

hold: ≥-10% to ≤10% reduce: ≥-20% to <-10% sell: 

FY16 FY17 

65.46 67.09 

66.33 64.84 

ed at the average rate of the respective quarter/ year as applicable. Projections converted at 

current exchange rate. Cumulative dollar figure is the sum of respective yearly dollar value. 

16 

CD EquisearchPvt Ltd                       

 

istribution of Life Insurance  

) is a Member registered with National Stock Exchange of India 

Limited, Bombay Stock Exchange Limited and Metropolitan Stock Exchange of India Limited (Formerly known as MCX Stock Exchange 

Limited). CD Equi is also registered as Depository Participant with CDSL and AMFI registered Mutual Fund Advisor.  The associates of 

Financing and Investment, Commodity Broking, Real Estate, etc.  

CD Equi is registered under SEBI (Research Analysts) Regulations, 2014 with SEBI Registration no INH300002274. Further, CD Equi 

CD Equi/its associates/research analysts do not have any financial interest/beneficial interest of more than one percent/material 

CD Equi/its associates/research analysts have not received any compensation from the subject company(s) during the past twelve 

served as an officer, director or employee of company covered by analysts and has not been 

ly used as the basis of any investment 

decision. Nothing in this document should be construed as investment or financial advice. Each recipient of this document should make 

f an investment in the securities of the companies 

referred to in this document (including the merits and risks involved) and should consult their own advisors to determine the merits and 

tive analysis center on studying charts of a stock's price movement, outstanding positions and 

trading volume, as opposed to focusing on a company's fundamentals and as such, may not match with a report on a company's 

s document has been printed on the basis of publicly available information, internal data and other reliable sources 

believed to be true but we do not represent that it is accurate or complete and it should not be relied on as such, as this document is for 

general guidance only. CD Equi or any of its affiliates/group companies shall not be in any way responsible for any loss or damage that 

may arise to any person from any inadvertent error in the information contained in this report. CD Equi has not independently verified all 

the information contained within this document. Accordingly, we cannot testify nor make any representation or warranty, express or 

update on a reasonable basis the information discussed in this material, there may be regulatory compliance 

 data may not be reproduced, 

redistributed or passed on, directly or indirectly. Neither, CD Equi nor its directors, employees or affiliates shall be liable for any loss or 

700 017; Phone: +91(33) 4488 0000; Fax: +91(33) 2289 2557 Corporate Office: 

400 020. Phone: +91(22) 2283 0652/0653; Fax: +91(22) 

sell: <-20% 

ed at the average rate of the respective quarter/ year as applicable. Projections converted at 


